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WESTERN PACIFIC HIGH COMMISSION. 

No.5 of 1920 

[L.S.J C. H. RODWELL, 

High Commissioner. 

18th June, 1920. 

KING'S REGULATION 
FOR THE BETTER GIVING EFFECT TO THE 

TREATY OF PEACE ORDER 1919 AND FOR 
THE ESTABLISHMENT OF A CLEARING 
OFFICE. 

Made by His Britannic Majesty's High Commissioner for 
the Western Pacific under the provisions of the Pacific 
Order in Council 1893. 

In the name of His Majesty, GEORGE THE FIFTH, by the 
Grace of God of the United Kingdom of Great 
Britain and Ireland and of the British Dominions 
beyond the Seas King, Defender of the Faith, 

. Emperor of India. 

[18th June, 1920.J 

W HEREAS by Article 3 of an Order of His Majesty in PREAMBLE. 

Council bearing date the 18th day of August 1919 
for giving effect to Sections III ~~ V~I of Pa:t X o~ the 
Peace Treaty with Germany provIsIOn IS u:ade mter alta .for 
the application of the Order to the. ~olomes not possessmg 
responsible Government and to BntIsh Protectorates. 

And whereas it is expedient that local legislation shoul.d 
be passed for the purposes of the Order: Now therefore It 
is hereby enacted as follows:-

1. This Regulation may be cit~d for all purposes as SHORT TITLE 

the Treaty of Peace Order RegulatIOn 1920. 
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[STABLISHMENT 
OF A CLEARINC 
OFFICE. 

ORDER WHERE 
NECESSARY TO 
BE READ 
MUTATIS 
MUTANDIS. 

Treaty of Peace Order Regulation 1920. 

2. It shall be lawful for the High Commissioner subject 
to arrangement with the Governor of Fiji ~o declare 
by notice published in the Gazette the Cleanng Office 
established in that Colony by the Treaty of Peace Order 
Ordinance 1920 to be the Clearing Office for the collection 
and payment of enemy debts pursuant to paragraph 1 of 
the Annex to Section III of Part X of the Treaty of Peace 
Order and thereupon such Clearing Office shall be the 
Clearing Office for the British Solomon Islands Protectorate. 

3. The references and expressions in the Treaty of Peace 
Order 1919 (which said Order together with Parts III to 
VII of Part X the Peace Treaty with Germany is con­
tained in the schedule hereto) shall for the purposes of the 
local application of the Order where occasion requires be 
read and construed mutatis mutandis. 

Published and exhibited in the Public Office of the 
High Commissioner for the Western Pacific this eig-ttteenth 
day of June one thousand nine hundred and twenty. 

By Command, 

ROGER GREENE, 
Secretary ~o His Britannic Majesty's High 

CommIssIOner for the Western Pacific. 
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SCHEDULE. 

At the Court at Buckingha P I h 
m a ace, t e 18th day of August, 1919. 

PRESENT 
The King's Most Excellent 11ajesty in Council. 

\VHEREAS at Versailles on the twenty-eighth day of J . 
hundred and nineteen a Tr t f P (. une, l11neteen 
" the Treaty") .' d ea y a eace hereInafter referred to as 

was slgne on behalf of His Majesty: 

Hi~n~aje~~~ea~ibghtth~;{:a:~ ~f Peac~ At ct, 1919, it w~s provided that 
k c appOln ments, establIsh such offi 

rna e such Orders in Council and do such thin s as a c~s, 
to be necessary .f~r carrying out the Treaty, a~d for ~fv~~re~fi~c~ll~ 
any of the provIsIOns of. the Tre<l;ty, and that any Order fn Council 
made under that. Act might .pr~vlde for the imposition by summar 
process or otherwise of penalties m respect of breaches of th .. y 
thereof: e proVIsions 

An.d whereas the. T~eaty co~tained the sections set out in the Schedule 
to this O~~er, and I~ IS expedient that for giving effect to those sections 
the provIsIOns heremafter contained should have effect: 

.And ~hereas by Treaty grant usage sufferance or other lawful means 
!lIS MaJesty has power and jurisdiction in British Protectorates and 
IS please.d by v.irt~e. and in exercise of the powers vested in Hi;n by 
the ~orelgn JUrisdictIOn Act, 1890, or otherwise to extend the provisions 
of this Order to such Protectorates: 

No~, ~herefore, His Majesty, by and with the advice of His Privy 
CounCil, IS pleased to order, and it is hereby ordered, as follows:-

1. The Sections of the Treaty set out in the Schedule to this Act 
shall have full force and effect as law, and for the purpose of carrying 
out the said Sections the following provisions shall have effect:-

(i) There shall be established in the United Kingdom a Clearing 
Office under the control and management of such person (hereinafter 
referred to as the Controller) as the Board of Trade may appoint 
for the purpose, and there shall be attached thereto such officers 
and servants as the Board of Trade, subject to the consent of the 
Treasury as to number, may determine, and there shall be paid to 
the Controller and to such officers and servants such salaries or other 
remuneration as the Treasury may determine. 

In the event of a local office being established in any part of His 
Majesty's dominions outside the United Kingdom or in any Pro­
tectorate, the provisions relating to the Clearing Office hereinafter 
contained shall apply thereto for the purpose of the functions autho­
rised to be performed by a local Clearing Office under paragraph 1 
of the Annex to Section III of Part X of the Treaty. 

(ii) It shall not be lawful for any person to payor accept payment 
of any enemy debt exceI?t in cases ",:here recove~y thereof in a court 
of law is allowed as hereinafter prOVided, otherwise than through the 
Clearing Office, and no person intere:,te~ in any such debt as debtor 
or creditor shall have any commUnIcatIOns With any other person 
interested therein as creditor or debtor except through or by leave 
of the Clearing Office, and if any per~on contravenes this provi~ion 
he shall be guilty of an offence a~d hable to be proceeded. agalJ:st 
and punished as if he had been gUilty of ~he o~ence of trad1l1g With 
the enemy, and section. one of the Trad1l1g With the Enemy Act, 
1914, shall apply accord1l1gly. 

(iii) It shall not be lawful for any person to take proceedipgs in 
any court for the recovery of any enemy debt except 111 the circum­
stances provided under paragraphs 16, 23 and 25 of the Annex to 
the said Section III. 

(iv) The Clearing Office shall have power to enforce the payment 
of any enemy debt against t~e person by whom the debt, IS due: 
t ther with such interest as IS payable under paragraph 22 of the 
;:f~ex to the said Section III, and for that p~lrpose shap have all 
such ri hts and powers as if they were the creditor; and If the debt 
h b g d - ·tted by the debtor or the debt or amount thereof as een a ml '.. IT· b 1 
has been found by arbitration or by the l\fIxed Arbltra n una or 
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, rovided by paragraph 16 of the Annex 
by a cou~t of la~ lllI7t~~~r bearing Office may certify the amounts 
to the ~aId Secvon d d d on production to the proper officer of 
so admItted o~ ou~ f ~~' a;;:ut of His Majesty's Dominions or the 
the Supreme, ,our I ,0 h tle debtor resides of such certificate, the 

~:r~l~~~~~a~~!a~? b; ;~~iste;:d by that officer and shall from the ~ate 
1 

't t' be of tIle same force and effect, and all proceedmgs 
of suc 1 regIs ra lOn 'd t bt' d 
rna be taken thereon, as if the certificate were a JU gmen, 0 ,ame 
in tint court for the recovery of a debt of the amou~t spe,C1fied III the 

'fi' t d tered upon the date of such registratlOn, and all cerh ca e an en ' ' f I 
bl t and Charges attendant upon the registratlOn 0 suc 1 

reasona e cos s ' h 
certificate shall be recoverable in like manner as If t ey were part 
of such judgment, 

(v) It shall be lawful for the Clearing Office to recover from any 
person by whom a fine is payable under paragraph 10 of the Annex 
to the said Section III the amount of such fine, 

(vi) It shall be lawful for the Clearing Offic,e to deduct fro~ ~ny 
sum payable by the Clearing Office to a credItor such commiSSlOn, 
not exceeding two-and-a-half per cent, of the amount payable, as 
may be fixed by the Clearing Office. , ' 

(vii) If any creditor refuses or fails to give s~chnot~ce or to furmsh 
such documents or information as are mentlOned III paragr~~ 5 
of the Annex to the said Section III he shall, on summary convichon 
be liable to a fine not exceeding ten pounds, 

(viii) If any person collusively gives not~ce of or ,admit,S any debt 
which is not due, or furnishes any false lllformahon WIth respect 
to any debt, he shall, on summary con:ricti?n, be liable to a fine not 
exceeding one hundred pounds or to lIrwns~nment for a term not 
exceeding three months or to both such Impnsonment and fine, 

(ix) If His Majesty so agrees with any of the other Allied or Asso­
ciated Powers the provisions of this Order, so far as they relate 
to enemy debts, shall apply to debts due to or from the nationals of 
that Power resident in any part of His Majesty's Dominions or 
Protectorates in like manner as they apply to debts due to or from 
British nationals so resident. 

(x) Proceedings by and on behalf of the Clearing Office may be 
taken by and in the name of the Controller of the Clearing Office, 
who may by that name sue and be sued, and costs may be awarded 
to or against the Controller. 

(xi) Every document purporting to be an order or other instrument 
issued by the Clearing Office and to be signed by the Controller or by 
the secretary or other person authorised by the Controller shall be 
received in evidence and shall be deemed to be such order or instru­
ment without further proof unless the contrary is shown, 

(xii) A certificate signed by the Controller that an order or other 
instrument purporting to be made or issued by the Clearing Office is 
so made or issued shall be conclusive evidence of the facts so certified. 

(xiii) The Documentary Evidence Act, 1868, as amended by any 
su ~sequent enactmen t, shall apply to the Clearing Office in like manner 
as 1£ the Clearing Office were mentioned in the first column of the 
First .sch,edule to that Act, and as if the Controller or Secretary of 
the qeanng Office or al~y person authorised by the Controller to act 
on Ius behalf were mentioned in the second column of that Schedule, 
and asJf the regUlations referred to in that Act included any docu­
ments Issued by or on behalf of the Clearing Office, 

(xiv) AU- decisions of the Mixed Arbitral Tribunal co~stituted 
nnder Se:tion VI of Part X of the Treaty, if within the jurisdiction 
of that tnbunal, shall be final and conclusive and binding on all courts, 

(xv) For the purpose of enforcing the attendance of witnesses 
befo~e the l\Ii:ced ~rbih;al Trib,u~al wherever sitting, whether within 
or Without H~s MaJesty s Dom1111Ons, and compelling the production 
before th~ tnbunal of documents, a Secretary of State shall have 
pow~r to Issue orders, which shall have the like effect as if the pro­
ceedmgs before the tnbunal were an action in a court and the order 
~ve~e ~ f~)l'mal process issued by that court in the due exercise of its 
Jnnsd~ctlOn" and shall be enforceable by that court accordingly, 
and dIsobedIence to any such order shall be punishable as contempt 
of court, 

,(xvi) All property, rights and interests within His Majesty's Domi­
mons or P.rotcdorates belonging to German nationals at the date 
when til(' [reaty comes into force (not being property rights or 
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inte:r:ests acquired under a~ .. 
of His Majesty) and the Yt general lIcence I~sued by or on behalf 
other dealings tl;erewith a~: h probceed}s of theIr sale, liquidation or 

. ,ere y c mrged_ 
(a) III the first place with a 

respect of claims by Brit' I t: p yme~t of the amounts duc in 
rights and interests, incl~lsd~l~a c'~~als ~Ith regard t~ tl:eir property, 
they are intere~ted i G g p?-mcs and assocw.hons in which 
by German na~ional~ a~~ma;~erntory, or debts owing to them 
awarded by the Mix~d Arb~t 1 p;J:'~lent of any compcnsation 
appointed by that Tribu 1 ~a n unal, or by an Arbitrator 
Article 297 and with nal III pursu~nce of paragraph (e) of 
committed by tl G payGment of claIms growing out of acts 

le erman overnment or by G ) .. 
since the thirty-first da f J I erman aut lOntIes 
August nineteen hundreYd 0 d u

f 
y, and before the fourth day of 

b' . an ourteen· and 
cla~~ s~con~IYt- 71th :payment. of the a~lOullts due in respect of 

