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An Act to consolidate and amend the law 
1ncome ax 

BE IT ENACTED by the Legis1stive Assembly of the Cook 
Islands in Session assembled, and by the authority of the 
ssme, ss follows: 

1. Short Title and commencement - (1) This Act may 
be cited as the Income Tax Act 1972. 

(2) This Act shall come into force on the 1st 
day of January 1973. 

PART I 

INTERPRETATION 

2. Interpretation - In this Act, unless the context 
otherwise requ~res -

"Additional tax" means additional tax charged 
under section 206 of this Act: 

"Agent" means sny person declared by this Act 
to be an agent for the purposes of income tsx: 

"Annual rates" means the rates of income tsx fixed 
for any year of assessment by the annual taxing 
Act for that ·yesr: 

"Annual taxing Act" mean an Act by which the rates 
of income tax are determined for any year: 

"Assessable income" means income of any kind which 
is not exempted from income tax otherwise than 
by way of a special exemption expressly authorised 
as such by this Act: . 

"Banking company" ·means any person carrying on in 
the Cook Islands the business of banking: 

"Basic rates" means the rates of income tax and 
bonus issue tax slJecified in the First Schedule 
to this Act: 

"Basic tax deductions" means the amounts of tax 
deductions specified in the Second SChedule to 
this Act: . 

"Bonus Issue" .has the meaning assigned to it by 
section 5 of this Act: 
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"Book and document " and "book or document" 
include all books, accounts, rolls, records, 
registers, papers and other documents: 

"Business" includes any profession, trade, 
manufacture, or undertaking carried on for 
pecuniary profit: . 

"Casual agricultural pmployee" means a person 
employed by a planter as a casual worker for 
the purpose exclusively of doing agricultural, 
horticultural, orchard, market gardening, or 
nurs~ry work, or ather work which, in the 
opinion of the Collector, is work of a like 
nature to those classes of work: 

"Casual labourer,1 m·eans a person employed as 
a caaual worker, but does not include a 
",.asual agricultural employee: 

'~Chari table purpose" includes every chari table 
.purpose, whether it relates to the relief of 
poverty, the advancement of education or 
religion, or any other matter beneficial to 
the community: 

"Collector of Inland Hevenue" or "Collector" means 
the Collector of Inland Hevenue appointed under 
this Act; and includes any person for the time 
being authorised to exercise or perform any of 
the powers or functions of the Collector: 

"Company" means any body corporate whether incor­
porated in the Cook Islands or elsewhere, but 
does not include a local or public authority: 

9 

"Cook Islands company" means a company incorporated 
in the Cook Islands. 

"Debentures" includes debenture stock, and 
"debenture-holder" includes the OIVner of debenture 
stock. 

"Department" means the Inland Revenue Department 
under this Act: 

"Dependant", in relation to an employee, means a 
person who is a dependant of the employee under 
section 163 of this Act: 

"Dividends" has the meaning assigned to it by 
section 4 of this Act. 

"Employee" means a person who receives or is 
entitled to receive a source deduction payment: 

"Employer" means a person who pays or is liable 
to pay a squrce deduction paymentl and includes -

(a) The manager or other principal officer in 
the case of an unincorporated body of persons 
other than a partnership' 

(b) Each partner in the case of a partnership: 
(c) Each person in whom the property has become 

vested or to whom the control of the property has 
passed in the case of the estate·of a deceased 
person, a trust, a company in liquidation, or an 
assigned estate, or in any other case where 
property is vested or controlled in a fiduciary 
capacity. . 

"Extra emolument", in relation to any person, 
means a payment in a lump sum (whether paid 
in one sum ·pr in 2 or more instalments) 
made to that person in respect of or in rela­
tion to tae employment of that person 
(whether for a period of time or not), being 
a payment which is not regularly included in 
salary or wages payable to that person for a 
pay period, but not being overtime paYI and 
includes any such payment made -

I· 
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(a) By way or bonus, gratuity, or share or 
prorits: 

(b) By way or a retrospective increase in 
salary or wages, to the extent that the payment 
accrues rrom the commencement or the increase 
until the beginning· or the rirst pay period ror 
which the increase is incorporated in salary or 
wages, and to the extent that in respect or any 
week ending with a Saturday in that time the 
totai or. the increase ror that week, and or the 
salary or wages ror that week exclusive or the 
increase, and or'any other salary or wages 
earned by that person ror that week, is in 
excess or $4. 

(c) On the occasion or that person's retire­
ment rrom employment, to the extent that the 
~ayment is deemed by paragraph (a) or subsection 
(2) of section 50 of this Act to be income -
but does not include a payment or exempt income 
or a lump sum payment made on the occasion or 
that person's retirement rrom employment to the 
extent that the payment is not deemed by 
paragraph (a) of subsection (2) of section 50 
of this Act to he income: 

"Income rrom employment" means salary or wages or 
an extra emolument. 

"Income tax" means income tax imposed under 
this Act: 

"Income year" means,in respect or the income or 
any person, the year in which that income has 
been derived by him. 

"Lease" means any disposition wha~ever by which 
a leasehold estate is created: 

"Leasehold estate" includes any estate howsoever 
created, other than a rreehold estate: 

"Local authority" means an Island Council, District 
Councilor Village Committee, and includes any 
incorporated instrument or local government in 
the Cook Islands whether possessing rating powers 
or not. 

"Minerals" includes all minerals, metals, coal, 
oil, clay, stone, gravel, sand and precious 
stones: 

"Minister" means the Minister responsible ror 
Finance. 

"Mont~ly remittan~e.certiricate" means a monthly 
reml.ttarrce certl.rl.cate under section 170 of this 
Act. 

"Non-r~sident a~ent" means an agent within the 
meanl.ng of thl.s Act, who, being in the Cook 
ISl~ds, has no fixed and permanent place or 
busl.ness or abode there. 

"N~n-resident trader" means any person who, being 
l.n the Cook Island~ carries on business there 
without having any fixed and permanent place 
of business or abode there. 

"Notic~" ~eans a notice in writing given by 
causl.ng the same to be delivered to any person 
or to ,be left at his usual or last known Place' 
of abode or business in the Cook Islands or 
elsewhere, or to be sent by post addressed t~ 
such usual or last known place of abode or 
business, Qr if there are several such places 
of business, then to any of them. 

"Officer" includes any person. employed in the 
Departmen:t. 
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"Overseas company" means any company other than 
one incorporated in the Cook Islands: 

"Patent rights" means the right to do or authorise 
the doing of anything which would, but for that 
right, be an infringement of a patent. 

"Pay period", in relation to an employee reCel.V1ng 
regular payments of salary or wages, means the 
period for which any such payment is made or 
payable: 

"Pay period taxpayer" means a pay period taxpayer 
under subsection (1) of section 172 of this Act: 

"Penal tax" means penal tax charged under section 
224 of this Act: 

"Person" includes a company, a corporation sole, 
and also a body of persons, whether incorporated 
or not, and a local or public authority: 

"Prescribed" means prescribed by the Collector, 
"Private domestic worker" means a person employed 

by any other person where '-
(a) The employer is the occupier or one of 

the' occupiers of a dwellinghouse or other premises 
used exclusively for residential pUrPOses; and 

(b)'Tfi~ employment is ror the performance or 
work in or about the dwellinghouse or premises I 
and 

(c) The employment is not in relation to any 
business carried on by the employer or to any 
occupation or calling of the employer. 

"Public authority" means every department or 
other instrument of the Executive Government 

··of the Cook Islands: 
"Reconciliation statement" means a r·8concilia~ 

tion statement under section 170 of this Act: 
"Reduced deduction", in relation to an employee, 

meane a tax deduction the emount of Yhich is 
fixed at less thsn the maximum amount, ih 
accordance uith the employee's tax code: 

"Salary or uages", in relation to any person, 
means salary, uages, or allouances (uhethdr in 
cash or otheruise), including all sums 
received or receivable by uay of overtime pay, 
bonus, gratuity, extra salary, commission, or 
remuneration of any kind, in respect of or in 
relation to the employment of that person; 
and includes the value of any benefits of any 
of the kinds referred to in paragraph (b) of 
subsection (2) of section 50 of this Act, 
determined in case of dispute as provided in 
that section; and also includes a periodic 
payment by uay of superannuation, pension, 
retiring allouance,'or other allouance or 
annuity in respect of or in relation to the 
past employment of that person or of any 
person of uhom that person is or has been the 
uife or husband or a child or dependant; but 
does not include -

(a) A payment of exempt incom~, or an extra 
emolument, or a withholding.paymentl or 

(b) Any payment which is declared by regula­
~ tions under this Act not to be salary or wages. 
"Source deduction payment" means a payment by'way 

or salary or wages, an extra emolument, or a 
~ithholding payment. 

"Special tax code certificate" means a special 
tax code certificate under section 168 of this 
Act. 
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"Shareholder" includes any member of a company 
whether the capital of that company is divided 
into shares or not, and. "share" includes any 
interest in the capital of a company. 

"Superannuation fund" means the New Zealand 
Government Superannuation Fund and any 
superannuation fund established for the benefit 
of the employees of any employer and approved 
for the time being by the Collector for the 
purposes. of this Act. 

"Tax" means income tax: . 
"T~ code", in relation to an employee, means 
h~s tax code under section 162 of this Act. 

. "Tax code certificate" means a tax code 
certificate under section 162 of this Act· 
and includes a special tax code certificat;. 

"Tax'code declaration" means a tax code declara­
tion under section 162 of this Act. 

"Tax deduction" means a tax deduction made or 
required to bp. m~de under P~rt X of this Act. 

"Tax deduction certificate" means a tax 
deduction certificate under section 170 of 
this Act. . 

"Taxable income" means,the residue of assessable 
income after deducting the amount of all 
spe~ial exemptions to which the taxpayer is 
ent~tledl 

"Taxpayer" means a person chargeable with income 
tax, whether on his own account or as the . 
~gent or trustee of any other person, and 
lncludes the executor or administrator of a 
deceased taxpayer. 

"Treasurer" means in respect of the Cook Islands 
account and all. moneys attributable thereto, 
the person holdlng office as Treasurer of the 
Government of the Cook Islands. 

"Trustee" includes an executor and administrator. 
"Withholding payment" means a payment which is 

declared by regulations under this Act to be a 
withholding payment for the purposes of Part X 
of this Act: 

"Year" means a year commencing on the 1st day of 
January and ending with the 31st day of December, 
both of these days being included. 

