
FIRST CONGRESS OP nm PnDDRATEU STA.TES OP MICRO ~SIA PUBLIC LAW NO. 1-27 

FIRST REGULAR SF~SION, 1979 CONGRESSIONAL BILL NO. 1-3S, C. D. 1, 
C. D. 2 

AN ACT 

To am d cart in sections of Public Law No. 5.72, u ndad by Public Law 
No. 6-131. rolating to tho Micronesian Coconut Proces.ing Authority, to 
appropriate funds for Py 1980 therefor. and tor oth r purposos. 

aD IT EnACTED Y ntH 00 'GReSS OP nm DDERATED STATES OJ' MICRONESIA: 

1 Section 1. Section 2 of Public Law No. 5.72, as ~nd by Public 

2 Law No. 6-131. is further ended to read • follows: 
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tiS etion 2. Cr tion of Authoritl.' There is her by created a 

gOY rnment authority, to known as tho Federated Stat •• of 

M1cronesia Coconut PrOCO,.lnl Authority, hereafter c ned the 

Authority, to proc •••• manufacture and .e11 oil. and othor 

product. derived. from cop ,coconut., d the coconut tr n 

2. Section 5 of Public Law No. 5-12, s end by Publie 

Law No. 6-131, is further ended to read a. follow.: 

flS etlon 3. Principal Office. TIl Authority's prindpal ollie 

.hall be loeatod In the State of Truk. and the Authority .hall 

be de eel. for purposos of venue in eivU ctions. to be a 

r .ident thereof. Th~ Authority may .tabl1.h offie • in such 

other State. • it m y de nece.sary or appropriate for the 

15 conduct of it. op at ion •• " 

16 Sectio 3. S tion 5 of Public Law "''0. S-12. a. amended by Public 

17 La No. 6-131. i. further endod to read as follows: 
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flSectioR S. ManaS cnt of Authority. 

(1) The Authority shall be gee! d its po • 

ex rei by the Board of Dir tors, hor in it r referr ~o • 

rd. which hall consi,t of five p rsons ppointed to 

t m. of three y aI's by the Presidont of the Fed rated St to. of 
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PUBLIC ~~W NO. 1-27 

CONGRESSIONAL BILL NO. 1-35, C. D. 1, 
C. D. 2 

Micronesia with th advice and consent of the Congress of the 

Federated State. of Micronesia. New appointments .hall b ad 

in the same manner a. original appointments. 

(2) Any vacancy occurring on the Board during a t~m of 

office shall be fIlled by appoint ent by the remaining director., 

and any director so appoint shall serve for the unexpired 

te of the director be replaces. 

(3) Any director may be removed from office upon the 

affiNattve vote of four m hers of the Board. 

(4) Member. of the Board shall be p id at the rate of 

thirty dollars per day when actually performing Authority 

busine.s; PROVIDED, HO\fl!VER. that officials and loy ••• of 

state governments or the Government of th Federated State. of 

Micronesia who are members of the Board shall not receive any 

compensation. Members will be paid per di and travel expense. 

incidental to travel required to fulfill their responsibilities 

undor this act at standard government rates. 

(5) The Board shall appoint a President and Vice President 

of the Authorlty_ and any other officers it deems necessary. No 

o ber of the Board shall serve as an officer or an employee of 

the Authority. The officers of tho Authority u)' be re· ved. 

from office as provided in t}~ bylaws of the Authority. 

(6) The President of the Federated States of Micronesia 

shall appoint one JIlember of the Board as acting; Chairman, who 

shall call the first Board oeting. At the first meeting of 
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CONGRESSIO'AL BILL NO. 1-3S, C. D. I, 
C. O. 2 

tho oaTd the m bors shall olect a CM n by II jorit1 vot • 

The Chail"'m8.u ay be replaced by tho affi tive vote of thre 

me bors of tho Board of Directors. n 

4 Section 4. Section 7 ot Public La' No. 5-72, s AJlended by Public 

S Law No. 6-131, is further amended to road as follows: 
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I1Seetion 7. Audit. The books and records of the Authority shall 

b auditod annually. or at such time as the President of th 

Federat States of .Iicron.sia JUly direct, by qualified lndep n-

dent auditors." 