. s Y n. IS 1 natIOnals WIth regard to their propert ri Thts 
~nd klllte~ests III the territorie.s of Austria-Hungary, Bulg~~ia ~l1d 

u: ey, In so far as those clalms are not otherwise satisfied. 
ProvIded t~at a.ny I?artic~Ilar property, rights or interests so char Ted 

may at any tune, If ills Majesty thinks fit, be released from the c)l't~ge so created. . , 

(xvii) 'Yith a view to making effective and enforcing such charge as aforeSaId-

(a) no person. shall, without the consent of the Custodian, 
~ransfer, pa!t WIth or otherwise deal in any property right or 
mterest subject to ~h~ charge, and if he docs so he shali he liable 
on summary. con:rIctlon to a fine not exceeding one hundred 
pounds or to Impnsonment for a term not exceeding three months 
or to both such Imprisonment and fine; 

(b) every perso~ ownin.g or having. the control or management 
of any property nght. or mte~est subject to the charge (including 
where the property nght or mterest consists of shares stocks or 
other securitie~ issued .by a company municipal authority or other 
body or any nght or l~terest therem such company authority or 
body) shall, unless partIculars thereof have already been furnished 
to the Custodian in ac~or.dance with the Trading with the Enemy 
Acts 1914 to 1918, WIthIn one month from the date when this 
Order comes into operation by notice in writing communicate the 
fact to the Custodian, and shall furnish the Cllstoclian with such 
particulars in relation thereto as the Custodian may require, and 
if any person fails to do so he shall on summary conviction be 
liable to a fine not exceeding one hundred pounds; 

(c) where the property charged consists of inscribed or registered 
stock, shares or other securities, any company, municipal authority 
or other body by whom the securities were issued or are managed 
shall, on application being made by the Custodian, enter the 
Custodian in the books in which the securities are inscribed or 
registered as the proprietor of the securities subject to the charge, 
and the Custodian shall, subject to the consent of the Board of 
Trade, have power to sell or otherwise deal with the securities as 
proprietor of which he is so registered or inscribed; 

(d) the Board of Trade may by order vest in the Custodian .any 
property, rights and interests subject to the char~e, or the nght 
to transfer the same, and for that purpose sectIOn. four of the 
Trading with the Enemy (Amendment) Act, 1916, shall apply as 
if such property, rights and interests were property belonging to 
an enemy or enemy subject; 

(e) if any person called upon to pay any. money ~r to transfer 
or otherwise to deal with any property nghts or wterests has 
"reason. to suspect that the same are subject to su~h ch,~.rge as 
aforesaid he shall before paying transferring or deahng With ~hc 
same report the matter to the Custodian and. shall comply WIth 
any directions that the Custodian may give With respect thereto. 

(xviii) The timg at which the pe~iod of pr.escripti~n or l~mitatioll 
of right of action r~fer!ed to i? ArtIcle 300 shall begm. ag~l11 to rU,n • 
shall be at the expiratIOn of SIX months aft~r ~he c~mlllg 1I1to fo~ce 
of the Treaty, and the period to be allowed wlthlll wInch presen~atlOn 
of negotiable instruments for acceptance or payment and fOilced of 
non-acceptance or non-payment or protest t;lay. be ma( e un er 
Article 300 shall be six months from the commg mto force of the 
Tre~y. . 

(xix) Rules made during th~ war by any recogmsecl Exchange or 
Commercial Association providIng for the closure of contracts entered 

: : .: 
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em and any action taken thereunder 
into before the war dby ~? ~nto the provisoes contained in paragraph 
arc hcrcby confirme su ]c.c V f P t X of the Treaty. 
4 (a) of the Annex to SectIOn 0 ar . .. 

, ] 11 b 'mposed on rights of mdustnal, hterary or 
(xx) [here s Ia elk ) . d b f . . ( ith the exception of trade mar s acqUlre e ore 

artIstI~ pro
t
p] erty wor which may be acquired hereafter, by German 

or dunng Ie war, . . t . t· th B d . 1 ] 1· 1· tatl·ons condItIons or res nc IOns as e oar natlOna s suc I 1m, . . th . 
of Trade ~a rescribe, for the purpose, m the ~ann~r, m . e CirCum-

d
y p b· t to the limitations contamed m ArtIcle 306 of stances, an su ]ec ' . , d'· . I 

T t d transfer in whole or m part or other eanng WIt I 
the rea y, an any . . h fi t d f . ht acqul·red as aforesaId effected smce t e rs ay 0 any ng s so . f d f ·t . 
A t . t hundred and fourteen shall 1 an so ar as 1 IS ugus , nIne een .. ' ... d 
. . t t l·th any lI·mitations condItIons or restnctIOns so Impose Inconsls en w 
be void and of no effect. . 

(xxi) So far as may be necessary for the purpose of ArtIcle 307 t~le 
Patents, Designs, and Trade Marks (Tfemporny Rules) ~ct, 19.4 
(except paragraph (b) of section one o~ the Patents, DeSIgns, a~d 
Trade Marks (Temporary Rules) (Amend?Ient) Act, 1914), shall m 
relation to German nationals continue m force after the Treaty 
comes into force as if references therein to subjects o~ a State of war 
with His Majesty included references to German natlOnals. 

(xxii) The duly qualified tribunal for the purposes of Article .310 
of the Treaty shall be the Comptroller-General of Patents, DeSIgns 
and Trade Marks. 
2. For the purposes of this Order- ... 

The expression "enemy debt" has the meaT'.mg aSSIgned to It 
by paragraph 2 of the Annex to Section III of Pa.rt X of the Treaty, 
and includes any sum which under the Treaty IS to be treated or 
dealt with in like manner as an enemy debt: 

The expression" nationals" in relation to any State includes ~he 
subjects or citizens of that State and any company or corpO!atlOn 
incorporated therein according to the law of that State and m the 
case of a Protectorate the natives thereof: 

The expression "Custodian" means the Custodian of enemy 
property appointed under the Trading with the Enemy (Amendment) 
Act, 1914. 
The Interpretation Act, 1889, applies for the interpretation of this 

Order in like manner as it applies for the interpretation of an Act of 
Parliament, and as if this Order were an Act of Parliament. 

3. This Order shall apply to the whole of His Majesty's Dominions 
and Protectorates, except the Dominion of Canada, the Commonwealth 
of Australia (which for this purpose shall be deemed to include Papua 
and Norfolk Island), the Union of South Africa, the Dominion of New 
Zealand, Newfoundland and India, but in its application to the parts 
of His Majesty's Dominions outside the United Kingdom and to British 
Protectorates shall be subject to such modifications as may be made 
by the legislatures of those parts or those Protectorates for adapting 
to the circumstances thereof the provisions of this Order. 

Provided that such of the provisions of this Order as give effect to 
Section III of Part X of the Treaty shall not apply to Egypt. 

4. This Order shall come into operation on the date when the Treaty 
of Peace comes into force, but so much of this Order as relates to 
Section III of Part X of the Treaty and the Annex to that section shall 
cease to be in operation after the expiration of one month from the 
deposi~ of the rati~cati~ms of the Treaty by His Majesty, unless in the 
meantIme ~he notIficatlOn referred to in paragraph (e) of Article 296 
has been gIven to Germany by His Majesty. 

5. This Order may be cited as the Treaty of Peace Order, 1919. 

ALMERIC FITZROY. 

SCHEDULE. 
SECTIONS III TO VII OF PART X OF THE TREATY. 

SECTION II.L-DEBTS. 
ARTICLE 296. 

There ~hall be settled through ~he intervention of clearing offices to 
be establIshed by ~ach .of the HIgh Contracting Parties within three 
montl~s of the notification referred to in paragraph (e) hereafter the 
followlllg classes of pecuniary obligations: 

1. De~ts p~yable befoye. the ,;,ar. and due by a national of one of the 
Contr<1;ctIng I 0\vers,. r~sldlll1i wlthlll its territory, to a national of an 
Opposmg Power, resldlllg WIthin its territory. 
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2. De~ts which became payable durin . 
C0J?-tractIllg Power residing within its g. the war to natIOnals of one 
actIons or contracts witII the n t' 1 terntory and arose out of tr~ns-

'th'" a lOna s of a O· U 

WI III ItS terntory, of which the total or ~ PPOSI~g Power, resident 
on account of the declaratio f partIal executIOn was suspended 3 I . n 0 war. 

. nterest whIch has accrued d 
national of one of the Contr t' pue bef~re and during the war to a 
b O · ac Illg owers In resp t f . . 

y a~ . Pposlllg Power, provided that the ec 0 ~ecunhes issued 
secuntIes to the nationals of tl t P payment of Interest on Such 
suspended during the war. 1a Ower or to neutrals has not been 

4. Capital sums which have become a 
.war to nationals of one of the Cont t' p yable ~efore and during the 
Issued by one of the 0 . p' rac Illg Powers III respect of securities 

. Pposlllg owers pro . d d tl . 
such capItal sums to nationals of that P VI e 1at the payment of 
been suspended during the war. ower or to neutrals has not 

The proceeds of liquidation of enem . 
mentioned in Section IV and in the l' prop~ty, ngh.ts, and interests 
for through the clearing offices i th nne x t ereto WIll be accounted 
exchange hereinafter provided in ~ara~r~~~e(Jr a~d d~t the rate of 
them under the conditions provided by the id ~n t' Isposed of by 

to ~~: sfeiilen;ents proyid
l 

ed for i~ this Article :~all b~~f}~~te~~c~~~fn~ 
Section:~ oWlllg pnncip es and m accordance with the Annex to this 

tl (a) E;;ch ?f the High Contracting Parties shall prohibit as from 
t~e Comlllg Illto force of the present Treaty, both the pay:Uent ancl 

e acceptan<:e of payment of such debts, and also all communications 
be.tween the Illter~sted parties with regard to the settlement of the 
Said d~bts otherWIse ~han through. the clearing offices. 

(b) E.ach of the HIgh ContractIng Parties shall be respectively 
respons~ble for the payment of such debts due by its nationals 
except III the cases. where before the war the debtor was in a stat~ 
of bankruptcy or faIlure, or had given formal indication of insolvency 
~r '~here the debt was due by a company whose business has been 
lIqmdated under emerg:ncy ~egislation du.ring the war. Neverthe­
less, debts due by the mhabltants of terntory invaded or occupied 
by the eljemy before the Armistice will not be guaranteed by the 
States of which those territories form part. 

(c). The sums dll:e to the nationals of one of the High Contracting 
Part~es by the natIOnals of an Opposing State will be debited to the 
cleanng offi<:e of the country oLthe debtor, and paid to the creditor 
by the clearIllg office of the country of the creditor. 

(d) ~ebts shall be I?aid or credited in the currency of such one of 
the AllIed and ASSOCIated Powers, their colonies or protectorates 
or the British Dominions or India, as may be concerned. If th~ 
?ebts are payable in some other currency they shall be paid or credited 
III the currency of the country concerned, whether 2n Allied or 
Associated Power, Colony, Protectorate, British Dominion or India, 
at the pre-war rate of exchange. 

For the purpose of this provision the pre-war rate of exchange 
shall be defined as the average cable transfer rate prevailing in the 
Allied or Associated country concerned during the month immedi­
ately preceding the outbreak of war between the said country con­
cerned and Germany. 

If a contract provides for a fixed rate of exchange governing the 
conversion of the currency in which the debt.is stated into the cur­
rency of the Allied or Associated country concerned, then the above 
provisions concerning the rate of exchange shall not apply. 

In the case of new States the currency in which and the rate of 
exchange at which debts shall be paid or credited shall be determ~ned 
by the Reparation Commission provided for in Part VIII (ReparatIOn) 

(e) The provisions of this Article and of the Annex hereto shall 
not apply as between Germany on the one ~and and anyone of the 
Allied and Associated Powers, their colomes or protectorates, or 
anyone of the British Dominions or India on t.he other ha~cl, u~less 
within a period of one month fro~ the de.posit of the ratl~catl?ns 
of the present Treaty by the Power 111 quest.lOn, or of the ratl.fica.tlOn 
on behalf of such Dominion or of India, notIce to that effect IS gIven 
to Germany by the Government of such Allied or Associated Power 
or of such Dominion or of India as the case may be. . 