"Year of assessment" means the year for which 
income .tax is payable. 

3. Defining when a company is under the control of 
any persons, and when 2 companies consist 
substanhally of· the same shareholders. - (1) For 

the purposes of this Act a company shall be' deemed to be 
under the control of the per~ons -

(a) 

(b) 

(c) 

ily whom more than one-half of the shares, 
or ~ore than one-half of the paid-Up 
capltal, or more than one-half of the 
voting power is held, or 

Who have by.any other means whatsoever 
control of the company, or 

Who, by r~ason of the shareholding at the 
end of any income year, would be entitled 
to more than one-half of the profits for 
that year if those profits were distributed 
by way of dividend at the end of that year, 
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(2) FO.r the purposes of this Act 2 companies 
shall be deemed to consist substantially of the same share­
holders if not less than one-half of the paid-up capital 
of each of them is held by shareholders in the other or if 
not less than one-half in nominal value of the allotted 
shares in each of them is held by ~hareholders in the other. 
Shares in one company held by another company shall for 
this purpose be deemed to be held by the shareholders in 
the last-mentioned company. 

(?) Wher~ a nomi~ee of any person holds any 
~hares, nom~nal capltal, pald-up capital, or voting power 
In a company, or has by any other means whatsoever any 
power of control in a company, or is entitled to a share 
of pr~fits d~stributed by a company, then for the purposes 
of thlS sectlon those shares or that capital or that voting 
power or that power of control or that title to profits, as 
the ~ase may be, s~all be deemed to be held by that person, 
and ~n every such case that person and his nominee or that 
person and all his nominees shall be deemed to be one person. 

(4) In this section -
"Person" includes a company and a local or public 

authority. 
"Nominee", in relation to any person, means any 

other person who may be required to exercise 
his voting power in relation ,to any company 
in accordance with the direction of that 
person, or who holds shares or debentures 
directly or indirectly on behalf of that 
person, and includes the husband or wife of 
that person and any relative of that person 
by blood, marriage, or adoption. 

4. Meanine of expression "dividends" - (1) For the 
purposes of this Act the expresslon "d~v~dends", in relation 
to any company, shall be deemed to. include -

(a) All sums distributed in any manner and under 
any name among all or any of the shareholders 
of the company. 

(b) The value of any other property of any kind 
whatsoever distributed by the company to 
any of its shareholders as such. 

(c) All amounts received by any shareholder in 
respect of his shares (whether in money or 
money's worth) upon the winding up of the 
company in excess of the amount paid up on 
his shares. 

(d) Where any property of the company is sold 
or otherwise disposed of to a Shareholder 
without consideration or for a consideration 
whic~ in the opinion of the Collecto4 is 
less than i~s market price or its true value, 
the excess of the market price of that 
property on the day it was sold or disposed 
of over the priCe (if any) realised on the 
sale or disposition or, if there is no 
market price, the excess of the price 
deemed to·have been realised pursuant to 
a determination of the Collector under 
paragraph (b) of subsection (4) of 
section ~S of this Act over the price (if 
any) realised on the sale or disposition. 

(e) All interest received by debenture holders 
under debentures to which section 76 or 
section 77 of this Act applies, -
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and shall also include any moneys advanced by the company to 
or for the benefit of any of its shareholders if, in the 
opinion of the Collector, the making of the advance was not 
a bona fide investment by the company but was virtually a 
distribution of profits. but shall not in any case include 
any payment or other transaction to such extent as that 
payment or transaction is. or is equivalent to. a return of 
share capital or constitutes a bonus issue or a return to 
shareholders of premiums paid to the company in respect of 
the issue of share capital by the company. 

Provided that where any money advanced by a 
company to or for the benefit of any shareholder and deemed 
by virtue of this section to consti,tute a dividend is 
~ubsequently repaid to the company, the Collector may amend 
1n such manner as may be thereby rendered necessary the 
assessment, made in respect of income derived by that share­
holder during the income year in Which the advance was 
made, and may at any time refund any tax found to have 
been ~id in excess' of the amount properly payable. notwith­
stand1ng anything in section 217 of this Act. 

(2) Where any company that has reduced the amount 
of the paid-up capital of any shareholder by writing off 
losses inc?rre? by the company is subsequently wound up and 
there is d1str1buted to that shareholder upon the winding 
up an amount (wh:ther in money or,money's worth) in excess 
of the ~ou~t,~ld up on his shares in the company. the 
express10n d1v1d:nds" Shall. for the purposes of this Act. 
be deemed not to 1nclude the amount so distributed to such 
extent as the Collector thinks just and reasonable. having 
regard to the amount of the paid-up capital lost by the 
shareholder and any other relevant considerations. 

(J) Where-
(a) Any capital asset of a company has been 

realised. whether voluntarily or involun­
tarily. and the Collector is satisfied 
that the whole or part of any profit 
arising from any such realisation in 
excess of the cost to the company of 
that,asset (not being an amount that is 
requ1red to be taken into account under 
any provision of this Act for the purpose 
of assessing income tax) is subsequently 
i~cluded in any payment or other transac­
t10n referred to in subsection (1) of 
this section, or 

(b) The Collector is satisfied that a company 
has otherwise made a capital profit or a 
capital gain. including a capital gain 
by way of gift. and that the Whole or 
pa~t of any such profit or gain (not 
be1ng an amount that iS'required to be 
taken.into account under any provision 
?f th1S Act !or the purpose of assessing 
1ncome tax) 1S subsequently included in 
any payment or other transaction referred 
to in subsection (1) of this section _ 

the expression "dividends" Shall. for the purposes of this 
Act, be deem:d not to inclUde that profit or gain to the 
extent ~o Wh1Ch ~hat pr?fit.or gain exceeds any capital 
losses 1ncu;red 1n the 1ncome year (or. as the case may be, 
the ac~ount~ng year of t?e company corresponding with that 
year) 1n Wh1Ch that.prof1t or gain was made or in any 
subseque~t year (b~lng losses not already taken into account 
under th1S subsect10n or under subsection (J) of section 5 
of this Act or in calculating the assessable income of the 
company for any year): 

III. ;;; .1£ t£ $ . ; a au ,S 
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Provided that Where any amount. being the whole 
or part of any increase arising from the writing up of 
any asset. has been exclUded from _' 

(i) The expression "dividends" in accordance 
with the prOVisions of this subsection, or 

(ii-) The expression "bonus issue" in accordance 
with the provisions of subsection(J) of 
section 5 of this Act. _ 

the cost of that a~set shall, for the purposes of this 
subsection. be deemed to be increased by that amount. 

5. Meaning of ex~ssion' "bonus issue" - (1) For 
the purposes of this Act the expression "bonus issue". in 
relation, to a company. means a capitalisation of the whole 
or part of the amount for the time being standing to the 
credit of any of the company's reserve accounts or to the 
credit of the'company's profit and loss account' or of the 
whole or part of any amount otherwise available for 
capitalisation. being in any such case a capitalisation 
by way of 

(a) The allotment on or after the date of 
commencement of this Act. of fully paid-Up 
or partly paid-Up shares in the company, 
or 

(b) The giving on or after th'at date of credi t 
in respect of the whole or part of the , 
amount unpaid on any shares in the company.-

(2) Where any company that has reduced the ' 
amount of the paid-up capital of any of its shareholders 
by writing off losses incurred by the company subsequently 
makes a capitalisation of the whole or part of any amount 
specified in subsection (1) of this section. being a ' 
capitalisation by way of _ " 

(a) The allotment to those shareholders of 
fully paid-up or partly paid-up shares in 
the company, or 

(b) The giving to those shareholders of credit 
in respect of the Whole or part of the 
amount unpaid on any shares in the company.­

the expression "bonus issue" shall. for the purposes of this 
A~t. be deemed not to include the paid-up value of the shares 
so allotted or the credit so given. as the case may be. to 
suc~ extent as the Collector thinks just and reasonable. 
hanng regard to the amoun't of the paid-up capital lost by 
those Shareholders and any other relevant considerations. 

(JJ Where-
(a) The Collector is satisfied that the whole or 

part of -
(i) Any profit (in,excess of the cost 

to a company of an asset) as specified in 
paragraph (a~ of subsection (J) of section 4 
of this Act, or 

(ii) Any capital profit or gain ~s 
specified in paragraph (b) of that 
subsection - ' 
is subsequently included in any transaction 
referred to in subsection (1) of this 
section, Or 

(b) A company has written up any capital asset 
(other than gOodwill), and the Collector 
is satisfied that the whole or part of any 
~ncrease arising from any such writing up 
1n excess of the cost to the company of 
that asset (not being an amount that is 
required to be taken into account under 
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any provision of this Act for the purpose 
?f assess~ng income tax) is subsequently 
1ncluded 1n any transaction referred to in 

. subsection (1) of this section, -
the express10n "bonus ~ssue" shall, for the purposes of this 
~ct, be deemed not to 1nclude that profit or gain or 
~ncrease to the extent t? which that profit or gain or 
1ncrease exceeds any cap1tal losses incurred in the income 
year (or, as the c~se ~y be, tne accounting year of the 
compa~y cor:espond1ng w1th that year) in which that profit 
or ~a1n or 1ncrease was made or in any subsequent year 
(be1ng losses not already taken into account under this 
subsection or under subsection () of section 4 of this 
Act or in calculating the asse~sable income of the company 
for any year) I 

Provided that where any amount, being the whole 
or part of any increase arising from the writing up of any 
asset, has been excluded from -

,(i) The expression "bonus issue" in accordance 
with the provisions of this subsection; 
or 

(ii) The expression "dividends" in accordance 
with the provisions of subsection () of 
section 4 of this Act, -

the cost of that asset shall, for the purposes of this 
subsection, be deemed to be increased by that amount. 

(4) To the extent to which the Collector is 
satisfied that any transaction referred to in subsection 
(1) of this section includes any amount that constitutes 
pre~iums paid to a company in respect of the issue of share 
cap1tal by the company, the transaction shall be deemed not 
to be included in the expression "bonus issue" for the 
purposes of this Act. 

PART II 
ADMINISTRATION 

6. Inland Revenue Department - (1) There shall 
be a Department of State to be celled the Inland Revenue 
Department. 

(2) There shall from time to time be appointed, 
under the provisions of the Public Service Act 1969. a 
Collector of Inland Revenue, who shall be head of the 
Department, and who shall, subject to the control of the 
Minister responsible for Finance, be charged with the 
administration of this Act and with such other functions 
as may from time to time be lawfully conferred upon him. 