Section s. Section 8 of ~~blic Law No. S-72 t as nd by Public 

11 Law No. -lS1" is further amended. to I' ad a. lol1ows: 
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f' etion n. Tu ex ption. It 1. hereby d cIaI' that th 

purpose lor which the Authority is creat d il a public purpose 

for tho benefit of the peeple of the Fed ratod Stat •• o£ Micron ai , 

nd th t th Authority .lmllnot ~ required to pay any tax or 

ass.se nts on ny of the prop rty acquired or to be acquir d by 

it, or on its oper tions or activit! 5." 

1 S etion 6. Section 9 of Public Law No. 5-72. as amend by Public 

19 Law No.6-Ill. is further am nd d to read as follow.: 
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nSection 9. Debts of Authority not publiC debts. The dobts or 

obli ation. of the Authority .hall not be debts or obli ation. 

of the GOY.rum t of t Ped rated States of Micron •• i , nor 

s 11 it be respon.ible for th same. tI 

24 Section 1. Section 10 of Public Law .40. 5-72. &. ended by PubUc 

2S Law No. 6·151. i. further nded to r d a. follows: 
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PUBLIC I..AH NO. 1-27 

CONGRESSIONAL BILL NO. 1-35, C. D. l~ 
C. D. 2 

"Section 10. ~ual r!29:rts. The Authority shall fU. with the 

Presidont and the Congress of the PedeTated State. of Micronesia, 

witllin thirty day. alter the elos of each fiscal year. a report, 

't.Orn to by tho members of the Board of Directors, stating the 

name and addres. of the Authority, containiJ'l1 a profit and loss 

stat ant lor the pre<:edlna 11seal year nd •• tat_ent of its 

as.et. and liabilities .a of the clo •• of such year, and stat in. 

the nam ... and addre.... of all directors and offlcers of tho 

Autbority. Such report sball be _do available to the genoral 

publ ie without charge. '1 

11 Section 8. Public Law No. 5-72. as aen4ed by Public LaW' No. 6-131, 

12 is further mended to add a new Section 12 to road as follows: 

13 "Seetion U. M.. ber.hip in International Orpnizatio.!!!... The 

14 Authority 1s authorilod to become a membor of international 

IS organizations concerned .ith the dev_1opment and ur'keting of 

16 c.oconut 'tr .. products. ,. 

11 Soction 9. ~ppropr1atlon. 

18 (1) Tho SWIl of $5.000, or so much thereof .s lIay be 

19 necessary" is bareby appropriated. froM the General Pund of the Congr ... of 

20 the Federated Stat s of l.t1cronesla for FY 1980 for the purpose of defraying 

21 the exponsB. incurred in tho orpni&atlon of the Author! tr. 
22 (2) The sum appropriated by Subsoction (1) shall be allotted 

23 by tho Director of Finance to the President of the Federated Statos of MiC'l'O" 

24 nosia~ ,,110 shall be legally J'oaponsibl to the Congros. of tho Poderated 

25 State. of Micronesia for ensuring that the furul. are used only for the 
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1 purposes specified in Subsection (1), and that no obligations are incurr 

2 in exc .a of the appropriated. Any part of this ppropriatlon :not 

1 ohillated s of Sept. b 30, 1980 shall revert to the General Fund of th 

4 Cougress of the F"derated State. ot Microne.ia, or it. successor. 

5 (1) The Pres! cnt of th Feder t Statel of Nic~ .1 

6 sball sulmit a roport to the Congress of the Fed rated St te. of Micron.sia 

7 before y 1. 1980 which h 11 provide for tho full aecounU,ug of th 

8 obligations incurred against th sum appropriated by Subsection (1). 

9 Section 10. affective Date. This et. 11 become law upon approval 

10 by tho Pre ident of tile' rated State. of ~lcronesia. or upon itl 

U beeollin, law without such pproval. 
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----1(ldAff-~ __ , ..... ? ________ , 1979 

n 

Toslvo"" Nakayu& 
Pre.ident 
federated States of Hierone.la 