(f) The Allied and Associated Powers who have adopted tIns 
Article and the Annex hereto may agree between. them~elves ~o apply 
them to their respective nationals established m theIr ternt?ry so 
far as regards matters between their nati?na~s and Ge.rman r:a.tlOna~s. 
In this case the payments made by applIcatIOn of thIS .prOVISIOn \~lll 
be subject to arrangements between the allied and assocIated cleanng 
offices concerned. 

U£ 
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ANNEX. 

1. Each of the High Contracti?g Pa~ties will, within three mon~hs 
from the notification provided for In ArtIcle 296, paragraph (e), establIsh 
a clearing office for the collection and payment of enemy. debts. . 
< I < 1 I . " fIi ec may be established for any partIcular portIOn 

~oca c eanng 0 IC.J . ' . S 1 I I I . 
of the territorip.s of the High Contractmg Parties. l:C 1 °ffica ~ eatrll~g 

fl' f all the functions of a central cleanng 0 ce m lelr 
o Ices may per orm . 'tl th I . ffi 
respective districts, except that all tran6actlOns WIle c eanng 0 . ce 
in the Opposing State must be effected through the central clearIng 

office. 
2 I this Annex the pecuniary obligations referred to in the first 

par~gr~ph of Article 296 are described as " enemy debts," the persons 
from whom the same are due as " enemy debtors," the p~rsons to whom 
they are due as " enemy creditors," the clearing office In the coun~ry 
of the creditor is called the" Creditor ~leat-ing Office;',' and the clear~ng 
office in the country of the debtor IS called the Debtor ClearIng 
Office. " 

3. The High Contracting Parties will subje~t contraventions of 
paragraph (a) of Article 296 to the same penaltIes as are at prese~t 
provided by their legislation for trading with the enemy. Th~y WIll 
similarly prohibit within their territory all legal process relah~~ to 
payment of enemy debts, except in accordance WIth the proVISIOns 
of this Annex. 

4. The Government guarantee specified in paragraph (b) of Article 296 
shall take effect whenever, for any reason, a debt shall not be recoverable 
except in a case where at the date of the outbreak of war the debt was 
barred by the laws of prescription in force in the country of the del?tor, 
or where the debtor was at that time in a state of bankruptcy or fmlure 
or had given formal indication of insolvency, or where the debt was 
due by a company whose business had been liquidated under emergency 
legislation during the war. In such case the procedure specified by this 
Annex shall apply to payment of the dividends. 

The terms "bankruptcy" and "failure" refer to the application 
of legislation providing for such juridical conditions. The expression 
" formal indication of insolvency" bears the same meanipg as it has 
in English law. 

S. Creditors shall give notice to the Creditor Clearing Office within 
six months of its establishment of debts due to them, and shall furnish 
the Clearing Office with any documents and information required of 
them. 

The High Contracting Parties will take all suitable measures to trace 
and 'punish collusion between enemy creditors and debtors. The 
cleanng offices will communicate to one another any evidence and 
information which might help the discovery and punishment of such 
collusion. 

The High Contracting Parties will facilitate as much as possible 
postal and telegraphic communication at the expense of the parties 
concerned and through the intervention of the clearing offices between 
debtors and creditors desirous of coming to an agreement as to the 
amount of their debt. . 

The Creditor Clearing .Office will notify the Debtor Clearing Office 
of all d~bts declared to. It. The Debtor Clearing Office will, in due 
course, .mform the CredItor Clearing Office which debts are admitted 
and whl?h d:bts are contested. In the latter case, the Debtor Clearing 
Office wIll gIve the grounds for the non-admission of debt. 

6 . .when a deb~ has been admitted, in whole or in part, the Debtor 
Cleanng Office WIll at once credit the Creditor Clearina Office with 
the amount admitted, and at the same time notify it of such credit. 

7 .. The debt shall be deemed to be admitted in full and shall be 
credIted forthwith to. the Creditor Clearing Office unless within three 
months from the receIpt of the notification or such longer time as may 
he agreed to by th: Creditor Clearing OffIce notice has been given 
by the Debtor Cleanng Office that it is not admitted. . 

8. Wh?n the w~lOle .or part of a debt is not admitted the two clearing 
of~ces WIll ex.amll1e mto the matter jointly and will endeavour to 
bnng the partles to an agreement. 

} 9. The Cre~itor Cl~aring Office will pay to the individual creditor 
t Ie ,sums credlt?d to It out of the funds placed at its disposal bv the 
Governmel:t of Its country and in accordance with the conditions "fixed 
by the saId Government ret" , . . ' ammg any Sllms conSIdered necessary 
to cover nsks, expenses or commissions. 

2. ; au u. L _ 
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, 10. Any.pers~n having claimed payment of an enem debt which 
IS not admItted lU whole or in part shall pay t tl 1 ~ . 

f fi . 0 lC C eanng office by 
way 0 ne! lUterest at 5 per cent. on the part not admitted An 
per.son havmg ~nduly refused to admit the whole or part of' a deb{ 
clalmed from hIm shall pay by way of fine l'nte t t 5 
th t · h ' ,res a per cent Oil 

e amo~n WIt regard to which his refusal shall be disallowed. . 
Such lUterest shall run from the date of expI'ratl' f tl . d - 'd d f . < • on 0 lC peno 

PIOVI e o~ lU paragraph 7 untIl the date on which the cl'i -l' II 
have been dI~Ol.llowed or the debt paid. am S i,l 

Each cleanng office shall, ~n so far as it is concerned, take steps to 
collect the fines above proVIded for, and will be responsible if such 
fines cannot be collected. 

T~le fines will be cre<;lite~ to the other clearing office, which shall 
retam them .a~ a contnbutIOn towards the cost of carrying out the 
pre5ent provIsIOns. 

11. The b~lance betwe~n ~he clearing offices shall be struck monthly 
and

T 
the credIt balance p<l:Id m cash by the debtor State within a week. 

Nevertl~eless, any cre~It balances which may be due by one or more 
of the AllIed and ASSocIated Powers shall be retained until complete 
payment shall have been effected of the sums due to the Allied or 
Associated Powers or their nationals on account of the war. 

12. To facilitate discussion between the clearing offices each of them 
shall have a representative a.t the place where the other is established. 

13. Except for spedal reasons all discussions in regard to claims 
will, so far as possible, take place at the Debtor Clearing Office. 

14. In conformity with Article 296, paragraph (b), the High Contract­
ing Parties are responsible for the payment of the enemy debts owing 
by their nationals. 

The Debtor Clearing Office will therefore credit the Creditor Clearing 
Office with all debts admitted, even in case of inability to collect them 
from the individual debtor. The Governments concerned will, never­
theless, invest their respective clearing offices with all necessary powers 
for the recovery of debts which have been admitted. 

As an exception, the admitted debts owing by persons having suffered 
injury from acts of war shall only be credited to the Creditor Clearing 
Office when the compensation due to the person concerned in respect 
of such injury shall have been paid. 

15. Each Government will defray the expenses of the clearing office 
set up in its territory, including the salaries of the staff. 

16. Where the two clearing offices are unable to agree whether a 
debt claimed is due, or in case of a difference between an enemy debtor 
and an enemy creditor or between the clearing ~ffices, the dispute 
shall either be referred to arbitration, if the partIes so agree u~lder 
conditions fixed by agreement between them, or referred to the MIxed 
Arbitral Tribunal provided for in Section.vI hereafter. . 

At the request of the Cred~to~ \le,:nng Office the dIspute m~y, 
however be submitted to the JunsdictIOn of the Courts of the place 
of domi;ile of the debtor. 

17. Recovery of sums found by the Mixed Arbitral Tribunal, the 
Court, or the Arbitration Tribunal to be due shall .be effected through 
the clearing offices as if these sums were debts adnlltted by the Debtor 
Clearing Office. . 

18. Each of the Governments co~cerned shall,appomt ?-n, a~eI~t who 
will be responsible for the presentatIOn. to the ~Ixed ArbItral ~n~unal 
of the cases conducted on behalf of ItS cleanng offi~e. ThIS age~l.i 
will exercise a general control over the representatIves or counse 
employed by its nationals. . b t't '11 

D .. 1'11 be arrived at on documentary eVIdence, u I, WI eCIsIOns w . . ordmg to 
be open to the Tribun~l to hear the. partIes m pc;s;n'tl~~ :~~ Govern-
their preference by theIr representat1~es appr~~eshal be competent to 
ments, or by the agent referred to ~ ove'opw

en 
and maintain a claim 

intervene along with the party or 0 re-

abandoned by the same. . f the Mixed Arbitral 
19. The cleari~g offices .concern~~~~~;~is ~~ ~~eeir possession, so as 

Tribunal all the mformatIon.dand 'dl n the cases which are brought 
to enable the Tribunal to dec! e rapi y 0 

before it. . d ppeals against the joint 
Wh f the partles concerne a . ' I 

20. ere one 0 1 -h 11 m"l'e a depOSIt agalllst t Ie . . I . offices r] e sa" \., '. . 
deCISIOn ~f the tw~ c earmg b r~funded when the first JudgJllent IS 
cost~, whI,ch depOSIt shall only cll~nt and in proportion _ to the :uccess 
modIfied m favour of the a~p f Cll a refund bemg reqUIred to 

. l' ent In case 0 su " 't 
he may attam, 11S oppon. f the costs and expenses. Secun Y 
pay an equivalent. proPlortlOn b~ substituted for a deposit. 
accepted by the Tnbuna may 

Ai M\a;i.4i tii U AA&iI. ht J '" ; t. " : : " :: .M 
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t f the amount in dispute shall be charged in 
A fee of 5 per cen . 0 ·b 1 Th· f h 11 

res ect of all cases brought befor.e the Tn una. IS ee sa, 
p. T ·b I d· ts otherWIse be borne by the unsuccessful 

unless the n una Irec '. f d It· I 
S h f h 11 be added to the deposIt re erre to. IS a so party. uc ee sa. 

independent of the secunty. .. f 
The Tribunal may award to one of the partIes a sum m respect 0 

the expenses of the proceedings. . 
Any sum payable under this paragraph shall ~e credIted to the 

clearing office of the successful party as a separa~e Item. 
21. With a view to the rapid settlement of claIms, ~ue regard s~all 

be paid in the appointment o~ all per.sons connect~d wIth the cleanng 
offices or with the Mixed ArbItral Tnbunal to the!r knowle~ge of the 
language of the other country c~ncerned. Each o~ the cleanng offices 
will be at liberty to correspond wIth the other, and to forward documents 
in its own language. 

22. Subject to any special agreement t~ the co~trary between ~he 
Governments concerned, debts shall carry mterest m accordance wIth 
the following provisions:- . . 

Interest shall not be payable on sums of mo~ey due by way of dIVIdend 
interest, or other periodical payments whIch themselves represent 
interest on capital. . 

The rate of interest shall be 5 per cent. per annum except m cases 
where, by contract, law, or custom, the creditor is entitled to .payme~t 
of interest at a different rate. In such cases the rate to whIch he IS 
entitled shall prevail. 

Interest shall run from the date of commencement of hostilities 
(or, if the sum of money to be re~overed fell. due d~ring the war, fr?m 
the date at which it fell due) untIl the sum IS credIted to the cleanng 
office of the creditor. 

Sums due by way of interest shall be treated as debts admitted by 
the clearing offices and shall be credited to the Creditor Clearing Office 
in the same way as such debts. 

23. Where by decision of the clearing offices or the Mixed Arbitral 
Tribunal a cl8.im is held not to fall within Article 296, the creditor shall 
be at liberty to prosecute the claim before the Courts or to take such 
other proceedings as may be open to him. 

The presentation of a claim to the clearing office suspends the operation 
of any period of prescription. 

24. The High Co~tracting Parties agree to regard the decisions of 
the Mixed Arbitral Tribunal as final and conclusive, and to render 
them binding upon their nationals. 

25. In any case where a Creditor Clearing Office declines to notify 
a claim to the Debtor Clearing Office, or to take any step provided for 
in this Annex, intended to make effective in whole or in part a request 
of which it has r~ceived due notice, the enemy creditor shall be entitled 
to receive from the clearing office a certificate setting out the amount 
of the claim, and shall then be entitled to prosecute the claim before 
the Courts or to take such other proceedings as· may be open to him. 