() On the occurrence from any cause of a 
vacancy in the office of Collector (whether by reason of 
death, resignation, or otherwise), or in case of the 
absence from duty of the Collector (from whatever cause 
arising), and so long as any such vacancy or absence 
continues, there Shall be appointed some Qther fit person 
to have and to exerci~e all the powers, dutie~and 
functions of the Collector. ' 

(4) There shall from time to time be appointed 
under the provisions of the Public Service A~t 1969 such 
assessors, clerks, receivers, and other officers and 
employees as may be found necessary for the purpose of 
carrying out the functions of the Department. 

(5) There Shall be an official seal of the 
Inland Revenue Department, which shall be in the custody 
of the Collector •• 
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(6) Any certificate, notice, or other document 
bearing the written. stamped, or printed signature of the 
Collector shall, until the contrary is proved, be deemed 
to have been duly signed by the person by whom it purports 
to have been signed. 

(7) Judicial notice shall be taken of every 
such signature and of the fact that· the person whose 
signature it purports to be holds or' has held the office 
of Collector. . 

7. Officers to maintain secrecy - (1) Every officer 
of the Department -

(a) Shall maintain and aid in maintaining the 
secrecy of all matters relating to this 
Act which come to his knowledge and shall 
not communicate any such matters to any 
perso~ except for the purpose of carrying 

'into, effect this Act or any other enactment 
Imposing taxes or duties payable to the 
Crown; and 

(b) Shall. before he begins to perform any 
official duty under this Act, take and 
subscribe an oath of fidelity and 
secrecy to maintain secrecy in conformity 
with this section. 

(2) Without limiting the generality of 
paragraph (a) of sub-section (1) of this section, it is 
hereby declared that no officer of the Department shall 
be required to produce in any Court any book or document 
or to divulge or communicate to any Court any matter or 
thing coming under his notice in the performance'of his 
duties as an officer of the Department, except when it 
is necessary to do so for the purpose of carrying into 
effect any provision of this Act or any other enactment 
imposing taxes or duties payable to the Crown. 

() Every person who wilfully acts in contra-' 
vention of the provisions of this section or in contra­
vention of the true intent of any such oath shall be 
liable on conviction to imprisonment for a term not 
exceeding 6 months or to a fine not exceeding $200. 

PART III 

RETURNS AND ASSESSMEN'rS 

8. Annual returns - Subject to the provisions of 
this Act and of any regulations under this Act, every 
taxpayer shall for the purposes of the assessment and 

,levy of income tax furnish to the Collector in each year 
a return or returns in the prescribed form or forms 
setting forth a complete statement of all assessable and 
non-assessable income derived by him during the preceding 
year, together with such othef parti,culars as may be 
prescribed. 

g'. Returns to annual balance date - (1) Instead of 
furnishing a return in accordance with the provisions of 
section ,8 of this Act for any year ending with the 31st 
day of December, any taxpayer, may, with the consent of 
the Collector, elect to furnish a return for the year 
ending with the date of tqe annual balance of his accounts, 
and in any such case the 1ncome derived during that year 
shall for the purposes of this Act be deemed to have been 
derived during the year ending with the 31st day of 
December nearest to that date. 
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(2) For the purposes of this section and of 
section 10 Qf this Act the JOth day of June in any year 
shall be deemed to be nearer to the last preceding J1st 
day of December than to the next succeeding J1st day of 
December. 

(J) Any election made by a taxpayer for the 
purposes of this section shall continue in force unless and 
~ntil.i~ is altered by the taxpayer. with the prior approval 
1n wr1t1ng of the Collector. . 

10. Consequential adjustments on change in return 
date (1) In this sect10n _ 

"The r-eturn date" means the last day of the 
period for which a return of income is 
required to be .made: 

"The original return date" means, in the 
case of a taxpayer who has changed his 
return date, whether before or after the 
passing of this Act, the return date 
immediately prior to the new return date: 

"The new return date" means, in the case of 
a taxpayer who has changed his return 
date,whether before or after the passing 
of this Act, the date to which the change 
was made or, if he has made more than one 
change, means the date to which the last 
change was made. 

. (2) If in any case the ~ew return date is an 
earl1er da~e than the original return date, the taxpayer 
shall furn1sh a return. for t~e period from the original 
return date up to and 1nclud1ng the new return date in 
the succeeding year, and if the new return date ·is a later 
date. than the original return date, the taxpayer shall 
furn1sh a retur~ for ~he period from the original return 
date up to and 1nclud1ng the new return date in the same 
year. 

. (J) All returns of income made in accordance 
w1th subsection (2) of this section shall be deemed to be 
returns of income derived during the year ending with the 
J1st.day of De?ember nearest to the new return date, and 
the 1ncome der1ved by a taxpayer during that period Shall, 
for the purposes of assessmen~ be added to any other income 
derived for the same year, and he shall be assessed and 
liable for income tax accordingly. 

(4) Where, for the purposes of this section a 
taxpayer is assessed for income tax on a return made f~r 
a period of. less than.a year. he Shall be entitled. by 
way of spec1al e~empt10ns~ only to an amount bearing to 
the total exempt10n to wh1ch he would be entitled for a 
full yea; the same proportion as the number of days in 
that per10d bears. to the number of days in a year: and 
where a taxpayer 1S assessed on a return or returns for 
a period of more than a year, the deduction to which he 
shall be entitled by way of ~ecial exemptions shall be 
proportionately increased. . 

. (5) Where, for the purposes of this section, 
a taxpayer is assessed for income.tax on a return made for 
a period of less than a year, he shall be entitled, by 
way of rebates from income tax under this Act only to an 
amount bearing to the total rebates to which he would be 
entitled apart from this section the same proportion as 
the number of days in that period bears to the number of 
days in a year, and where a taxpayer is assessed on a 
return or returns for more than a year, the rebates to 
which he would otherwise be entitled shall be proportionately 
increased. 
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(6). Where, for the purposes of this section, a 
taxpayer is assessed for income tax 6n a return made for a 
period that is less or greater than a year, the rate of 
tax shall be determined as for a year, and for the purposes· 
of this subsection the taxable income of a taxpayer shall 
be deemed to have been derived· at a uniform daily rate 
throughout the period for which, the return has been made 
and where that periOd is less than a year that daily rate 
shall be deemed to have continued for a year. 

(7) Where a taxpayer has been assessed for income 
tax on a return ·-made to any date other than the J1st day of 
December in any year; the income derived by that taxpayer 
shall be deemed to have been ,assessed for tax to that date, 
and not to the J1st day of December nearst to that date. 

(8) For the purpose of giving effect to the 
provisions of this section and to section 9 of this Act, 
the Collector m.ay, for any year or years of assessment, 
make all such assessments or additional assessments as 
he may deem necessary, notwithstanding anything in this 
Act. 

11. Returns by partners, co-trustees and joint 
adventurers - (1) When income 1S derived by 2 or more 
persons Jo~ntly as partners, co-trustee~ or otherwise 
the following provisions shall apply,-

(a) In the case of trustees, they shall make 
a return of that income, and shall be 
jointly assessable thereon and jointly 
and severally liable for the tax so 
assessed, 

(b) In the case of partners -
(i) They shall make a joint return of 

the income of the partnership, 
setting forth the amount of that 
income and the shares of the several 
partners· therein, 

(ii) Each partner shall make a separate 
return of all income derived by him 
and not included in any such joint 
retuI'n, 

(iii) There shall be no joint assessment 
but each partner shall be separately 
assessed and liable for the tax 
payable on his total income, inclu­

'ding his share of the income of any 
partnership in which he is a partner, 

(c) In any cas~ other than that of co-trustees 
or partners, each person by whom income is 
so derived shall include in his return the 
amount of his share in the joint income, 
and shall be asse~sed and liable accordingly. 

(2) For the ~urposes of this Act a husband and 
wife carrY1ng on business together or deriving income jointly 
~hall be deemed not to be carrying on business as partners or 
deriving income jointly and the whole of the income derived 
from the business or jointly shall be deemed to be that of 
th,e husband, unless in fact they are carrying on business 
or deriving the income jointly under a bona fide deed of 
partnership. 

12. Returns by executors or administrators - (1) The 
executor or adm~n~strator of a deceased taxpayer shall in 
respect of all income derived by that taxpayer in his life' 
time make the same returns as the taxpayer ought to have 
made or would have been bound to make if he had remained 
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alive; and the Collector may from time to time require the 
executor or administrator to make such further returns 
relative to that income as the Collector thinks necessary, 
and may assess the executor or administrator for income 
t~x on that income in the same manner in which the taxpayer 
m1ght have been assessed had he remained alive. 

(2) The tax so assessed shall be deemed to be 
a liability incurred by the deceased taxpayer in his life­
time, and the executor or administrator of the taxpayer 
shall be liable for the same accordingly. 

13. Collector rna in certain cases demand s ecial 
returns and make spec1a assessments - 1 

This section applies to the .follow1ng persons:­
(a) An agent. 
(b) A non-resident trader. 
(c) A person who is believed by the Collector 

to be about to leave the Cook Islands or 
to be about to discontinue the carrying 
on of business in the Cook Islands: 

(d) A person who has ceased to carryon 
business in the Cook Islands or to 
derive assessable income: 

(e) The executors or administrators of a 
deceased taxpayer in respect of income 
derived by him in his lifetime. 

(f) A person who has become bankrupt, or a 
company which is in course of being 
wound up. 

(2) The Collector may, if he thinks fit, at 
any time during the income year or in any subsequent 
year, require any person to whom this section applies to 
make a return of income derived from any specified 
transaction or transactions, or during any specific period, 
and may assess him for income tax on the income so returned, 
or when default is made in making such a return, or the 
Collector is dissatisfied therewith, then on such sum as 
the Collector thinks reasonable, and shall give notice of 
the assessment to the person so assessed. 

(J) Any person so assessed shall have the same 
right of objection as if he had been assessed in the 
ordinary course. 

(4) Tax so assessed shall be payable on demand, 
which may be made in and by the notice of assessment, or 
at any later date, and the tax shall be recoverable in the 
same manner as income·tax assessed in the ordinary course. 

(5) If any such assessment of income derived in 
any year is made before the passing of the annual taxing 
Act by which the rate of tax payable on that income is 
fixed, the tax shall be assessed at the rate fixed by the 
annual taxing Act last passed before the date of the 
assessment. . 

