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. AN ACT 

To amend Sections 3, 4 and 5 of Public Law No. 5-88, as amended by Public 
Law No.: 6-57, relating to the Bank of Micronesia,' to appropdate funds 
therefor, and for other purposes . 

. BE IT ENACTED BY THE CONGRESS OF THE PEDERATED STATES OF 'MICRONESIA: 
. . 

1 Section 1. Subsection (2) of Section 3 of Public, Law No. 5-88, as 

2 amended, by Public Law No. 6-51', is hereby fur.ther amended' to read as 

3 follows: 
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"(2) The. principal officEI·of the Bank sl1a11 be located 

within the territory of the Pederated StateS of Micronesia; a1; 

a place to be designated by the Board of Directors of the Bank; 

there may be such subordinate or branch offices in such place 

or places in the, other states as the Board of Directors of the 

Bank may deem necessary. There ,sha11be such branch, subordihate 

or representative offices to be in the charge of such person ~r 

persons'as may be appointed by t.he Board of Directors." 

12 Section 2. Soction 4 of Public Law No. 5-88, as ,am~nded by Public 

13 ' La.w No.6-57, is hereby further amended to 'read as follows: 
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"Section 4. Board of Directors. The 'affairs of the Bank shall 

bo. managed and its corpOl'nt.e pOW6U exerci sed by a Board of 

Director'S, seven ln n1J1PIH,!!, hC'l'reinafte r roferred to £1$ til., 
, 

'Board'. Four nlf.~ll1ber! of the Board shall be appo inted by thf:' 

President of the Pcciernt(' !St'lt"'l3 'Jf Micronesia, with the advice 

and consent of tho Con gres!'I of thl'! Federated States of Micronesia, 

and three members shall bo !\ppolnted by the High 

the Trust Territory of the Pacific Islands. The 

Commissioner of ' 
I 

Board shall 
I 

elect a Chairm~ from among its member!hip and shall select ' s 
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'resident of the Bank; PROVIDED, HOWEVER, that the President of 
I 
the ,Federated State~ of Micronesia and the High Commissi~n~! 

shall jointly select the first President of the Bank, after 

consultation with the Board. The first Presid~nt of the Bank' 

shall not be removed without t.he approvai of the President of the 

Federated States of Micronesia and the High Co~issioner. Board 

members and all executive officers of the Bank shall be persoI)s 

experienced in the conduct of business. commerce, finance, banking,' 

accounting, or developmental economics . Tho President shall 

manage the operations of the Bank. with the assistance of Ii Vice 

President and a Secretary-Treasurer. The Pre;,ldent shall selec't 

the Vice President and Secretary-Treasu~er of the Bank, subject 

to approval by the Board. Appointment of o£fic!,)rs and employees 

of the Bank shall be made without regard to the provi3ions of . 

the Trust Territory Merit System Law and Compensation Plan, or 

similar laws or plans of the Government of the Federated States 

of ~tl.cronesia. The sala.ry of the Pre sident sha·11 be set by .the 

Board; PROVIDED, HOWEVER, tha.t the salar y of the first President 

appointe~ jointly by the President of the Federated States of ' 

Micronesia and the High Commis s ioner shalt be set by them. in 

consultation with the BOl\rd, The Mlnry of tho Vice Prct'liden t 
, 

shall be set by th ., Fres Idcnt d th th~ opprovlll of the BOHd tHI (l 
\. 

3.ha11 not exceed 11 sum equnl to 90\ of ttl", sB1HY of the PTI, ,1dt.'nt. , 

The salary of all the other officers and employees of the Bank 

shall be established by the Prl'Jddent ,wi th the aPI>roval of the 
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Bhard. No member of the Board shall be ari officer of the BAQk 

excep~ that the President of the Bank shall be an ex officio 
I 

member of the Board, without the power to vote. No member of 

the Board or officer of the Bank, during the term for which he 
, . 

was appointed or reappointed and during six calendar months 

following the e .~iration of the term for which he was appointed 

or reappointed. shall be eligible either to borrow moneys from; 

or through the BanK, or to assume responsibilit.y in whole or tri 

part under a guarantee or indomnity or by the deposit of a 

security to the . Bank in respect of a deht or obligation of a 

third party." 

Section 3. Section S of Public Law No. 5-88, as amended by Public 

Law No.6-57, is hereby further amended to read as follows: 

"!i"f ,' 
~ ~.;' 

.... ,. 
\::.i 

'I""l~ , 

"Section 5. ' Terms of Board members. Members of the Board shall 

serve three-year terms. Vacancies in the membership of the Boa.rd 

shall be ·filled in the same manner as the original appointment. 
f 

Board members shall be eligible for reappointment. Any director 

may be removed from office by the affirmative, vO,te of five members 

. of the Board of Directors. All members of the Board shall be' 

entitled to necessary 'travel expenses and to per diem at standard 

Trust Territory rates, while on the business of the Bank. Board 

members who are neither employees or ofHcla l s of the Trust Terri,-
- ' 

tory Governm.ent' or tho G(Jv~n'nment of th~ F(!derllt I'Id StRte.s of 

Micronesia shall, in addition, be paid $30 per dciy while on the 

business of the Bank." 
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Re??rts. . 

4 of th~Federated States of Micronesia for the purpose of defraying the 

5 operating and contingent expenses of the Micronesia Develo'pment Bank for 

6 fiscal Year 1979. 

7 (2) The sum apprOpriated by Subs~ction. (1) of this Section shall 

8 bo allotted by the Director of the Bureau of Finane a , Department of 

9 Administrative Services, Trust Territory Government, to th~ President of 

10 tho .Pederated States of Hicronesia. or his des i gnee, 'tho shall be 

11 responsible for ensuring that these funds ' are used for the purpose specified 

12 in. Subsection (1) above, and that no cbliga'tic.ns ~:n be ~77~t1 b .. -.:,..~,., 

1~ pi tbe SWI &i'Proprl~ted. 1.rty part. of thl! appropd.!lticn r.ojt ~(;lizatt;-:' u 
, Irtf " 

14, , of"September 30, 1979 shall revert to the General Fund of the Congress of' 
."',. 

15 . t'~Pederatod States of. Hicronesh .. 
;;> .. :!. 

16 (3) The 'allotteE'! specified in Subsection (2) shall submit a 

17 . d6tailed report to the President of the Federated States of Micronesia 

18 ' before October 15, 1979, which shall: ' 

19 Ca) provide for the full accounting by object class of 

20 the obligations incurred against the sum approp.riated by Subsection (1); 

21 and 

22 

23 activity for Fiscal Year 1980. 
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Section 5. Effective Date. This act shall becoT,le law upon approval 
I 

2 by the Prcfidcht. of the Federated States of Mic.ronesia, or upon its 
. ~ . 

3 becoining law wlthout such approval. -_ ..... 
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Toslwo Nakatama 
Pres ident 
Pedergted States of Micronesia 

1979 
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