SECTION IV.-PROPERTY, RIGHTS, AND INTERESTS. 

ARTICLE 297. 

The qnestion of private property, rights and interests in an enemy 
com~try shall be settled. ~ccording to the principles laid down in this 
SectIOn and to the prOVIsIOns of the Annex hereto:-

. (a) The exceptional war measures and measures of transfer (defmed 
m paragraph 3 o~ the Ann~x hereto) taken by Germany with respect 
to the property, nghts and mterests of nationals of Allied or Associated 
~owers, includin~ c~mp~nies and associations in which they are 
l~tereste?-, wh~n lIqUIdatIOn has not been completed, shall be imme­
chatcly discontmued or st.ayed and the property, rights, and interests 
~oncerned restor~d to theIr o~~ers, who shall enjoy full rights therein 
m accord'l;nce WIth the prOVIsIOns of Article 298. 

(b) Subject to any contrary stipulations which may be provided 
for 11~ the presen~ Treaty, the AllIed and Associated Powers reserve 
the ng.ht to retam and liquidate all property, rights, and interests 
belongmg at t~e date of the com.ing into force of the present Treaty 
to qer~an natIo~lals, or co~pames controlled by them, within their 
ter~Itones, colomes, posseSSIOns, and protectorates including terri-
tOl:Ies c~de?- to. them by the present Treaty. ' 

fhe lIq~lldatIon sha~l be carried out in accordance with the laws 
. of the AllIed or ASSOCIated State concerned, and the German owner 
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shall n?t be able to dispose of such property, rights or interests nor 
to subJect theI? to any charge ~ithout the consent' of that State. 
; ~erman natI~nals who acqUIre ipso facto the nationality of an 
"~hed or Associated ~ower In accordance with the provisions of 
t .ehpresent Tre.aty will. not be considered as German nationals 
Wit In the meamng of thiS paragraph. 

, . (c) . The price .or the amount .of compensation in respect of the 
exerc.Ise .of the nght ref~rred to In the preceding paragraph (b) will 
be fixed In accordance wlth ~he m~thods of sale or valuation adopted 
by ~he .laws of the country In which the property has been retained or lIqUIdated. 

(d) As between the Allied and Associated Powers or their nationals 
on the one hand and Germany or her nationals on the other hand 
all the exceptional war measures, or measures of transfer, or act~ 
done or to be done in execution of such measures as defined in para­
graphs 1 and 3 of the Annex hereto shall be considered as final and 
binding upon all persons except as regards the reservations laid down 
in the present Treaty. 

(e) The nationals of Allied and Associated Powers shall be entitled 
to compensation in respect of damage or injury inflicted upon their 
property, rights, or interests, including any company or association 
in which they are interested, in German territory as it existed on 
August 1, 1914, by the application either of the exceptional war 
measures or measures of transfer mentioned in paragraphs 1 and 3 
of the Annex hereto. The claims made in this respect by such 
nationals shall be investigated, and the total of the compensation 
shall be determined by the Mixed Arbitral Tribunal provided for 
in Section VI or by an Arbitrator appointed by that Tribunal. 
This compensation shall be borne by Germany, and may be charged 
upon the property of German nationals within the territory or under 
the control of the claimant's State. This property may be con­
stituted as a pledge for enemy liabilities under the conditions fixed 
by paragraph 4 of the Annex hereto. The payment of this compen­
sation may be made by the Allied or Associated State, and the amount 
will be debited to Germany. 

(J) Whenever a national of an Al!ied or Associated Power is 
entitled to property which has been subJect.ed to a ~neasur~ of ~ransf~r 
in German territory and expresses a deSire for Its restltutIOn, Ins 
claim for compensation in accordance with para~r~ph .(e) sl~all ?e 
satisfied by the restitution of the said property If It shll eXists In 
specie. t 

In such case Germany shall take all necessary steps to res ore 
the evicted owner to the possession of his property, free from all 
encumbrances or burdens with which it may have .be~n. charged 
after the liquidation, and to indemnify all third partles 111Jured by 
the restitution. ff d 

If the restitution provided for in this paragraI?h .cannot be e :>ect: ' 
rivate agreements arranged by the intermediatIOn of the Iow.ers 

roncerned or the clearing offices provided for in ~he 1n~~~ t~~~C?~~ 
III may be made, in order to secure that the natlon~.o 1e lec 
Associa'ted Power may secure compensation for the !nJury refelr;eld Ito 
. . h (e) b the grarit of advantages or eqUIvalents w nc 1. Ie 
111 paragrap t . y I e of the property rights or interests of wInch agrees to accep 111 p ac " 

he was deprive~. .. d 'th this Article the price or Tl I restltutIOn In accor ance WI , ( ) 
tl ' lrougn~ of compensation fixed by the application of paragraph c 

~e amou . a tual value of the property rest.ored, acco.lInt 
Will be reduced by the c.. t of loss of use or deterioratIOn. being taken of compensatIOn In respec .. 

1 (f) are reserved to owner s (g) The rights conferre~ by parAagrap Ited Powers within whose 
t · Ie of Allted or ssocla . . 

v,ho are na .lOn,: '" ~ scribing the general liqUIdatIOn of 
territory legislatIve measures. pre t applied before the 
enemy property, rig~t~, or 1I1terests were no 

signature of t?e ArmistIce. Ii cation of paragraph (f), restitn-
(h) Excep~ 111 cases where, 7 afr et proceeds of sales of enemy 

tions in specie have been rna e'h le n sl'tuatecl carried ont either 
. I . terests w erever , . 1 . 

property, ng ltS, or 111. 'b plication of this Article, ant 1I1 
by virtue of war.legislatlOn, or. y ~PI 11 'be dealt with as follows:-

11 l ets of enemies, s la 
general a cas 1 ass in C:ection III and the Annex 

(1) As regards Powers add opt }g ~'sets shall be credited to the 
'd ds an cas 1 as , . 'fi thereto, the Sal procee. t' 1 through the clearIng of Ice 

J . h th wner IS a na IOna , f G 
Power of W lIC eo. d't b lance in favour 0 7ermany 
established thereunder; any d cr~t I wit~ Las provided in Article 243. 
resulting therefrom shall be ea 

;; 

" 

;oJ •• • : :: ,; 
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. P ot adopting Section III and the Annex 
(2) As regards owers n d . t t d of the roperty, rights, an meres s, an 

thereto, the proceeds t· p 1 f Allied or Associated Powers 
tl 'I assets of the na lOna so. 1 d Ie cas I 'h 11 b aid immediately to the person enht e 
held by Germarllf s Ga renPment. the proceeds of the property, 
thereto or to lIS ove, G t' 1 , d 't t d the cash assets of erman na lOna s rwhts an In eres s, an '11 b b' t t 

b , 'd b All' d or Associated Power sha e su Jec 0 receIve y an Ie 'd 1 r 
dis Josal b such power in accordance with I~S laws an regu a IOns 
and may be applied in payment of the claIms and debts defined 
by this Article or paragraph 4 of the Annex hereto. Any property, 
ri hts, and interests or proceeds thereof, o~ cas~ assets not ysed 

g b I'ded may be retained by the saId AllIed or Associated 
as a ove pro v h 11 b d It 'th Power and if retained the cash value thereof s a e ea WI 
as provided in Article 243. , . 

In the case of liquidation effected ,m new Stat~s, whIch are 
signatories of the present TreatY,as AllIed and ~ssoClated Pow~rs, 
or in States which are not entItled to share m the, reJ?ara~lOn 
payments to be made by Germany, the proceeds of lIqmdatI?ns 
effected by such States shall, subject to the r~ghts of the Repara,tlOn 
Commission under the present Treaty, partrcularly under ~rtI~les 
235 and 260, be paid direct to the owne~. If on th~ apphcatIon 
of that owner the Mixed Arbitral Tnbunal, provIded for by 
section VI of tl~is Part or an arbitrator appointed by that Tribunal 
is satisfied that the conditions of the sale or measures taken by 
the Government of the State in question ourside it:'l genetallegis­
lation were unfairly prejudicial to tho price ?btained, they sl~all 
have discretion to award to the owner eqmtable compensatIOn 
to be paid by that State. ", 
(i) Germany undertakes to compensate Its natIOnals 1Il respect 

of the sale or retention of their property, rights, or interests in Allied 
or Associated States, 

(j) The amount of all taxes and imposts upon capital levied or 
to be levied by Germany on the property, rights, and interests of 
the nationals of the Allied or Associated Powers from November 11, 
1918, until three months from the coming into force of the present 
Treaty, or, in the case of property, rights, or interests which have 
been subjected to exceptional measures of war, until restitution in 
accordance with the present Treaty, shall be restored to the owners, 

ARTICLE 298, 

Germany undertakes, with regard to the property, rights, and interests 
including companies and associations in which they were interested, 
restored to nationals of Allied and Associated Powers in accordance 
with the provisions of Article 297, paragraph (a) or (j) :-

(a) to restore and maintain, except as expressly provided in the 
present Treaty, the property, rights, and interests of the nationals 
of Allied or Associated Powers in the legal position obtaining in 
respect of the property, rights, and interests of German nationals 
under the laws in force before the war; 

(b) not to subject the property, rights, or interests of the nationals 
of the Allied or Associated Powers to any measures in derogation 
0,£ property :ights, which are not applied equally to the property, 
nghts, an~ 1Il,terests of German nationals, and to pay adequate 
compensatlOn 1Il the event of the application of these measures, 

ANNEX. 

1. In, ,:ccordance, with the provisions of Article 297, paragraph (d), 
the valIdIty of ve,stmg orders and of orders for the winding up of busi­
?esses o,r compames, and of any other orders, directions, decisions, or 
mstructIOns o,f any Court. or any Department of the Government of 
any of the ~Igh ~ontractmg Parties made or given, or purporting to 
be made or ~Iven, m pu~-suance of, war legislation with regar.d to enemy 
property, nghts, and lllterests IS confirmed, The interests of all 
persons ,shal~ be reg~r,ded as ,having ?een effectively dealt with by any 
order, directIO?, deCISIOn, or lIlstructIOn dealing with property in which 
they ,may l?e lIlterested, ,whe~her or ,~ot such interests are specifically 
mentlOned,I~ the order, directIo~, deCISIOn, or instruction, No question 
sh~ll be ra1sed as t? t~e regulanty of a transfer of any property, rights, 
or I~lterests ,dealt WIth 11l pursyance of any such order, direction, decision, 
or ~nst~uct_lOn, ,Every actIOn taken ",:ith, regard to any property, 
bnsl1lcs~, or coml?a:oy, w~lcther as regc:r?-~ ItS lllvestigation, sequestration 
compulsory admlIllstrailon, use, reqmsitIOn, supervision, or winding up, 
the sale or management of property, rights, interests, the collection 

44ZQJt AM~;2_ kiJQt]C.Mi. ~: ~;2i4.JJ4X£._ J 244U aM Mt *,41,( __ 314&.._X; t" 
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or discharge of debts - the 
'tl ,payment of costs cl y 
an~ 0 ler matter whatsoev' , larges, or expenses or 
d" er, III pursuance . f.1 . ' eCislOns, or Instructions of a C U oruers directiollS 
G ny ourt or f D' , 

overnment of any of the High Ct. u any epartment of the 
or t · t b on ractlllg Part' 1 . purpor lng 0 e made or i' les, mat e or given 
regard to enemy property ri:h~en, i~ pursuance of ,,:ar legislation witl: 
t~lat the provisions of thi~ para S;aorhlllterests, is conhrmed. Provided 
~ltles to property heretofore ac

g 
.p dS~13.11 not b~ held to prejudice the 

1Il accordance with the laws ofqtulire 111 goo~ faith and for value and 
. Ie country h' 1 situated by nationals of the All' d i.n W iC I the property is 

The provisions of tl . , ie and Assoclil.ted Powers. 
. lIs paragraph do not· 1 t 

!lle?tioned measures as have b t k dpp Y 0 such of the above-
1Il lllvaded or occupied territor een \ en by the German authoritips 
~easures as have been taken tf' gor 0 such of the above-mentioned 
slllce November 11th 1918 all Yf eh·r~lanYl or the ~erman authorities 

, ,OW iC 1 s lall be VOid. 
2. No claim or action shall be db' 

or Associated Power or a ains rna e or r~ught agamst any Allied 
the direction of any leaar autl;o~~y per~n acting on behalf of or under 
of such a Power by GO Y or epartment of the Government , erlllan y or by an G . 
resident in respect of an t ..' y .erman natlOnal wherever 
ri ht' . t ~ Y ac or omisslOn With regard to his property 
1 gl s, or ~n. erests du~mg the war or in preparation for the war Simi-
i~r !esn~c~:rr a~ actlOn shall.~.~made or bro,;!ght against any person 

I? y act or omisslOn under or in accordance with the 
epxceptlOnal war measures, laws or regulations of any Allied or Associ-tted 

ower. ' 

3. ,In ~;t~cle 297 and this Annex the expression " exceptional war 
~11e~s~res mcludes measures of all kinds, legislative, administrative 
]u.diClal, or others, that have be-en taken or will be taken hereafte; 
With regard to .enemy property, and which have had or will have the 
effe.ct of removmg from. the proprie.tors the power of disposition over 
their prop?~ty, though WIthout affecting the ownership, such as measures 
of supervisiOn, .of compulsory ad~inistration, and of sequestration; 
or measures whic.h have had o~ Will have as an object the seizure of 
the use of, or the interference With enemy assets for whatsoever motive 
under whatsoever form, or in whatsoever place. Acts in the execution 
of these measures include all detentions, instructions, orders, or decrees 
of Government departments or Courts applying these measures to 
enemy property, as well as acts performed by any person connected 
with the administration or the supervision of enemy property, such 
as the payments of debts, the collecting of credits, the payment of any 
costs, charges, or expenses, or the collecting of fees. 