(6) No asses~ment made under this section shall 
in any manner preclude a subsequent assessment of the same 
person in the ordinary course in respect of the whole of 
the income derived by him during the income year with 
respect to which the assessment under this section was made, 
but in such case the tax paid under the earlier assessment 
shall be credited in the subsequent assessment. 
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14. Other annual returns - In addition to the fore­
going returns every person, whether a taxpayer or not, 
shall make to tha Collector such annual returns as may 
from time to tim~ be prescribed for the purposes of this 
Act. 
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15. Detes by which returns to be furnished - (1) 
The annual return of income required under this Act to be 
furnished in eny year by any taxpayer in respect of income 
derived by him in the preceding year shall be furnished 
to the Collector not later than the 1st day of March in 
that first-mentioned year, where -

(a) The texpayer is not authorised to furnish 
the return undei section 9 of this 
Act for an acc'ounting year ending with a 
balance date other than the 31st day of 
December in the preceding year; and 

(b) The taxpayer did not derive In the prece­
~ing year any assessable income other 
than -

(i) Income from employment; or 
(ii) Withholding income other than 

produce payments; or 
(iii) Rents not exceeding in the 

aggregate $100. 
(2) The annual return of income required under 

this Act to be furnished in any year by' any taxpayer to 
whom subsection (1) of this section does not apply shall 
be furnished to the Collector in that year not later than 
the date specified in clause 1 of the Third Schedule to 
this Act. 

(3) Where the income of a taxpayei for the 
preceding year consisted exclusively or principally of 
income other than income from employment or withholding 
income (not being produce payments), and the taxpayer 
satisfies the Collector that he is unable to furnish the 
required return by the due dete therefor, the Collector, 
upon application in that behalf in writing by or on 
behalf of the taxpayer on or before that date, or within 
such further period as the Collector in his discretion may 
allow in any case of class of cases, may extend the time 
for furnishing the required return to such date as he in 
his discretion thinks proper in the circumstances. 

16. Collector may require other returns to be 
made - In add1tion to the foregoing returns 

every person, whether a .taxpayer or not, shall, as and 
when required by the Collector,make such further or other 
returns as the Collector requires for the purposes of 
this Act. 

17. Presumption as to authority - A return purporting 
to be made by or on behalf of any p~rson shall for all 
p~rposes b~ deemed to have been made by that person or by 
h1s author1ty, as the cas~ may be, unless the contrary is 
proved. 

18. Collector to make asSessments - (1) From the 
:etu:ns made a~ aforesa1d and from any other information 
1n h1s possess10~ the Collector shall in and for every 
year, and from t1me to 4ime and at any time thereafter 
as may be nece~sary, make assessments in respect of every 
taxpayer, sett1ng forth the amount upon which tax is 
payable and the amount of the tax. 

(2) Every such assessment shall be made in 
such form and manner as the Collector thinks fit and 
shall be signed by him. . ' 
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19. Basic rates of income tax _ (1) The Collector 
may in any year'of assessment (whether before or after the 
~assing of the annual taxing Act for that year) assess the' 
1ncome tax of any taxpayer at the basic rates. No such 
assessment shall be deemed to be invalid on the ground 
that it is made before the passing of the annual taxing Act. 

(2) If the annual rates for any year of assess­
ment are higher or lower than the basic rates, the amount 
of every assessment of income tax made under this section 
in respect of tha't year shall be deemed to be increased or 
reduced accordingly, and every such assessment shall have 
the same effect as if the amount thereof as so increased 
or reduced had been specified therein. 

20. Arbitrary assessment where business controlled 
~non-res1dents aprears to produce 1nsufficient 
tax~D££me - (1 Where any bus1ness carried on in the Cook Islands _ 

(a) Ia controlled exclusively or principally 
by persons not resident in the Cook 
Islands, or 

(b) Is carried on by a company not resident in 
the Cook Islands, or by a company in which 
more than one half of the shares are held 
by persons not resident in the Cook 
Islands, or 

(c) Is carried on b~ a company which holds, or 
on behalf of which other persons hold, 
more than one half of the shares in a 
company not resident in the Cook Islands, _ 
and it appears from the returns made to the 
Collector that the business produces no 
taxable income or less than the amount of 
taxable income which in the opinion of the 
Collector might be expected to 'arise from 
that business, the person carrying on the 
business in the Cook Islands shall, notwith­
standing anything in this 
Act, be assessable for and liable to pay 
income tax on a taxable income of such 
amount as the Collector determines. being 
at the option of the Collector either 
such proportion as he determines of the 
total receipts (Whether cash or credit) of 
the business or such proportion as he deter­
mines of the total purchase moneys paid or 
Payable ,(whether in cash or by the granting 
of credit) in the conduct of the business. 

(2) For the purposes of this section the place of 
residence of any person other than a company, and the place 
of residence of any company, shall be determined in 
accordance with the provisions of section 87 of this Act. 

21. Assessment where, default made in furnishing 
returns - If any person makes default in furnish­

ing any return, or if the Collector is not satisfied with 
the return made by any person, or if the Collector has 
reason to suppose that any person, although he has not made 
a return, is a taxpayer, the Collector may make an assesa­
ment of the amount on which in his judgment tax ought to be 
levied and of the amount' of that tax, and that person shall 
be liable to pay the t~x so assessed, sa va in so far as 
that person establishes on objection that the assessment is 
axcessive or that he is not chargeable with tax. 
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22. Amendment,of assessments - (1) The Collector 
may from tIme to time and at any time make all ~uch altera­
tions in or addi t,ions to an assessment as he th1nks 
necessary in order ,to ensure the correctness thereof, 
notwithstanding that the tax already assessed may have 
been paid. , , 

(2) If any such alteration or add1t10n has, 
the effect of imposing any fresh liability or inc:eas1ng 
any existing liability, notice thereof shall be glven by 
the Collector to the taxpayer affected. 

23. Limitation of time for amendment of assessment _ 
When any person has maue a re~urn and has been assessed 
for income tax for any year, 1t shalL not be la~ful for 
the Collector to a1 ter the assessme,nt so as to 1ncrease 
the amount thereof after the expiration of 4 years from 
the end of the year in which the assessment was made or, 
in any case where in the opinion ,of the C~llect~r the 
return so made is fraudulent or w11fully m1s1e~d1ng or 
omits all mention. of income which is of a part1cular, 
nature or was derived from a particular source, and 1n 
respect of which a return is required to be made,afte: the 
expira tion of 10 years from ,the end of the year 1n Wh1Ch 
the assessment was made. 

24. Validity of assessment not affected by failure 
to cornp~with Act - The val1d1ty of an as~e~sment 

shall not ~affectea-by reason that any of, the prov1s1ons 
of this Act have not been complied with. 

25. Except in proceedings on objection, assessments 
deemed correct - Except 1n proceed1ngs on 

objection to an assessment under Part IV of, this AC~, no 
assessment made by the Collector Shall be d1sputed 1n any 
Court or in any proceedings either on the ground that the 
person so assessed is not a taxpayer or on any other ground, 
and except as aforesaid, every, assessment and all the 
particulars thereof shall be conclusively deemed and taken 
to be correct, and the liability of the person so assessed 
shall be determined accordingly. 

25. Evidence of returns and assessments - The 
production of any document under the hand of the Collector 
Durporting to be a copy of or extract from any re~urn or 
assessment shall in all Courts and in all proceed1ng~ be 
sufficient evidence of the original, and the product10n of 
the original shall not b~ n~Q7ssary •. and all Cou:ts shall 
in all proceedings take Jud1c1al not1ce of the slgnature of 
the Collector either to the original or to any such copy or 
extract. 

27. Notice of assessment to taxpayer - (1) As soon 
as conveniently may be after an assessment is made the 
Collector shall cause notice o~ the assessment to be given 
to th e taxpa:ter. 

(2) The omission to give any such notice shall 
not invalidate the assessment or in any manner affect the 
operation thereof. 
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PART IV 

OBJ~CTIONS TO ASSESSMENTS 

1972, !lo. 16 

28. Q£jections to assessments, how originated - (1) 
Any person who has been assessed for,~ncome tax may object 
to the assessment by delivering or posting to the Collector 
a written notice of objection stating shortly the g:ou~dG 
of his objection so that it reache~ the Coll?ctor w~th~n 
the time specified'in that behalf ~n the not~ce of ass~ss­
ment not being less than 4 weeks after the date on wh~ch 
that'notice of assessment is given. . 

(2) If the Collector is satisfied that there ~s 
no suitable mail by whioh a written notice of objection 
can reach him within the time ,so specified, radio advice 
to the Collector that the taxpayer objects to his assessment 
will constitute an effective notice of objection if 

. (a) The radio advice is received by the Collector 
within the time so specified: and 

(b) The' taxpayer posts to the Collector by the 
first available mail a written statement 
setting out shortly the grounds of the 
objection. . 

(3) No notice of objection given after the tlme 
so specified shall be of any force or effect unles~ the 
Collector in his discretion accepts the same and g~ves 
notice to the objector according.ly. 

29. Collector may amend assessmeni, or objection 
may be subm~tted to H1gh Court - (1) The 

Collector shall consider every objection and may alter 
the assessment pursuant thereto. . 

(2) If an objection is not allowed by the 
Collector, the objector may, within 3 mon~hs ~fter the. 
date on which notice of the disallowance 1S glven to h~m 
by or, on behalf of the Collector, .by ~otice in writing to 
the Collector require that the obJect~on be heard and 
determined by the High Court before a Judge thereof, ~nd 
in that event the objection shall be heard and determ~ned 
in the High Courtl and the H~g~ Court sh~ll ~or the 
purpose of hearing and determ~n~ng the obJect~on! w~at?ver 

. the amount involved, have all the powers vested.1n 1t 1n 
its ordinary civil jurisdiction as if in an act10n between 
the objecting taxpayer and the Collector. . . 
. (3) If the Collector, after cons1der~ng the 
objection, has allowed the objection in part and has reduced 
the assessment, the reduced assessme~t shall be the 
assessment to be dealt with by the H1gh Court. 

30. Hearing of objection by High Court - (1) 
The procedure for the instItUtIOn, hearing, and deter­
mination of such proceedings in the High Court shall be 
in accordance with the ordinary practice of that Court. 

(2) No objection to an assessment of income 
tax shall be heard by a Judge in open Court. 