Measures of transfer are those which have affected or will affect the 
ownership of enemy property by transferring it in whole or in part to 
a person other than the enemy owner, and without his consent, such 
as measures directing sale, liquidation, or devolution of ownership in 
enemy property, or the cancelling of titles or securities. 

4. All property, rights, and interests of German nationals within 
the territory of any Allied or Associated Power and the net proceeds 
of their sale, liquidation or other dealing therewith may be charged 
by that Allied or Associated Power in the first place with payment 
of amounts due in respect of claims by the nationals of that Allied or 
Associated Power with regard to their property, rights, and interests, 
including companies and associations in which they are inte~cstcd, 
in German territory, or debts owing to them by Gerrn,:n natlOnals, 
and with payment of claims growing out of act~ ~oml!1Itted by the 
German Government or by any German authonhes slI1ce July 31, 
1914 and before that Allied or Associated Power entered into the war. 
The ~mount of such claims may be assessed by an arbitrator. appoint~d 
by 1\1r. Gustave Ador, if he is willing, or, if no. such a~polll~n~ent IS 
made by him, by an arbitrator appointed by the MIxed Ar~ltral fnbllllal 
provided for in Section VI. They may be charged 111 .the second 
place with payment of the amoun~s due in respe~t' of chums by t1:c 
nationals of such Allied or AssoClated Power WIth regard to theIr 
property, rights, and interests in th~ territory of other enemy Powers 
in so far as those claims are otherWise unsatisfied. 

5. Notwithstanding the provisions of Article 297, wh~re imme.di­
ately before the outbreak of war a company.incorporated 111 an Alh~d 
or Associated State had rights in common WIth a company co~tlOl~cd 
by it and incorporated in Germany to the .use of trade marks 111 t:\l! (1 
countries, or enjoyed the use in eommo.n With such c.omp~~ny of lllll~.l~le 

f dueti'on of goode or articles for sale 111 thIrd cOUlltill s, means 0 repro -': d' . J. 
th f sJ all alone have the nght to use these tra C Ill,tr ,s e . ormer company 1, " . d tl ,- > 

in third countries to the exclusion of the German company, an lC,;C 

it- glitz!, £ JiJ{2!d£ < ,U t U 
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° f duction shall be handed over to the former umque means 0 repro 1 ° 1 to 
t °U t dOng any action under German war egIs a IOn 

c~mpany, dnot WtIjlSlantt Ir company or its business, industrial property 
wIth regar 0 Ie a e of t d h 11 

j N th less the former company, 1 reques e , s a or s lares. "ever e, .. . ·tf th 
deliver to the latter company denvatIve c0.Ine.s permi 111g . e con-
tinuation of reproduction of articles for use withm German terntory. 

6. Up to the time when restit~tion is carried ou~ in ~ccordance with 
Articlc 297, Germany is responsIble for the .conselvatIO~ of property, 
. ltd 1· terests of the nationals of AllIed or AssocIated Powers, ng 1 s, an n .. . . I . t t d 

including companies and assocIatIOns 111. wlndl t ley are 111 eres e , 
that have been subjected by her to exceptIonal war measures. 

7. Within one year from the co~ing int? force of the pres~nt Treaty 
the Allied or Associated Powers wIll specIfy. the pro~erty, ng~ts, a~d 
interests over which they intend to exerCIse the nght provIded III 

Article 297, paragraph (f). 

8 The restitution provided in Article 297 will be carried out by 
ord~r of the German Government or of the authorities which have 
bcen substituted for it. Detailed accounts of the action of adminis­
trators shall be furnished to the interested persons by the German 
authorities upon request, which may be made at any time after the 
coming into force of the present Treaty. 

9. Until completion of the liquidation provided for bv Articl~ 297, 
paragraph (b), the property, rights, and interests of German natIOnals 
will continue to be subject to exceptional war measures that have been 
or will be taken with regard to them. 

10. Germany will, within six months from the coming into force 
of the present Treaty, deliver to each Allied or Assoc~ated Power ~ll 
securities, certificates, deeds, or other documents of trtle held by Its 
nationals and relating to property, rights, or interests situated in the 
territory of that Allied or Associated Power, including any shares, 
stock, debentures, debenture stock, or other obligations of any company 
incorporated in accordance with the laws of that Power. 

Germany will at any time on demand of any Allied or Associated 
Power furnish such information as may be required with regard tothe 
property, rights, and interests of German nationals within the territory 
of such Allied or Associated Power, or with regard to any transaction 
concerning such property, rights, or interests effected since July 1,1914. 

11. The expression "cash assets" includes all deposits or funds 
established before or after the declaration of war, as well as all assets 
coming from deposits, revenues, or profits collected by administrators, 
sequestra tors, or others from funds placed on deposit or otherwise, 
but does not include sums belonging to the Allied or Associated Powers 
or to their component States, Provinces, or Municipalities. 

12. All investments wheresoever effected with the cash assets of 
nationals of the High Contracting Parties, including companies and 
a.ssociations in which such nationals were interested, by persons respon­
SIble for the administration of enemy properties or having control 
o.ver such administration, or by order of such persons or of any autho­
nty whatsoever, shall be annulled. These cash assets shall be accounted 
for irrespective of any such investment. 

13. Within one month from the coming into force of the present 
Treaty, or on demand at any time, Germany will deliver to the Allied 
and Associated Powers all accounts vouchers records documents 
and inf?rmation of any kind which ~ay be witllin Ger~an territory: 
and wInch concern the property, rights, and interests of the nationals 
of t!lOse Powers, including companies and associations in which they 
are Interested, that have been. subje.cted to an exccptional war measure 
or to .a measure of· transfer eIther 111 German territory or in territory 
occupIed by Germany or her allies. 
r T!lC controllers, supervisors, managers, administrators, sequestrators, 
I~Uldators, and receIvers shall be personally responsible under guaran­

tee of the German Governmcnt for the immediate delivery in full of 
these accounts and documents, and for their accuracy. 

14 Tl . . . 
0. • Ie p~ovislOns <:>f Artrcle 297 and this Annex relating to property 
I.lgh.ts, :.md 111tcrests In an enemy country, and the proceeds of thc 
hqUlda~lOn thcrcof, apply to debts, credits, and accounts, Section III 
regulating only the method of payment. 

In the settlement. of matters provided for in Article 297 between 
Germany and the Alhed or Associated States their colonies or protector­
ates, or anyone of the British Dominions ~r India, in respect of any 

;;CaM);';; 6 x: al· . u;u;. 4.MOd;; 24M § UI '.' ; . L ---.~ 
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of which a declaration shall not 1 . 
Section III, and between their re' lav~ been. made that they adopt 
Section III respecting the curren spe.ctrv~ .nftIonals, th~ provisions of 
and the rate of exchange and of iI ~y lU

t 
w~l~11 payment IS to be made 

ment of the Allied or Ass . t ~ e~es s a apply unless tlte Govcm­
months of the coming into f~~~~ ~f tl ower con~erned shal,1 wi,thin six 
that the said provisions are not to b~e t;;~~eI~~ rreaty notrfy Cermany 

IS. The provisions of Article 297 and this An I', . 
literary and artistic r t h' nex app y to Inilnstnal, 
. tl I' 'd' P oper y w Ich has been or will be dnlt with 
111 Ie Iql11 atIon of property ri ht . t t . < 

d I' I . , g s, In eres s, compames or busines~es 
un er -yar egIS a~IOn by the Allied or Associated Powers, or in 'acc~~d~ 
ance With the stIpulatIons of Article 297, paragraph (b). 

SECTION V.-CONTRACTS, PRESCRIPTIONS, JUDGMENTS. 

ARTICLE 299. 

(~) Any con.tract concluded between enemies shall be regarded as 
havll1g been ~Issolved as .from the time when any two of the parties 
bec.am~ enen~I~s, except lU respect of any debt or other pecuniary 
obh.gatIOn ansing out. of any act done or money paid thereunder, 
subject to the exceptIOns and special rules with regard to paticular 
contracts or classes of contracts contained herein or in the Annex hereto. 

(b) A~y contrac~ o.f w?ich the execution shall be required in the 
general lUterest, wItlnn SIX months from the date of the coming into 
force of the present Treaty, by the Allied or Associated Governments 
of which one of the parties is a national, shall be excepted from dis­
solution under this Article. 

When the execution of the contract thus kept alive would, owing 
to the alteration of trade conditions, cause one of the parties suhstantial 
prejudice the Mixed Arbitral Tribunal provided for by Section VI shall 
be empowered to grant to the prejudiced party equitable compensation. 

(c) Having regard to the provisions of the Constitution and law of 
the United States of America, of Brazil, and of Japan, neither the present 
Article, not Article 300, nor the Annex hereto shall apply to contracts 
made between nationals of these States and German nationals; nor 
shall Article 30S apply to the United States of America or its nationals. 

(d) The present Article and the Annex hereto shall not apply to 
contracts the parties to which became eI~emies by rea:,on of one of 
them being an inhabitant of territory.of whIch the sovereIgn~y has been 
transferred, if such party shall acqUlre under the present lreaty the 
nationality of an Allied or Associated Power, nor shall ~hey apply to 
contracts between nationals of the Allied and ASSOCIated Powers 
between whom trading has been prohibited by reason of one ~)f the 
parties being in Allied or Associated territory in the occupatIOIl of 
the enemy. 

(e) Nothing in the present ~rticle or the A~nex he.reto shal,l b~ 
deemed to invalidate a transactIOn lawfully carned o.ut 1Il acc~rcLtIlcc 
with a contract between enemies if it has been carned out WIth the 
authority of one of the belligerent Powers. 

ARTICLE 300. 

( ) All eriods of prescription or limitation of right of action, 
1 ath U; began to run before ~r after the outbreak of war, shall be 

~ 1\ ~r. t~ territory of the High Contracting Parties, so far as rega~c1s 
rea.e 1Il . 1 aving been suspended for the duratwn relatIOns between enemIes, as I I' tl t1 ' 

Th hall begin to run again at ear lest Irec mO.n. IS 
of the war. . eJ:' s of the resent Treaty. This prOVISIOn 
after the comlIlg lIltO. force 'b dPf r the presentation of interest 
shal~ <;tpply to the penfod tPhrespc~~s:nta~ion for repayment of securities 
or dIVIdend coupons or or e h d 

t able on any ot er groun . 
drawn for repaymen or reptl'l to perform any act or comply with 

(b) 'Where, on account 0 al ure of execution have been taken 
f n d Iring the war measures . A 

any orma 1 y l '. d' f national of an AllIed or 550-
in German territory t? the preJ~ lC~.O al shall if the matter does Hot 

ciated. P<?wer, the claIm of su~ t~: ~:~ts of ~n Allied 01: Associated 
fall witlun the competence

M
,? d Arbitral Tribunal prOVIded for by 

Power, be heard by the lxe 

Section VI. .' interested person who is a national 
(c) Upon the apphc<;ttIOn of any th Mixed Arbitral Trib\lnal shall 

of an Allied or ASSOCIated ~ower h~ch have been prejudiced by th(~ 
order the restoratio.n of the nJhtt~ ~ aragraph (b), wherever, hav!ng 
measures of executIOn refe~re , P of the case, such restoratIOn 
regard to the partict;tlar CIrcumstances 
is equitable and pOSSIble. 

, g IE 
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. . .' 't bl or impossible the Mixed Arbitral 
If such restoratIOn IS mequ~i~n eto the prejudiced party to be paid 

Tribunal may grant compensa 
by the German Government. . 

t t between enemies has been dIssolved by reason 
. (d) Wher.e a ,con ra~ art of either party to carry out its provisions 

eIther of faIlur~ on /h rtht stipulated in the contract itself the party 
or ~f t~lC dexerClse 0 la t g the Mixed Arbitral Tribunal for relief. The 
prejUdiCe may app yo. 1 () 
Tribunal will have the powers provided for m paragrap ~ c .. 

. . f tIle preceding paragraphs of thIS Article shall 
(e) The proVIsIOns 0 . h h 

a 1 to the nationals of Allied and AssocIated Powers w 0 ave 

b
PP y . d' d by reason of measures referred to above taken by 
een pre] u ICC . ' b th 

Germany in invaded or occupied terntory, If they have not een 0 er-

wise compensated. 
(f) Germany shall compensate any third party who ~ay be pre­

judiced by any restitution or restoratIOn ordere~ by the l\iIxed Arbltr~l 
Tribunal under the provisions of the precedmg paragraphs of thIS 

Article. 
(g) As regards negotiable instruments, the period of three months 

provided under paragraph (a) .shall co~me~ce as from. th~ date on 
which any exceptional regulatIOns app~Ied I~ the terntorIes of the 
interested Power with regard to negotiable mstruments shall have 
definitely ceased to have force. 

ARTICLE 301. 

As between enemies no negotiable instrument made before the war 
shall be deemed to have become invalid by reason only of failure 
within the required time to present the instrument for acceptance 
or payment or to give notice of non-acceptance or non-payment to 
drawers or indorsers or to protest the instrument nor by reason of 
failure to complete any formality during the war. 

Where the period within which a negotiable instrument should have 
been presented for acceptance or for payment, or within which notice 
of non-acceptance or non-payment should have been given to the drawer 
or indorser. or within which the instrument should have been protested 
has elapsed during the war, and the party who should have presented 
or protested the instrument or have given notice of non-acceptance 
or non-payment has failed to do so during the war, a period of not less 
than three months from the coming into force of the present Treaty 
shall be allowed within which presentation, notice of non-acceptance 
or non-payment or protest may be made. 

ARTICLE 302. 

Judgments given by the Courts of an Allied or Associated Power 
in ~ll cases which, un?cr ~he present Treaty, they are competent to 
decIde, shall be recogmsed 111 Germany as final, and shall be enforced 
without it being necessary to have them declared executory. 

If a )udgme~t in respect of any dispute which may have arisen has 
beep gIven dur~ng the war ?y a German Court against a national of an 
AllIed or ASSOCIated State In a case in which he was not able to make 
~lis .defence, the Allied and .Associated national who has suffered pre­
]uchce th~reby sh,:11 be e?tItled to recover compensation, to be fixed 
by the MIxed ArbItral Tnbunal provided for in Section VI. 

At the instance of the national of the Allied or Associated Power 
the comp.ensation .above ~entioned may, upon order to that effect 
of th~ l\hxcd Arb.ltra.l Tnbul!al, ?e effected where it is possible by 
~eplaclIlg the p,:rtlCs III the SItuatIOn which they occupied before the 
Judgment was gIven by the German Court. 

T!le abov~ compensation may likewise be obtained before the Mixed 
ArbItral Tnbunal by the nationals of Allied or Associated Powers 
who hav.e suffeI:ed prej,udice by judicial measures taken in invaded 
or occupIed terntones, If they have not been otherwise compensated. 

ARTICLE 303. 

" Fo~ the purpo,~e of Sections III, IV, V, and VII, the expression' 
dunng the war means for each Allied or Associated Power the eriod 

bet ween the COlllll1enCement of the state of war between that ~ower 
and Germany' and the coming into force of the present Treaty. . 

. I 
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ANNEX. 

1. GENERAL PROVISIONS. 

1. Within the meaning of Articles 299, 300, and 301, the parties to 
a contract shall be H:g,:-rded as enemies when trading between them 
shall have been prolllbited by or otherwise became unlawful under 
laws, orders, or regulations to which one of those parties was suhject. 
They shall be deemed to have become enemies from the date when 
such trading was prohibited or otherwise became unlawful. 

2. T~e following classes of contracts are excepted from dissolution 
by Article 29~ and, witho~t prejudice to the rights contained in Article 
2.97 (b) of SectIon IV, remaIn 1I1.force subject to the application of domes­
hc laws, orders, or regulations made during the war by the Allied ancI 
Associated Powers and subject to the terms of the contracts:-

(a) Contracts having for their object the transfer of estates or 
of real or. personal property where the property therein hacl passed 
or the ob] ect had been delivered before the parties became enemies; 

(b) leases and agreements for leases of land and houses; 
(c) contracts of mortgage, pledge, or lien; 
(d) concessions concerning mines, quarries, or deposits; 
(e) contracts between individuals or companies and States, pro­

vinces, municipalities, or other similar juridical persons chargeel 
with administrative functions and concessions granted by Statf~s, 
provinces, municipalities, or other similar juridical persons charged 
with administrative functions. 

3. If the provisions of a contract are in part dissolved uncler Article 
299, the remaining provisions of that contract shall, suhject to the 
same application of domestic laws as is provided for in paragrapll 2, 
continue in force if they are severable, but where they arc not severahle 
the contract shall be deemed to have been dissolved in its entirety. 

II.-PROVISIONS RELATING TO CERTAIN CLASSES OF CONTRACTS. 

Stock Exchange and Commercial Exchange Contracts. 

4.-(a) Rules made during the war by any recognised Exchan,ge 
or Commercial Association providing for the closure of c;l1ltJa,cts 
entered into before the war by an enemy are confirmed by tl1~ lhgll 
Contracting Parties, as also any action taken thereunder, provlded-

(i) That the contract was express~d to b~ made subject to the 
rules of the Exchange or Association 111 questIOn. 

(ii) That the rules applied to all persons concerned. , 
(iii) That the conditions attaching to the closure were fall' awl 

reasonable. 1 1 ' 
(b) The preceding paragraph shall not applv to rules mac c ( unng 

or Commercial Associntions in the cli,,­the occupation by Exchanges 
tricts occupied by the enemy. , . 

t ts relating to cotton "Iut lIres,' whIch 
(c) The closure Joflc03n1r~c914 u'uder the deci",ion of the Liverpool were closed as on u y, , 

Cotton Association is also confirmed. 

Security. 

. h ld fran unpaid c1ebt owing by an enemy 5. The sale of a secunty e l o'd' e<"tive of notice to the owner 11 b d d to have been va 1 1rresp c ~ 1 
sha e ~eme. . and with reasonable care and prm,ellcc, 
if the credItor acted 111 good falt~ d of such sale shall be ach11ltted, 
and no claim by the debtor on t e g~ounn ' sale of'securities effected by 

This stipulation shall not apply. 0 a Y'o~s invaded or occupied by 
an enemy during the occupatIOn 111 reg1 c 

the enemy. 
Negotiable I nstrumenh 

. t Section III and the Annc~ theretr 
6. As regards p.oWC!S Wh1C~ ,:-doP

b t cen enemies and reslllimg fr~llll 
the pecuniary oblIgatIOns eX1st111g _ e w

h 
II be 3clJ'usted in conformIty 

'bl . struments s a < • ()ffi ' the issue of negotra e 111. t l'ty of the Cleanng C(:5, " b the 111strllmen a1,. 
with the saId Annex y. 1 t 'f the holder as regards the V:1I101I5 which shall assume the ng 1 s 0 

remedies open to him. d' the war become liahle 
'th before or unng " 

7 If a person has e1 er , lance with an undertakll1g gIven 
. .. ,t 1cnt In accorc tl 1 tter u on a negotIable 1115 run, uentl become an enemy,. I? ~ , tt him by a person wh? has s,:bseh for~er in respect of Ins halllht;. 

shall remain liable to lIl;em~l% ~:r 
notwithstanding the out rea _ . 

L .. J _,_ t :.a 
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IlL-CONTRACTS OF INSURANCE. 

, tered into by any person with another 
S, Contracts of msurance en will be dealt with in accord-

per~;()ll who subseque,ntly became an, enemy 
ance with tllc followmg paragraphs.-

Fire Insurance. 

f th ' urance of property against fire entered into 
9 Contracts or e lIlS 'th 1 ' 't t d 'l such property with ano er person w 10 

,by a persot Ie eres e ;1 enemy shall not be deemed to have been 
sl,IIJsequdel~: Ytl ecamtl~ a k of war or by the fact of the person becoming 
dl'isolve uy Ie au urea , . d f ' d 

. . ount of the failure durmg the war an or a peno 
alrl cl'nemy, ortlontlaecrceafter to perform his obligations under the contract, 
() t lree mon IS 1 I ' 
lmt the shall be dissolved at the date when ,the, annua pre,mlUm 

b y "Ie for the first time after the eXpiratIOn of a penod of ecomespayau T t 
three months after the coming into force ~f the pr,esent r~a y. 

A settlement shall be effected of unpaId p:emlUms which ?ecame 
due during the war, or of claims for losses whIch occurred dunng the 
war. 

10, Where by administrative or legislative action an. insurance 
against fire effected before the war has been transferre~ dunng the :var 
from the original to another insurer, th~ transfer Will be recog11lsed 
and the liability of the original insurer WIll be deemed to have ceased 
as from the date of the transfer. The original. insurer wi}l, however, 
be entitled to receive on demand full informatmn as to tne terms of 
the transfer, and if it should appear that these terms were not equitable 
they shall be amended so far as may be necessary to render them 
equitable.. . 

Furthermore the msured shall, subJect to the concurrence of the 
original insurer, be entitled to re-transfer the contract to the original 
insurer as from the date of the demand. 

Life Insurance. 
11. Contracts of life insurance entered into between an insurer and 

a person who subsequently became an enemy shall n9t be deemed 
to have been dissolved by the outbreak of war, or by the fact of the 
person becoming an enemy. 

Any sum which during the war became due upon a contract deemed 
not to have been dissolved under the preceding provision shall be 
recoverable after the war with the addition of interest at five per cent. 
per annum from the date of its becoming due up to the day of payment. 

Where the contract has lapsed during the war owing to non-payment 
of premiums, or has become voi.d from ,breach of the conditions of the 
contract the assured or his representatives or the persons entitled shall 
have the right at any time within twelve months of the coming into 
force of the present Treaty to claim from the insurer the surrender 
value of the policy at the date of its lapse or avoidance. 

Where the contract has lapsed during the war owing to non-payment 
of premiums the payment of which has been prevented by the enforce­
ment of measures of war, the assured or his representative or the 
per~ons entitled shall have the right to restore the contract on payment 
of the premiums with interest at five per cent. per annum within three 
months from the coming into force of the present Treaty,. 

12, Any Allied or Associated Power may within three months of 
the coming into force of the present Treaty cancel all the contracts 
of i,nsurance running, J:letween, a German insurance company and its 
nat~on~ls under condItions whIch shall protect its nationals from any 
preJudIce. 
~o this end t~e German insurance company will hand over to the 

AllIed or ,ASSOCiated GovernI?-~nt concerned the proportion of its 
assets attn but able to the poltCies so cancelled and will be relieved 
from all liability in respect of such policies, The assets to be handed 
~,v?r shall be determined by_ all actuary appointed by the Mixed Arbitral 
1 nbullal. 