. 31. Burden of proof on Q£Jector - On the he~ring 
and determlnation of all objectlons to assessments of 
income tax the burden of proof shall be on the objector, 
and the Court may receive such evidence as it thinks fit, 
whether receivable in accordance with law in other 
proceedings or not. . 

32 Costs - On th~ determination of any objection 
the Cou~t may award such costs as it deems just either 
against the Collector orEgainst the objector. 
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33. Cou~confi~ca~~!:..i!~ the 
assessment - On the determlnatlon of any such 

objection the~gh Court may either confirm or cancel the 
assessment,' or increase or reduce the amount thereof, and 
the assessment shall be altered by the Collector, if 
necessary, so as to conform to that determination. 

34. ~eals to Supreme Court of 'New Zeal~nd ~ The 
determinatlon of the H1gh Court on.any such obJect~on 
shall be subject to appeal to the Supreme Court of 
New Zealand in accordance with Article 61 of the 
Consti tution. 

35. ~eals from assessments - (1) In this Act the 
term "appeal" meansapro.ceeding in the High Court. or an 
appeal to the Discretionary Review Board, under thlS Part 
of this Act, for the determinat"ioh of an objection made 
under this Act to an assessment of income tax, and the 
term "appellant" means the person by whom any such objec­
tion has been made. 

(2) The ~arties to the appeal shall be the 
appellant and the Collector as respondent. 

(3) For the purpose of every appeal.-
(a) The Collector shall state and slgn a cas? . 

setting forth the facts as alleged by hlm, 
the nature of the assessment made by him, 
the ground of objection thereto, and the 
question for the determination of the 
Court or Board,as the case may be: 

(b) The case, so stated and signed, shall be 
filed by the Collector in the High Court 
or with either member of the Board, as 
the case may be, and the filing.of ~he . 
case shall be deemed to be the lnstltutlon 
of the appeal: 

(c) A copy of the case so filed shall be sent 
by the Collector to the appellant, either 
through the post office or otherwise. 

(4) Within 14 days after the filing of 
the case by the Collector or within such further time as 
the Collector may allo~ the appellant may, if he thinks 
fit, file an answer to the case. The answer shall set 
forth the facts as alleged by the appellant and the 
grounds of his appeal. 

(5) The case as stated and filed by the 
Collector, shall not be conclusive as to the matters set 
forth therein, either against the appellant or the Collector 
except so far as agreed to. in writing by or on behalf of the 
Collector and the appellant. 

(6) After the filing of the case by the 
Collector, the Registrar of the Court, or a member of the 
Discretionary Review Board, as the case may be, shall, on 
the applicatio~ of the Collector or of the appellant, 
a~point a t~me and ~lace for the hearing of the .appeal, that 
tlme not belng earller (except with the consent of the 
Collector and the appellant)' than 21 days after the date of 
the filing of the case • 

(7) Reasonable notice by post or otherwise of the 
time and place so appointed shall be given by the person on 
whose application the appointment has been made to the other 
party to the appeal. 

(8) At the time. and place so appointed, a Judge 
of the High Court o~ in the absence of a Judge, the Registrar 
of the Court or the Discretionary Review Board or a member 
of that Board in the absence of the other member, as the 
case may be, may adjourn the hearing to any other time or 
place, and so on from time to time. 
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(9) If either party fails to appear at the 
hearing, the Court or the Board, as the c~se may be, s~all 
in its discretion either adjourn the hearlng or determlne 
the appeal in the same manner as if both parties were present. 

(10) The procedure at the hearing of the appeal 
shall be the same, with all necessary modifications, as if 
the appeal were an action in which the appellant is the 
plaintiff and the Collector is t~e defendant. 

36. Obligation to pay tax not suspended by 
~ectlon or appeal - The oblIgatIon to pay and 

the right to receIve and recover any tax shall not be 
suspended by any objection or appeal, but if the objector 
succeeds the amount (if any) of the tax received by the 
Collector in excess of ·the amount Which, according to the 
decision on the hearing of the Objection or appeal, was 
properly payable shall forthwith be refunded to him by 
the Collector. . 

37. Determination of objection not to affect 
other-TncOme - 'fhe determinatIon O:fan-objection 

under any O:fthe-foregoing provisions Shall relate solely 
to the income which is the subject of the assessment 
objected to, and shall not affect the right of the 
Collector to assess tax on any other income of the objector, 
or to amend the asse~sment objected to in any manner 
rendered necessary by the assessment of tax on such other income. 

38. m~tio~f.proVisio~~lliction~_ 
The foregoIng provlslons as to obJectIons shall have no 

application to an objection relating to any matter which by 
this Act is left to the discretion, judgment .. or determina­
tion of the Collector save as provided in section 39 of 
this Act. 

3? Dis£Iet~~iew Board - (1) Ther~ is hereby 
establIshed a board, to be known as the Dlscretlonary Revew 
Board, to consider, in accordance with this section, any 
appeal on the ground that an assessment of income tax made 
in respect of any taxpaye~pursuant to any provision of 
this Act whereby the Collector is required or empowered to 
exercise his discretion or his own judgment in such assess­
ment, is unreasonable in the circumstances, and that the 

. Collector on receiving an objection to such assessment has 
declined to allow the objection. 

(2) The Board Shall consist of 2 persons who 
shall be appointed by tne Minister and who Shall hold office 
during his pleasure. 

(J) Any appeal under the provisions of this 
section shall be made in writing to the Collector within 
21 days of receipt of notice from the Collector that the 
objection has been disallowed. Upon receipt of any such 
appeal the Collector shall forward the same forthwith for 
the consideration of the -Soard. 

(4) If the Collector considers any appeal made 
under this section to be frivolous, he may by notice to the 
appellant require payment of the tax payable in.accordance 
with the assessment appealed against before the appeal is 
considered, and in such case unless the tax is paid within 
14 days of receipt of Such notice no appeal under this 
section shall be. of any' effect. 
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'd 11 appeals made in ( 5) The Board shall c on~J. er. a 11 h 
. . d J.n dOJ.ng so sha ave accordance with this sectJ.on'dan the control of the Collector 

free access to all records u~ ~~e same powers as are vested 
relating. to the taxpayer, ~n .. t ation of this Act shall, 
in the Collectqr for the a mJ.nJ.s r vested in the Board. 
for the purposes of each ~pp~a;f ~~e Board are·unable to 

(6) If the.m~m er he matter appealed against 
reach a unanJ.mous deC1SJ.on o~ ihe matter shall stan~. . 
the ruling of the Collector 0 f' the Board are unanJ.mous J.n 

. (?) If the members 0 ealed against, they shall . 
their deCJ.Slon on the matter aP
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t and the appellant and 
' d ., on to the Co ec or th ke convey sucr. eC1SJ. . 1 Th Collector shall en rna 

such ruling shall.be fJ.na. ent appealed against as are 
such adjustmen~s ~nf;heta~~e~~:erUling of the Board. . 
necessary to glve e ~c d ision given by tne Board J.n 

(8) No rUIJ.nglo~ ~~nding on the Collector in 
any particular case shal e . h is required, or empowered 
any 0 ~her cas,: or. matte

t
: wher"J.J.~d~ent under this Act. 

to exeroise hJ.s dJ.scre Ion or 
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INCOME TAX 

. II n'l _ "Absentee" means, in 
40. Mean1ng of absentp. h"o home has not been 

this Part of this Act, a person w ~¥ f the income year: 
in the Cook Islands dU~ing anYa~:~ s~all not be deemed 

Prov1ded thae a taxp.y. f'this Part of 
t ·thin the m8an1ng 0 b to be an ab3en 8e W1 . t-sfied that the a sence 

this Act if the COl18ctorCJ.~ks~s~ands during the income 
of the taxpayer from the k 0 f his or her health, or of 
year has been for th~ sade 0 ife as the cas~ may be, 
the health of the husban or w . ' 
or of any child of the ~axp~~e~·no person wHo is absent 

Provided fur~ er aervice in any capacity of 
from the Cook Islands 1n th~ ~ nds nor the wife of any 
the Government of the Cook tsfa. t'he Cook Islands with 

'f h is absen rom t b n such person 1 s e such absence be deemed. 0 e a 
him shall by reason of. f this Part of thJ.s Act. abs~nt8e wi thin the IOeanJ.ng 0 •. 

m osed - (1) Subject to the . 
41. In5om8.~ax t Pthere shall be levled a~d pa1d. 

provis10ns of th1~ A~., t for the year commenc1ng on 
for the US8 of Her MaJe~ y h year a tax herein 
~h8 1st day of January 1n eac , . 

referrGJ to as inc~ma t~x·th provisions of this Act, 
(2) Subject ~l ~ overy person deriving 

incomo tax shall bo.paya ~ Y d by him during the 
income on all such 1nco~e er~~~e' . 
yeor for which the tax 1~ PB~, h 1ncome is so derived 

(3) The year J.n w 1C income year and the 
is in this Act ~eferrodt to.:Sp;hY:ble is in this Act 

f r which 1ncome ax 1 . . 
yeafr °d to as the year of assessment. re erre 

. d b nnual taxing Act -42. Rates to be f,xe y ad and levied on the 
(1) Income tax shall be Bssesse t such rate or rates 
taxable income of ever~ taxpa~~r B

by 
Acts to be passed 

as may be fixed from tJ.me to J.me 

for that pur)ose. Whl'ch the rate of income tax 
' (2 The Act by. f dtoas 

in this Act ra erre is so fixed for any year·J.s 
the annual taxing Act. 
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43. Tax of working visitors - Every taxpayer who 
derives income from personal services during a visit to 
the Cook Islands not exceeding 15 months shall be 
assessed and liable for income tax to an amount equal to 
twica the amount of income tax for which he would have 
been assessed and liable if this section had not been 
passed. 

44. Rebate in respect of deperdent spouse _ (1) 
5ubject to this section, in the assessment of every 
married taxpayer (other than a person to whom section 47 
applies) there shall be allowed from the amount of income 
tax that would, apart from this section, be payable by 
the taxpayer in respect of the income derived by him or 
by her in the income year, a rebate in respect of his or 
her spouse of a su~ equal to the smiller of _ 

(a) One percent of t~e laxable income derived 
by the taxpayer for that year: 

(b) $50. 

(2) The amount of the rebate otherwise 
allowable under ·subsection (1) of this section shall be 
diminished by an amount equal to one one-hundredth 
thereof for every $3 of the excess of the income over 
$200 derived by the spouse in his or her own right 
from all sources in the income year. 