,1,3, ':11ere contr~cts of life insurance hav~ been entered into by a 
loc,d, brclllch of an lllsurance company establIshed in a country which 
subsequently beca,me a~l enemy country, the contract shall, in the 
absence of any stIpulatlOn to the contrary in the contract itself be 
governed J:ly the local law, but the insurer shall be entitled to demand 
11'0:11 the lI1sured or his representatives the refund of sums paid on 
cl~~lI.l?S mad: or enforced under me,asures taken during the war, if the 
m<lklllg or enforcement of such claims was not in accordance with the 
terl1l~ of t~le, contract itself or was not consistent with the laws or 
treaties eXIstIng at the time ,,,hen it was entered into. 

,£ -.J.it.k,) ,.,#44$2 ,,&i , .. ,.Xi '.' L 44ut44::£. i_itS !USli 
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14. In any case whereby the law a r bl 
insurer remains bound b tl pp Ica e to the contract the 

. . y I~ contract, notwithstanding the non-

19 

paY.ment of premIums, until notice is giyen to the insured of the termi-
natwn of the contract he shall be entitled I tl '. f 
notice was prevented b'y the war to recover'tlW 1ere .1de glVlIl.g 0 st~ch 
· t . t t 5 'le unpal premIUms with 1Il eres a per cent. per annum from the insured. 

15. Insurance contracts shall be considered as contracts of life 
ass.ur~nce f?: ~he purpose of 'paragra~hs 11 to 14 when they depend on 
the plObabI~ltIes of hum?-n hfe comblIled with the rate of interest for 
the calculatlOn of the reCIprocal engagements between the two parties. 

Marine Insurance. 
1.6: Contracts. of marine insur<l:nce including time policies and voyage 

POltclCS entered Into between an InSurer and a person who subsequently 
became an enemy, shall be deemed to have been dissolved on his 
becoming an enemy, except in cases where the risk undertaken in the 
contract had attached before he became an enemy. 

Where the risk had not attached, money paid by way of premium 
or otherwise shall be recoverable from the insurer. 

Where the risk had attached effect shaJl be given to the contract 
notwithstanding the party becoming an enemy, and Sums due under 
the contract either by way of premiums or in respect of losses shall be 
recoyerable after the coming into force of the present Treaty. 

In the event of any agreement being come to for the payment of 
interest on sums due before the war to or by the nationals of States 
which have been at war and recovered after the war, such interest shall 
in the case of losses recoverable under contracts of marine insurance 
run from the expiration of a period of one year from the date of the loss. 

17. Xo contract of marine insurance with an insured person who 
subsequently became an enemy shall be deemed to cover losses due 
to belligerent action by the Power of which the insurer was a national 
or by the Allies or Associates of such Power. 

18. \Vhere it is shown that a person who had before the war entered 
into a contract of marine insurance with an insurer who subsequently 
became an enemy entered after the outbreak of war into a new contract 
coyering the same risk with an insurer who was not an enemy, the new 
contract shall be deemed to be substituted for the original contract 
as from the elate when it was entered into, and the premiums payable 
silall be adjusted on the basis ?f the ~rginal insurer having remained 
liable on the contract only up till the time when the new contract was 
entered into. . 

Other Insurances. 
19. Contracts of insurance entered into before the war between an 

insurer and a person who subsequently became an enemy, other than 
contracts dealt with in paragraphs 9 to 18, ~hall be treated III all respect: 
on the same footing as contracts of fire .Illsurance between the same 
persons would be dealt with under the sald paragraphs. 

Reinsurance. 
')0 c\ll treaties of reinsurance with a person who became an ene~ny 
~ . . b t d b the person becommg shall be regarded as having been a roga e y'f .. 1" 

. b' tl t pre]' udice in the case of h e or manne ns ~s 
an enemy, ut WI lOU h t the right to'recover payment which had attached before t e war 0 h' k 

f lue in respect of suc ns s. 
after the war or sums c . . 't h s been impossible for the ,- , -tl I if owing to mvaSlOn, I a . . f 

., e\ e1 Ie ess , . tl treaty shall remam m orce 
reinsured to find another remsur.er, . 1to force of the present Treaty. 
until three months after the co~mg Illes void under this paragraph, 

\\There a reinsur~nce tr~a~r ac~~~~s between the parties ~n respect 
there shall b~ an ad]~stm~n ble and of liabilities for losses III respect 
both of premlyms 'paid a~l paya ached before the war. In the .case 
of life or manne nsk wInch ha~ at~. aragraphs 11 to 18 the ad]t:st­
of risks other than those men~lOne ~nth date of the parties beconllng 
ment of accounts shall be mf .e as t 1 seses which may have occurred 
enemies without regard to c alms or 0 

since the date. . rao-raph will extend equally 
21 The provisions of the predced

t 
m g

f 
pta he °parties becoming enemies 

· . t' g at the a eo, f . 
to rein~urance.s eXIS 1D b the insurer in a contract 0 l11surance 
of partIcular :lsks undertakerf ~r marine risks. 
against any nsk other .tha~ : e ff ted by particular contracts and not 

22 Reinsurance of hfe nsks ~ ~c 
· 1 t t remalll III force. . f under any genera rea y 2 I to treaties of remsu~ance 0 

The provisions of paragraph 1 app y ompanies are the remsurers, 
l'f' ce contracts in which enemy c I e l11suran 

.xi!,:n x; z. ,1£';". ;diLl, " , . :: : . ::; 
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23 I 
~ f reI'nsurance effected before the war of a contract 

n ca"e 0 a . h' h h db ddt tl 
f 
'., ·l-e cession of a nsk w IC a een ce e 0 le o manne Insurance, ,1 • ~ If' 

. 1 11 'f it 11ad athched before the outbrea.;: 0 war, remam 
reInsurer s w. ,1.' ' . . d' 1 b . 1.'1 1 ff t be given to the contract notwlthstan mg t Ie out reak V,lIC an( e,.CC . ' t 'tl 

f 
.' r clue t1I1c'er t 11e contract or reInsurance In respec ei ler 

() war, sunI" l·· h 
of premiums or of los es shall be recoverable after t e war. 

24. The provisions of paragraphs 17 and 18 a.nd the last part. of 
. 1 16 ellall apply to contracts for the remsurance of manne 

paragr,tp 1 "" 

risks. 
SECTION vr.-MIXED ARBITRAL TRIBUNAL. 

ARTICLE 304. 

(a) Within three montl~s from t1:e date .of the coming into for.ce of 
the present Treaty, a lVlIxed ArbItral. Tnbunal shall be establIshed 
between each of the Allied and ASSOCIated Powers on the one hand 
and Germany on the other hand. Each such Tribunal shall consist 
of three members. Each of the Governments concerned shall appoint 
one of these members. The President shall be chosen by agreement 
between the two Governments concerned. 

In case of failure to reach agreement, the President of the Tribunal 
and two other persons, either of whom may in case of need take his 
place, shall be chosen by the Conncil .of t~e L.e~gue of Nations, or, 
until this is set up, by M. Gustave AdoI' If he IS wIllIng. These persons 
shall be nationals of powers that have remained neutral during the war. 

If any Government does not pr~ceed within a period o~ one month 
in case there is a vacancy to appomt a member of the Tnbunal, snch 
member shall be chosen by the other Government from the t,,'o persons 
mentioned above other than the President. 

The decision of the majority of the members of the Tribnnal shall 
be the decision of the Tribunal. 

(b) The Mixed Arbitral Tribunals established pursuant to paragraph 
(a) shall decide all questions within their competence under Sections 
III, IV, V, and VII. 

In addition, all questions, whatsoever their nature, relating to 
contracts concluded before the coming into force of the present Treaty 
between nationals of the Allied and Associated Powers and German 
nationals shall be decided by the Mixed Arbitral Tribunal, always 
excepting questions which, under the laws of the Allied, Associated or 
Neutral Powers, are within the jurisdiction of the National Courts of 
those Powers, Such questions shall be decided by the National 
Courts in question, to the exclusion of the Mixed Arbitral Tribunal. 
The party who is a national of an Allied or Associated Power may 
nevertheless bring the case before the Mixed Arbitral Tribunal if this 
is not prohibited by the laws of his country, 

(c) If the number of cases justifies it, a'dditional members shall be 
appointed and each Mixed Arbitral Tribunal shall sit in divisions. 
Each of these divisions will be constituted as abm'e. 

(d) Each Mixed Arbitral Tribunal will settle its own procedure 
except in so far as it is provided in the following Annex, and is empow­
ered to award the sums to be paid by the loser in respect of the costs 
and expenses of the proceedings. 

(e) Each Government will pay the remuneration of the member of 
~he Mixed ~rbit:al Tribuna~ appointed by it and of any agent whom 
It may appomt to represent It before the Tribunal. The remuneration 
of the President will be determined by special agreement between 
the Governments concerned; and this remuneration and the joint 
expenses .of. each Tribunal will be paid by the two Governments in 
equal mOIetIeS . 
. (f) The High Contracting Parties agree that their courts and autho­
~lhes shall render to the Mixed Arbitral Tribunal direct all the assistance 
111 ~heir power, particularly as regards transmitting notices and collecting 
eVIdence. . 

(g) ?,he High. Cont~<l:cting Parties agree to regard the decisions of 
the Ml~c;cl. Arhltral 1 n.bunal as final and conclusive, and to render 
them h111chng upon theIr nationals. 

ANNEX. 
1. Shonld one of the members of the Tribnnal either die, retire, or 

be nnab1c for any reason whatever to discharge his functions, the 
same pro.cec~ure 'Yill be followed for filling the vacancy as was followed 
for appomtl11g hIm. . 

2. The Tri~un~l rr;ay adopt such rules of procedure as shall be in 
acc,ordance WIth JustIce and equity and decide the order and time at 
wlucIl .e~ch par~y must con~lude. its arguments, and may arrange all 
formalItIes reqmred for dealmg WIth the evidence. 
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3. The agent and counsel of the a . . 
to present orally and in writina to fh~t~s. on each sIde are authorised 
or In defence of each case. b nbunal argument!S in SUpport 

.4. The Tribunal shall keep record of > .' 

mItted and the proceedings thereon with ~~e questIons and cases sub-
S. Each of th P ,e dates of such proceedings. 

. e owers concerned. . 
secretanes shall act togethe " may appo~nt a secretary. These 
shall be subject to its directio~. as tO~~i s~cretanes of the. TrilHlllal alld 
~ny other necessary officer or offi ~Ibun<l:l m?-y appOInt and employ 
ItS duties. cers 0 aSSIst In the performance of 

6. The Tribunal shall decide all . 
upon such evidence and informatio questIons and .matters submitted 
concerned. n as may be furmshed by the parties 

7. Germany agrees to give the T ·b· ... 
required by it for carr~ring 0 t ·t. :1 un<l:l al~ faCllItIes and information 

J - u 1 s InvestigatIOns. 
8. The language in which the r d' 

unless otherwise agreed be En lfs~c~ Ings shall. be conducted shall, 
may be determined by ti1e Allie~ A' reToLch, ItalIan, or Japanese, as 

or ssoclated Power concerned. 

9. T~1C place and time for the meetings of each Tribunal shall be 
determIned by the President of the TribunaL 

ARTICLE 305. 

:Vhe~e;er Sa cC?mpetent Court has given or gives a decision in a case 
c.o\ :re . y ectlOns. ~II, IV, V, or VII, and such decision is incon­
sI~tent Wltl.l ~he prOVIslOns ot such Sections, the party who is prejudiced 
by the de~IslOn sh<l;ll be er:htled to obtain redress which shall be fixed 
by the. ilI1xed Arbl~ral TnbunaL At the request of the national of 
an AllIed or AssoCla~ed Pow~r, the redress may, whenever possible 
be effected. by. the MIxed ArbItral Tribunal directing the replacement 
of the. partIes In the position occupied by them before the jUdgement 
was gIven by the German Court. 

SECTION VIl.-INDUSTRIAL PROPERTY. 

ARTICLE 306 . 

. Subject to the ~tipulations of the present Treaty, rights of industrial, 
lIterary, . and artIstIc 'property, ?-s such property is defined by the 
InternatlOnal ConventlOns of Pans and of Berne, mentioned in Article 
286, shall be re-established or restored, as from the coming into force 
?f the present Treaty, in the territories of the High Contracting Parties, 
In favour of the persons entitled to the benefit of them at the moment 
when the state of war commenced or their legal representatives. 
Equally, rights which, except for the war, would have been acquired 
during the war in consequence of an application made for the protection 
of industrial property, or the pUblication of a literary or artistic work, 
shall be recognised and established in favour of these persons who would 
have been entitled thereto, from the coming into force of the present 
Treaty. 

Nevertheless, all acts done by virtue of the special measures taken 
during the war under legislative, executive or administrative authority 
of any Allied or Associated Power in regard to the rights of Ge:m~n 
nationals' in industrial, literary or artistic property shall remam 111 

force and shall continue to maintain their full effect. 

No claim shall be made or action brought by Germany or German 
nationals in respect of the use during the war by th.e Government of ,\ny 
Allied or Associated Power, or by any pe:sons ~ct.1I1g on .beha.lf or WIth 
the assent of such Government, of any nghts In ~ndustnal, lIterary or 
artistic property, nor in respect of the sale, offenng fo~ sale, or u.se of 
any products, articles or apparatus whatsoever to whIch such nghts 
applied. 

Unless the legislation of anyone of the Allied or A;;sociated Po.w~rs 
in force at the moment of the signature of the present fre~ty othel \':Ise 
directs sums due or paid in virtue of any act o.r opel:atlOJI resulting 
from the execution of the special measures mentIOned III paragraph 1 
of this Article shall be dealt with in the same way as other sl:ms riue 
to German nationals are directed to be dealt with by the present freaty; 

~~"----------------------""""~$~JmM~$$~,e.i~2.;$ •. ~ij.;aa;iLAf~t.~.t_i;w.i~:~j~;~,==:::::::::::::::::::::-::--::::::::::::::.:::::::,:::::::::::: 
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d d b any special measures taken by the German 
and sums Ptr? uce tYof rights in industrial literary or artistic pro-
Governmen m respec , ' A 't d P 

b 1 ' t th nationals of the Allied or SSOCla e owers perty e ongmg a e < th d bt d 
shall be considered and treated in the same way as 0 er e s ue 
from German nationals, 

Each of the Allied and Associate,d, Powers resen:es, to itself t,he right 
to impose such limitations, condItIons, o~ restnctlOns <?n nghts of 
industrial, literary, or artistic property (wIth the ,exceptIon of trade 
marks) acquired before or dun~g ~he w,ar, ?r wInch may be ~ubse­
quently acquired in accordance wIth Its legislatlOn: by German natlOn~ls, 
whether by granting lic~nc~s, or ~y the workmg, or by preservmg 
control over their explOltatIon, or m any other way, a~ :n;.ay be con­
sidered necessary for national defence, or in the 1?ubhc lI~terest" or 
for assuring the fair treatment by ~ermany of th,e nghts ?f llld~stnal, 
literary, and artistic property held III German te:-nt<;,ry by Its natlOnals, 
or for securing the due fulfilment of all the obhgat:ons unde~taken ,by 
Germany in the present Treaty, , As regards ngh~s o,f llldustnal, 
literary, and artistic property acqUlred after the co~mng mto for~e of 
the present Treaty, the rights so reserved by the Alli~d ,an~ AssoClate,d 
Powers shall only be exercised in ,cases where these hmlt,:tlOns, condI­
tions, or restrictions may be conSIdered necessary for natlOnal defence 
or in the public interest. 

In the event of the application of the provisions of the preceding 
paragraph by any Allied or Associated Power, there sha~l b~ paid 
reasonable indemnities or royalties which shall be dealt wIth m the 
same way as other sums due to German nationals are directed to be 
dealt with by the present Treaty, 

Each of the Allied or Associated Powers reserves the right to treat 
as void and of no effect any transfer in whole or in part of or other 
dealing with rights of or in respect of industrial, literary, or artistic 
property effected after August 1, 1914, or in the future, which would 
have the result of defeating the objects of the provisions of this Article, 

The provisions of this Article shall not apply to rights in industrial, 
literary, or artistic property which have been dealt with in the liquida­
tion of businesses or companies under war legislation by the Allied or 
Associated Powers; or which may be so dealt with by virtue of Article 
297, paragraph (b), 

ARTICLE 307, 

A minimum of one year after the coming into force of the present 
Treaty shall be accorded to the nationals of the High Contracting 
Parties, without extension fees or other penalty, in order to enable 
such persons to accomplish any act, fulfil any formality, pay any fees 
and generally satisfy any obligation prescribed by the laws or regulations 
of the respective States relating to the obtaining, preserving, or opposing 
rights to, or in respect of, industrial property either acquired before 
~ugust 1, 1914, or which, except for the war, might have been acquired 
smce that date as a result of an application made before the war or 
during its ~ontinuance, but nothing in this Article shall give any right 
to reopen l11terference proceedings in the United States of America 
where a final hearing has taken place, 

All rights in, or i~l respect of, SUc? property, which may have lapsed 
by r('ason of any faIlure to accomplIsh any act, fulfil any formality, or 
make aI:y payment" shall ,r~vive, but subject in the case of patents 
and deSIgns to the lInpositlOn of such conditions as each Allied or 
Associated Power may deem reasonably necessary for the protection 
of persons who haye manu!actured or made use of the subject matter of 
such property ,WhIle the r~ghts had lapsed, Further, where rights to 
pa,tents .or deSIgns beionglllg to German nationals are revived under 
thIS ArtIcle, they, ~hall be subject in respect of the grant of licences 
to the same prOVlSlOns as would have been applicable to them during 
the war, as well as to all the provisions of the present -Treaty, 

The period from August 1, 1914, until the coming into force of the 
present Treaty shall be excluded in considering the time within which 
a patent should be worked or a trade mark or design used and it is 
further agreed tll<l,t no patent, re~istered trade mark, or design in force 
~n August 1, 1914, ~hall be subject to revocation or cancellation by 
IeasOl~ only of the faIlure to work such patent or use such trade mark 
or deSIgn for two years after the coming into force of the present Treaty, 
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ARTICLE 308. 
The rights of priority provided 1 A . . 

Convention for the Pr~tection of 7 d rt~c~e IV of the International 
l\br~h 20, 1883, revised at Washin t~ ~s ;I~l Property of Paris, of 
ventlOn or Statute, for the filin ~r l' ~ 1 ~ or by any other Con-. 
patents or models of utility and

g 
f tl egJstr'.1-tlOn . of applications for 

designs, and models which- 'llad °t r 1~ redglstratIon of trade marks 
. no expire on A t 1 19 ' those wInch have arisen during the war 1 ugus : 14, and 

~he war, shall be extended by each of 't~~ w~u d have an~en but ~or 
m favour of all nationals of the oU H' I ~Igh COfoltrachng. PartIes 
period of six months after the comi~ger. t IgfI ontfracilng PartIes for a 

In 0 orce 0 the present Treaty. 
Nevertheless, Such extension shall in no wa ff .' 

?f the High Contracting Parties or of any pers<!n ~h~t~Fe ng~lt of ~ny 
mto force of the present Treaty was bona fide l'n . ore t

f
- e c0Ifo1mg f . d t·· 1 . . . < . possessIOn 0 any nght o m us n,l Ploperty confhctmg WIth ri 1 t l' d f 

,1 I' . I t f . . . g 1 S app Ie or by another \, 10 calms ng 1 s 0 pnonty In respect of the t . h' b 't If I . m, 0 exercise suc nghts Y I se or nmself personally or by such agents 0 l' d . tl ' . If' . ' l' Icensees as enved lelr ng Its rom It or hIm before the coml'ng I' t f f th 
T n 0 orce 0 e present reaty; and sl~ch persons shall not be amenable to any action or otl 
process of I;nv 111 respect of infringement. ler 

ARTICLE 309. 

Xo ac.tion shall l?e brou.gh! and no claim made by persons residing 
or carrYlIlg on bllSI11t:'ss wlthl11 the territories of Germany on the one 
part and of. t he Allied or Associated Powers on the other, or persons 
\~'ho arc. natIonals of snch Powers. respectively, or by anyone deriving 
tItle dUrIng the w.ar from snch. persons, by reason of any action which 
has taken plac.e wltlnn the terntory of the other party between the date 
~f the c1ec1;~ratlO~1 of war afo1d that o~ th~ coming into force of the present 
[reaty, wInch mIght constitute an I11fnngement of the rights of indust­
rial property or rights of literary and artistic property, either existing 
at any time during the war or revived under the provisions of Articles 
307 and ~W8. 

EqualIy, no action for infringement of industrial, literary, or artistic 
property rights by such persons shall at any time be permissible in 
respect of the sale or offering for sale for a period of one year after the 
signature of the present Treaty in the territories of the Allied or Asso­
ciated Powers on the one hand or Germany on the other, of products or 
articIPs manufactured, or of literary or artistic works published during 
the period between the declaration of war and the signature of the 
present Treaty, or against those who have acquired and continue to 
use them. It is understood, nevertheless, that this provision shall not 
applV when the possessor of the rights was domiciled or had an industrial 
or c;lll1Inercial establishment in the districts occupied by Germany 
during the war. 

This Article shall not apply as between the United States of America 
on the one hand and Germany on the other. 

ARTICLE 310. 

Licences in respect of industrial, literary, or artis.tic property. con­
cluded before the war between nationals of the Alhe~ or Assoc~ated 
Powers or persons residing in their territory or carryl11g on busl11ess 
therein on the one part, and German natIOnals, on the other p~rt, 
shall h~ considered as cancelled as f~om the dat~ of the declara~lO; 
of war between Germany and the AllIed or ASsoclat~d ~ower. u , 
in any case the former beneficiary of a contract of thiS k~nd ~hall Fave 
the right, ,~ithin a period of six month tIS after ~hte ~ooT~~~ ~~gt~ts 0:1~: 
f tl t T t to demand from Ie propne 0 

o Ie presen .rea y, . . f hich in default of agreement 
grant of a new hcence, the condItIOns °h wd l' l"fied tribunal in the 
between the parties, shal~ be .fixed by.t ;ts ~Iv;~~~n acquired, except 
country under whose leglsl~tIOn the ng . ht a uired under German 
in the case of licences held 111. ~espec~ ~i ~~ fi:ed C~y the Mixed Arbitral 
la,y. In such cases t~lC conc~ltIOns s o~ this Part. The tribunal may, 
Tnbunal referred to 111 SectIOn Vi. h't ay deem just should be paid 
if necessary fix also the amount w llC I m 

. ,. . d' the war by reason of the use of the nghts unng . 

Li i.C 
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No licence in respect of indu~tria~, literary, or .artistic prop.erty, 
granted under the special war leg1slatIOn of any Alhed or Assoc1ated 
Power, shall be affected by the continued. exist.ence of any licence 
entered into before the war, but shall remam. valId and. of full effect, 
il11d a licence so granted to the former benefic1<l:ry of a lIcence e.ntered 
into before the war shall be considered as substItuted for such hcence. 

Where sums have been paid during the war by virtue of a licence 
or agreement concluded before the war in respect of rights of industrial 
property or for the reproduction or the representat~on .of literary, 
dramatic, or artistic works, these sums shall be dealt w1th m the same 
manner as other debts or credits of German nationals, as provided by 
the present Treaty. 

This Article shall not apply as betwect;l the United States of America 
on the one hand and Germany on the other. 

ARTICLE 311. 

The inhabitants of territories separated from Germany by virtue 
of thc present Treaty shall, notwithstanding this separation and the 
change of nationality consequent thereon, continueio enjoy in Germany 
all thc rights in industrial, literary, and artistic property to which they 
were entitled under German legislation at the time of the separation. 

I~ights of industrial, literary, and artistic property which are in 
force in the territories separated from Germany under the present 
Treat~at th~ moment of the .separation of these territories from Germany 
or wh1ch wIll be re-establIshed or restored in accordance with the 
provisions of Ar~icle 806 o~ the I:res~n~ Treaty, shall be recognised by 
the State to wInch the Said terntory 1S transferred and shall remain 
in force in that territory for the same period of time given them under 
the German law. 
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