() No rebate shall be allowed under this 
section in respect of a Spouse whose income in his or her 
own right derived from all sources in the income year 
amounted to or exceeded $500 or who in fact has not 
during the income year been supported by the taxpayer. 

(4) A taxpayer whose marriage is terminated and 
who remarries during the income year shall not be entitled 
in respect of that income year to a special exemption in 
respect of more than one spouse. 

(5) Where a rebate is allowed in respect of the 
wife of a taxpayer under section 45 of this Act, no rebate 
Shall be allowed in respect of that wife under this section. 

45. Rebate in respect of dependants other than a 
(Pjuse - (1) For the purposes of this sectIOn -
a The term "dependant" in relation to a 

taxpayer means -
(i) A child of the taxpayer, being a 

child who is dependent upon the taxpayer 
at any time during the income year and 
who ie under the age of 16 years at the 
beginning of the income year or born 
alive during the income year. and 

(ii) A child, step-child, or adoptcd 
child who at any time during the income 
year is over the age of sixteen years, 
and is either suffering from any permanent 
mental or physical infirmity and is thereby 
permanent! y incapaci ta ted from e.arning his 
or her own living, or is attending full­
time a Univa~sity or educational institu­
tion recognised by the Collector; and 
(iii) Any other person proved to the 

satisfaction of the Collector to be 
dep~dent upon and a relative of the 
taxpayer by blood, marriage, or adoption 
{including. a wif~ of the texpayer if that 
wife is not living with the taxpayer and 
a former'wifa: of the taxpayan); and 

(iv) Any child who ia supported by the 
taxpayer as a,ftoatar-child. or feading 
child. 
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(b) The wife of a taxpayer shall be deemed to 
be living with him unless the Collector 
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is satisfied that she is in fact separated 
·and apart from him, whether pursuant to a 

decree, order, or judgment of any Court, 
or pursuant to an agreement for separation, 
or by reason of tue desertion of one of the 
parties by the oth~r of them, or otherwise. 

(2) Subject to this section, where in any 
income year, a taxpayer (other than a person to whom 
section 47 of this Act applies) has a dependant or 
dependants in accordance with this section, there 
Shall be allowed from the income tax payable by him 
apart from this section in respect of the income 
derived by him in that income year a rebate in 
respect of that dependant or those dependants equal 
to the smaller of the following 2 amount~-

(a), One percent of the taxable lncome 
darived by him in that income year 

(b) $50. 
() No rebate shall be allowed under this 

section in respect of anJ dependant if t~e.Coll:ctor 
is satisfied that the dependant has sufflclent lncome 
or capital available for his own support or that the 
contributions towards his support were not necessary. 

(4) Where a rebate i~ all?wed in resp:ct 
of the wife of a taxpayer under sectlon·44 of thlS 
Act, no rebate shall be allowed in respect of that 
wife under this section. 

46. Spec i:;l exemption for superannuation· 
contrlbUtIOOs - (1) For the purpose of 

assessing income tax every taxpayer (other. than a . 
person to whom section 47 of this Act applles) who lS 
a contributor for the taxpayer's own b~nefit o~ for ~he 
benefit of the taxpayer's spouse or chlldren (lncludlng 
a step-child, adopted child,or foster-child) to the 
National Provident Fund or to a superannuatlon !und, 
shall be entitled to a deduction by way of speclal 
exemption from his or her assessable income for any 
income year of the smaller of the following sums -

(a) The amount contributed in that income 
year 

(b) $520. . 
(2) The Collector may, in his discretlon, 

disallow or decline to allow a deduction by ~ay of . 
special exemption under subsection (1) of thls sec~lon 
in respect of contributions to any such fund WhlC~ 
are withdrawn within 5 years after the date on WhlCh 
they were made, unless there is a regular pattern of 
contributions by the taxpayer to that fund over the . 
whole of the period of 5 years immEldiately precedmg 
the date on which the contributions are withdrawn,and may 
accordingly make or amend any assessment or assessments 
of the taxpayer for any year without allowing that 
deduction. For the purpose of giving effect to this 
SUbsection, the Collector may amend any assessment or 
assessments of the taxpayer at any time, notwithstanding 
the provisions of section.23 of this Act. 
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47. A ortionment of rebates and s ecial 
exemptions in certain cases - 1 No person 

arriving in or departing from the Cook Islands during 
the income year and no absentee shall be entitled to 
any rebate under section 44 or seotion 4S of this Act 
or to any special exemption otherwise than as provided 
in this section. . 

(2) In any case where the income derived by 
an absentee in ~hy income year includes taxable income 
from personsl services (being services performed for 
or on behalf of ~ny other person) while personally 
present in the Cook Islands in that income year, 
there shall be allowed, in calculating the income tax 
otherwise payable in respect of the income derived by 
him in that incoma yaar, a rebata calculated in 
accordanca with the following formula: 

a 
'36&. x b 

wherp -

e is the number· of days he is personally 
present in the Cook Islends during that 
income year; and 

b is the sum of every rebate (being a 
rebate calCUlated aa if the taxable 
income derived from those pe'rsonal 
services were his total taxable 
income for that income year) to which 
he would be entitled under section 44 
and section 4S of this Act if this 
section did nat apply to him. 

(3) for the purpose of assessing i~come tax 
on income derived in any income yoar by any person 
(other than an absentee) arriving in or departing 
from the Cook Islands during thij income year there 
shall be allowed _ 

(a) A special exemption calculated in 
accordance with the following formula: 

a 
ill x b 

where ": 

a is the number of days he is 
personally present in the Cook 
Islands during that income year; 
and 

b is the sum of every speci~l 
exemption to which he would be 
entit1ed under this Act if this 
section did not apply to him; 
and 

(b) A rebate from the income tex otherwise 
payable calculated in accordance with 
the fo~low!ng formula: 

....L 
36S 

where -

x b 
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a is the number of days he is 
personally present in the Cook 
Islands during that income year; 
and 

b is the sum of every rebate from 
that income tax to which he would 
be entitled under section 44 and 
section 4S of this Act if this 
section did not apply to him. 

Exempt Income 

Incomes wholly exempt from taxation - (1) The 
incomes shall be exempt from taxatlon: 
(a) The income, other than income received 

intrust, of a local authority or of 
a public authority: 

(b) Income derived from sinking funds in 
respect of any public debt or of the 
debt of any local authority: 

{c) Income derived by any person from any 
pension or allowance 1n respect of 
any war or in respect of any 
disability or disablament attributable 
to or aggravated by service in any 
naval, military, air or police forces 
granted by the Government of the Cook 
Islands or by any other Government: 

(d) Income derived by a person who is nat 
resident (within the meaning of this 
Part of this Act) in the Cook Islands l from personal (including professional) 
services performed by that person 
within the Cook Islands during a visit 
to the Cook Islands if -

(i) That visit does not exceed a 
period of 3D days; and 
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(ii) In the country or territory in 
which that person is resident, that income, 
being exempt from income tax in the Cook 
Islands, is chargeable with any tax which 
in the opinion of the Collector is sub­
stantially of the same nature as income tax 
under this ActJ and 
(iii) Those services are performed for or 

on behalf of a person who is not resident 
(within the meaning of this Part of this 
Act), in the Cook Islands: 

Provided that this paragraph shall 
not apply to the income derived in any 
income year by a person who is present 
wi thin the Cook Islands for a period or 
periods exceeding in the aggregate 30 days 
during that year. 

(e) Income derived by a woman in the form of 
payments in the nature of alimony or 
maintenance made to her by her husband or 
former husband out of income belonging to 
him. . 

(f) Income derived by the trustees of a 
superannuation fund. 

(g) Incom~ (not being income of the kind referred 
to in paragraph (h) hereof) derived by 
trvstees in trust for charitable purposes, 

I 

" ' 

\ 

I, 
~ 

, 
:t I',' rl 

'.I 

1\ ! , , 
ii 



32 

.03 Z lL SiL 

(h) 

(i) 

(j) 

(k) 

(1) 

(m) 

(n) 
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or 'derived by any society or institution 
established exclusively for such purposes 
and not carried on for the private pecuniary 
profit of any individual: 

Income derived directly or indirectly from 
any business carried on by or on behalf of 
or for the benefit of trustees in trust for 
charitable purposes·within the Cook Islands, 
or derived directly or indirectly from any 
busiriess carried on by or on behalf of or 
for the benefit of any society or institution 
established exclusively for such purposes and 
not carried on for the private pecuniary profit 
of any individual: ' 

Provided that if the aforesaid purposes 
are not limited to the Cook Islands the 
Collector may apportion the income in such 
manner as he deems just and reasonable 
between such purposes within the Cook Islands 
and the like purposes out of the Cook Islands, 
and may allow to the trustees, society, or 
institution a partial exemption accordingly. 

Income derived by any society or association, 
whether incorporated or not, which is, in 
the opinion of the Collector. established 
substantially or primarily for the purpose 
of promoting any amateur game or sport if 
that game or sport is conducted for the 
recreation or entertainment of the general 
public, and if no part of the income or 
other funds of the society or association 
is used or available to be used for the 
private pecuniary profit of any proprietor, 
membe~ or shareholder thereof. 

Income derived by any society or association 
whether incorporated or not, which is in 
the opinion of the Collector, established 
substantially or primarily for the purpose 
of advertising, beautifying, or developing 

'any island, village, or other district so 
as to attract trade, tourists, visitors, 
or popUlation, or to create, increase. 
expand, or develop amenities for the general 
pUblic, if no part of the income or other 
funds of the society or association is used 
or is or may become available to be used 
for any other purpose, not being a charita­
ble purpose. 

Income derived by any person from any 
maintenance or allowance provided for or 
paid to him in respect of his attendance at 
an educational institution in terms of a 
scholarship or bursary. 

Income derived ~y any trustee in trust for 
any sick, accident, or death benefit fund. 
not being income derived directly or 
indirectly from any business carried 'on by 
or on behalf of or for the benefit of that 
trustee. 

Income derived by any person from any 
compensation'received by him under the 
Workers Compensation Ordinance 1964,whether 
as a lump sum or by weekly payments. 

Income derived by any life insurance company 
in so far as that income is derived from 
life insurance ~remiums. 

44&il .. $ a ££1 

1972, No. 16 Income Tax 

(0) Income by way of dividends derived by any 
company that is resident in the Cook 
Islands from companies, other thsn from 
companies that are exempt from income 
tax: , 

(p) Income of the South Pacific Commission and 
the income, in so far as it is ,derived from 
the funds of the Commission, of persons 
empl~yed by the Commission: 

(q) Income derived from debentures issued by 
comp~nies on terms providing for the , 
payment of income tax by those companlee, 
as providBd by section 61 of this Act: 

(r) Income of the United Nations or of any 
specialised agency of the United Nations 
and the income, in so far as it is derived 

,from the funds of the United Nations or 
'any'such agency, of persons employed by 
the United Nations or any such agency. 

(s) Income derived by any cooperative society 
registered under the Cook Islands 
Cooperative Societies Regulations 1953 
wholly from -

(i) Transactions with members of the 
society, or 

(ii) Investment 'of the ~ociety's funds 
in other registered Co-operative Societies 
or in the Post Office Savings Bank or in 
bonds or securities issued by any local 
or public authority, or . 
(iii) Processing or marketing of Cook 

Islands produce, or 
(iv) A combination of the foregoing. 

(t) Income derived by any person 
pursuant to the Aged, Destitute 
and Infirm Persons·Relief Act 
1966 : 

(u) Income expressly exempted from income tax 
by any other Act or Ordinance to the 
extent of the exemption so provided. 

(2) For the purposes of this section the 
expression "sick, accident, or death benefit fund" means 
any fund established for the benefit of,the employees of 
any employer, or of the members of any lncorporated 
society or for the benefit'of the widows and dependants 
of any deceased employees of any employer, or of any 
deceased members of any incorporated society, and approved 
for the time being by the Collector. 

49. Concessions for industries contributing to 
economlc development - (1) Where any new 

industry or enterprise is established in the Cook Islands, 
or where any industry or ent~rprise already existing in. 
the Cook Islands is materially expanded, and the Minister 
is satisfied that such establishment or expansion, ,as th~ 
Case may be, will contribute substantially to the econom1C 
development of the Cook Islands, he may declare that the 
person 'or persons contributing to the establishment o~ 
expansion of that industry· or enterprise shall be ent1tled 
to such concessions in respect of taxation on the income 
derived, whether directl~ or indirectly, from that 
industry or enterprise, as are specified in the declaration. 

(2) The Minister Shall refer all applications 
for concessions under this section to the Csbinet of the 
Cook IslandS and shall have regard to any recommendations 
made by the Cabinet when making or declining to maMe ~ 
declaration under this section. 
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(3) Concessions granted'by the Minister under, 
the autho'ri ty of this section may take the form of exemphon 
of all or part of the income from taxation, reduction in the 
rates of taxation on all or part of the income, allowance 
of special deductions from assessable income, or may be in 
such other form as the Minister considers desirable and 
appropriate to the partic~lar ca~e. , , 

(4) A declarat~on made ,under th~~ se~tloll shall 
specify the period during which any co~cess~on,ls to appl~ 
and the period as specified may from t~me to tlme,be 
extended by the Minister by a subsequent declaratlon. 

(5) Any' declaration made ~n~er this sect~o~ may 
be made upon or subject to such cond~t~ons as the ~l~~ster 
thinks fit and may at any time be revoked by the Mln~ster 
if the taxpayer fails to comply'with any such condit10ns. 

Assessable Income 

50. Items included in assessable income - (1) Without 
in any way-rImiting the meaning of the term, the assessable 
income of any person shall for the purposes of,t~is ~ct be 
deemed to include, save so far as express prov1s10n 1S made 
in this Act to 

(a) 

(b) 

(c) 

(d) 

(e) 

(f) 

the contrary, -
All profits or gains derived from any 
business (including any increase in the 
value of stock in hand at the time of the 
transfer or sale of the,business, or on 
the reconstruction of a company), 

All salaries, wages, or allowances (whether 
in cash or otherwise), includine; all sums 
received or receivable by way ,of bonur;, 
gratuity, extra salary, or :molumen~ of 
any kind, in respect of or ~n relat~on to 
the employment or service of th,e taxpayer. 

All profits or gains derived from the sale 
or 6ther disposition of any real or 
personal property or any interest the:ein, 
if the business of the taxpayer compr~ses 
dealing in such property, or if the 
property was acqu~red ~or t~e purp?se of 
selling or otherw~se dlspos~ng of 1t, and 
all profits or gains derived from the 
carrying on or carrying out of any 1lnder­
taking or scheme entered into or devised for 
the purpose of making a profit: 

All rents fines, premiums, or other revenues 
(includi~g paJ~ents for or in respect of , 
the goodwill of any business, or the benef~t 
of any statutory licence or privilege) 
derived by the owner of lan~ from any lease, 
licence or easement affect~ng the land or 
from th~ grant of any right of, taking the 
profits thereof. 

All royalti&s or other like payments 
dependent upon production from or the 
use of any real or personal property, 
whether or not they are instalments of 
the purchase price of any pr~perty: , 

All payments for the supply, ~n connect~on 
wi th the', carrying on of, a busi~ess, of 
scientific, technical, ~ndustr~al, or 
commeroial knowledge, information, or 
assistance, not being payments which the 
Collector is satisfied constitute wholly 
reimbursement of expenditure that is 
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(i) Of a kind that is deductible under 
this Act, and 

(g) 

(h) 

(2) 
SUbsection (1) 

(a) 

(ii) Is incurred, in relation to the 
,payments, by the persons to whom the 
payments are made:. 

All interest, divide~ds, annuities and 
pensions: 

Income derived from any other source 
Whatsoever. 

For the purposes of paragraph (b) of 
of this section -
Where any bonus, ,gl'atuity, or retiring 

allowance ~ot being money paid to any 
director of a company pureuant to ite 
articles of association) is paid in a 
lump sum in respect of the employment 
or ~ervice of the taxpayer on the 
occasion of his retirement from such 
employment or service only 5 percent 
of that lump sum shell be deemed to be 
income: 

(b) Without limiting the meening of the term 
"allowances" as used in that peragraph 
the said term shall be deemed to include 
(in the case of a taxpayer who in any 
income year has been provided in respect 
of any office or position held by him 
with board or lodging, or the use of e 
house or quarters, or has been paid an 
allowance in lieu of being 80 provided 
with board or lodging or with the use 
of a house or quarters) the valub of 
such benefits, such value to be deter­
mined in case of dispute by the 
COllector: 

(c) The Collector may from time to time 
determine whether and to what extent any 
allowance in respect of or in relation 
to the employment or service of any 
person constitutes a reimbursement of 
expenditure exclusively incurred by him 
in the production of his assessable 
income, and the allowance shall to the 
extent so determined be exempt from 
income tax. 

(3) For the purposes of peragraph (f) of 
subsection (1) of this section where eny securities have 
been acquired by purchase or otherwise during the income 
year, the Collector may, where he considers it equitable 
so to do, epportion between the transferor and the' 
transferee any interest due or eccrui~g due at the date 
of the transfer end not then paid: 

51. Income derived from use or occupation of 
land - (1) The assessable ~ncome of any person 

shall, for the purposes of this Act, be deemed to include _ 
'(a) All profits or gains derived from the use 

or occupatioh of any land. 
(b) All profits or gains derived in any income 

year from the extraction, removal, or sale 
of any minerals or timbe~whether by the 
owner of the land from which they are 
obtained or by any other person, reduced 
by an amount equal to the cost of those 
minerals or of that timber. 
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Provided that in any case where 
. profits or gains from any minerals or timber 

are derived in 2 or more income years and 
an estimated proportion of the total cost 
thereof is claimed as a deduction in 
respect of each pf those years, the total 
amount of those d~ductions in respect of 
all those years shall not exceed the total 
cost of the minerals or timber. 

(2) For the purposes of paragraph (b) of sub­
section (1) of this section the term "timber" shall be 
deemed to include standing timber, and the term "sale" 
s~ll be deemed to include any disposition by way of a 
11cence or easement, or the grant of any right of taking 
any profits or produce from land. 

52. Income credited in account or otherwise dealt 
WIth -'For the purposes of this Act every person 

Shall be deemed to have derived income although it has not 
been actually paid to or received by him, or already become 
rlue or receivable, but has been credited in account, or 
re-invested. or accumulated. or capitalised. or carried to 
any reserve. sinking. or insurance fund. or otherwise dealt 
w~th in his interest or in his behalf. 

53. Amounts remitted to be taken into account 
in computlng lncome - (1) Where the amount of 

any ex~enditure or loss incurred by a taxpayer has been 
taken lnto account in calculating his assessable income 
for any income year. and subsequently the liability of 
the taxpayer in respect of that amount is remitted in 
whole or in part. the assessable income derived by the 
taxpayer during that year shall be deemed to be increased 
by the amount so remitted. and the taxpayer shall be 
assessable and liable for income tax accordingly. 
, (2) Where the amount .of any expenditure or loss 
lncurred by a taxpayer has been taken into account in 
calculating for the purposes of section 74 of this Act 
the amount of any loss incurred by him in any income 
year. and subsequently the liability of the taxpayer in 
respect of that amount has been remitted in whole or in 
part. the amount of the loss that may be carried forward 
under the said section 74 shall be deemed to be reduced 
by the amount so remitted. 

(J) For the purposes of this section a 
liability in respect of any expenditure or loss shall be 
deemed to have been remitted to the extent to which the 
taxpayer has been discharged from that liability without 
fully adequate consideration in money or money's worth. 

(4) For the purposes of giving effect to the 
provisions of this section. the Collector may at any 
time alter any assessment. notwithstanding anything to 
the contrary in section 2~ of this Act. 

54. Apportionment of income received in 
antiCipation - (1) When income is derived by 

any person in any year by way of fines. premiums. or 
payment for goodwill on the grant of a lease. or in any 
other like manner by way of anticipation. the Collector 
may. if he thinks fit ih his discretion. at the request 
of that person during. the next succeeding year. apportion 
that income between the income year and any number of . 
subsequent years not exceeding 5. and the part so 
apportioned to each of those years shall be deemed to 
have been derived in that ~ear. and shall be assessable 
for income tax accordingly. 
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(2) Any such apportionment may be at any time 
cancelled by the Collector. and thereupon the income so 
apportioned or the part thereof on which income tax has 
not yet been paid Shall become assessable for income tax 
as if derived during the year preceding that in which the 
apportionment was so cancelled. 

55. Valuation of trading stock including livestock -
(1) For the purposes of thlS section the term "trading stock" 
includes anything produced or manufactured. and anything 
acquired or purchased for purposes of manufactura, sale, or 
exchangeJ and also includes lives~ockJ but does not 
include land. 

(2) Where any taxpayer owns or carries on any 
business. the value of his trading stock at the beginning 
and at the end of everY,income year shall be taken into 
account in ascertaining whether or not he has derived 
assessable income during that·year. 

(J) The value of the trading stock of any 
taxpayer ·to be taken into account at the beginning of any 
income year Shall be its value as at the end of the last 
preceding income year: 

Provided that where the taxpayer's business is 
commenced and his trading stock is acquired during the 
income year. the value of the trading stock as at the 
beginning of the income year shall be deemed to be an 
amount equal to its cost price. 

(4) The value of the trading stock of any 
taxpayer to be taken into account at the end of any income 
year shall be. at the option of,the taxpayer. its cost 
price. its market selling value, or the'price at which it 
can be replaced. 

(5) Where the value of the trading stock of 
any taxpayer at the end of any income year exceeds the 
value of his trading stock at the beginning of that year, 
the amount of the excess shall be included in his 
assessable income for that year. 

(6) Where the value of the trading stock of 
any taxpayer at the beginning of any income year exceeds 
the value of his trading stock at the end of that year, 
the amount of the excess shall be allowed as a deduction 
in calculating the assessable income of the taxpayer for 
that year. 

(7) Where in any income year the whole or any 
part of the assets of a business owned or carried on by 
any taxpayer is sold or otherwise disposed of (whether by 
'way of exchange. or gift, or distribution in terms of p 

will or on an intestacy. or otherwise howsoever, and whether 
or not in the ordinary course of the business of the 
taxpayer or for the purpose of putting an end to that , 
business or any part thereof), and the assets sold or 
otherwise disposed of consist of or include any trading 
stock. the consideration received or receivable for the 
trading stock or. as the case may be. the price which 
under this Act the trading stock is ~eemed to have 
realised shall be taken into account in calculating the 
taxpayer's assessable income for that year. and the person 
acquiring the trading stock shall. for the purpose of 
calculating his assessable income for that year 'or for any 
subsequent income year. be deemed to have purchased it at 
the amount of that consideration or price. The foregoing 
provisions of this subsection shall. with the necessary 
modifications. apply in"any case where a share or interest 
in any trading stock is 'sold or otherwise disposed of by 
any taxpayer. 
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(8) Subject to the provisions of section 56 
and 57 of this Act, the price specified in any contract 
of sal~ or arrangement as the price at which any trading 
stock 1S sold or otherwise disposed of as aforesaid 
shall be deemed for the purpose" of this section to be 
the consideration received or receivable for the trading 
stock. . 

56. Income derived from disposal of trading 
~ - (1) Where any trad1ng stock is sold 

toge~her w~th othe: assets of a business, the part of the 
cons1derat10n attr1but~ble to the trading stock shall, 
for the purposes of thlS Act, be determined by the Collec­
tor, and the part of the consideration so determined 
shall be deemed to be the price paid for the trading 
stock by the purchaser. . 

(2) For the purposes of this section any 
trading stock wqich.has been disposed of otherwise than 
by sale sh~ll be deemed to have b:en sold, and any trading 
stock so d1sposed of and any trad1ng stock which has been 
clold for a consideration other than cash shall be deemed 
to have realised the market price thereof at the date of 
the disposition or sale, but, where there is no market 
price, trading stock shall be deemed to have realised 
such price as the Collector determines. 

() The foregoing provisions of this section 
shall, with the necessary modifications, apply in any 
case where a share or interest in any trading stock is 
sold or otherwise disposed of together with other 
assets of a business or with a share or interest in 
other assets of a business. 

(4) For the purposes of this section the 
expression "trading stock" includes anything produced 
or manufactured and anything acquired or purchased for 
purposes of manufacture, sale,or exchange, and also 
includes any other real or personal property sold or 
disposed of by the taxpayer where the business of the 
taxpayer comprises dealing in such property or the 
property was acquired by him for the purpose of sale 
or other disposal, and also includes livestock. 

57. Sale of trading stock for inadequate 
~sideratlon - (1) Where any trad1ng stock 

is sold or otherwise disposed of without consideration 
in money or money's worth or for a consideration that 
is less than the market price or the true value thereof 
at the date of the sale or other disposition, the 
following provisions shall apply, namely: 

(a) The trading stock shall be deemed for 
the purposes of this Act to have been 
sold at and to have realised the market 
price thereof at the date of the· sale or 
other disposition, but, where there is 
no market price, shall be deemed to 
have been sold at and to have realised 
such price as the Collector determines: 

(b) The price which under this section the 
trading stock is deemed to have realised 
shall be taken into account in calculating 
the assessable income of the person 
selling Qr otherwise disposing of the 
trading stock. 

(c) The person acquiring the trading stock 
shall, for the purpose of calculating 
his assessabl~ income, be deemed to have 
purchased the trading stock at the price 
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which under this section the trading 
stock is deemed to have realised. 

(2) The foregoing provisions of this section 
shall, with the necessary modifications, apply in any 
case where a share or interest in any trading stock is 
sold or otherwise disposed of without consideration in 
money or money's worth or for a consideration that is 
less than the true value of the share or interest at the 
date of the sale or other disposition. 

3') 

(J) -For the purposes of this section the term 
"trading stock" includes anything produced or manufactured, 
and anything acquired or purchased ~or purpos~s of manufac­
ture, sale, or· exchange, and also 1ncludes llvestock, and 
also inclUdes any other real or personal property where the 
business of the person by whom it is sold or disposed of 
comprises dealing in such property or the propertY,was 
acquired by him for the purpose of sale or other dlsposal. 

5~. Sum .received from sale oU~!lLrights - (1) , 
Where any taxpayer sells any patent rlghts, any sum recelved 
by him or owing to him in respect of ~h~ sa~e, after. 
deducting the appropriate amount speclf1ed ln subsectlon (2) 
of this section (so far as that amount has not b:en other­
wise allowed as a deduction from his assessable lncome for 
that or any other income yenr), shall be deemed,to be 
assessable income and ghall be deemed to be derlved by t~e 
taxpayer during the income year in which the sum is recelved 
bt or becomes owing to him. . 

(2) The total amount that may be deducted from 
any such sum shall, -

(a) Where the taxpayer actually devised the 
invention to which the patent relates, 
be the amount of the expenditure incurred 
by the taxpayer in connection with the 
devising of the invention, or (where the 
sale does not include the whole of the 
patent rights in respect of the invention) 
such proportion of that expenditure as the 
Collector thinks just. 

(b) Uhere the taxpeyer acquired the patent 
rights, be an amount bearing to the 
total cost of the patent rights to 
the taxpayer the same proportion as 
the unexpired term of the patent 
rights at the date of the sale bears 
to the unexpired term thereof at the 
date'of their acquisition by the 
taxpayer. 

(3) For the purposes of this section the sum 
received by or owing to any taxpayer in respect of the 
sale of any patent rights shall be deemed to include 
the value of any consideration (otherwise than in cash) 
receivod or owing in respect of tha sale; nnd the 
value of thst conaideration shall be determined in case 
of dispute by the Collector. 

(4) The foregoing provisions of this section 
shall, as far as they are spplicsble and wi th -the 
nacassary modifications, apply in any csse where the sal a 
ia in respect of a shara or interest in any patent rights. 

59. Payment of 'excessive remuneration or share 
o-f rofits to relatives em 10 ed by or in 
E?rtnershlp wlth taxpa~er. 1 Where-
(a) Any taxpayer carr1es on any business or 

undertaking and employs or engages any 
relative of a director or shareholder of 
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the company to perform services in 
connection with that business or under­
taking, or 

Any taxpayer carries on business in 
partnership with any person, whether or 
not any other person is a member of the 
partnership, and -

(i) Any relative of the taxpayer is 
employed or engaged by the partnership to 
perform services in connection with the 
business, or 

(ii) Where one of the partners is a 
company, any relative of a director or 
shareholder of the company is employed 
or engaged -by the partnership to perform 
services in connection with the business; 
or 

(c) Any taxpayer carries on business in 
partnership with any relative or with any 
company a director or" shareholder of 
which is a relative of the taxpayer or, 
being a company, carries on business in 
partnership wi th any rela ti ve of a 
director or shareholder of the company 
whether or not any other person is a 
member of the partnership, -

and the Collector is of opinion that the remuneration, 
salary, share of profits, or other income payable to or 
for the benefit of that relative or company under the 
contract of employment or engagement or the terms of the 
partnership exceeds such an amount as is reasonable having 
regard to the nature and extent of the services rendered, 
the value of the contributions made by the respective 
partners by way of services or capital or otherwise, and 
any other relevant matters, the Collector may for the 
purposes of this Act allocate the total profits or 
income of the business or undertaking before deduction 
of any amount payable to that relative or company 
between the parties to the contract or the partners or 
any of them in such shares and proportions as he considers 
reasonable, and the amounts so allocated shall be deemed 
to be income derived by the persons to whom those amounts 
are so allocated and by no other person. 

(2) Where any sum paid or credited by a company, 
being or purporting to be remuneration for services 
rendered by any person who is a relative of a director or 
shareholder of the c6mpany. is allocated to that company 
in accordance with subsection (1) of this section, the 
amount so allocated to the company shall be deemed to be 
a dividend paid by the company to that person and received 
by him as a shareholder of the company. 

() For the purposes qf this section the term 
"~el<;,-tive" means a husband or wife or a relative by blood 
w~th~n the fourth degr~e of relationship (whether legiti­
mate or illegitimate), or a relative by marriage or 

. adoption I and includes a trustee for a relative. 
(4) This section shall apply wheth~r the 

contract of service or employment or the partnership was 
e~tered into before or after the coming into operation of 
this Act. 

(5) This section shall not apply to a bona 
fide contract of employment or to a bona fide contract of 
partnership. For the purposes of this section a contract 
of employment or a contract of partnership shall be deemed 
to be bona fide if it complies with the following conditions I 

(a) The contract is in writing or by deed 
signed oy all the parties thereto. 
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(b) 

(c) 

(d) 

(e) 

Income Tax 

No partner and no person employed or 
engaged under the contract was under 
the age of 21 years at the date on which 
the contract was signed. 

The contract is binding on the parties 
thereto for a term of not less than ) years 
and is not capable of being terminated by 
any party thereto before the expiry of that 
term: 

Each party to the contract has a real and 
effective control of the-remuneration, 
salary, share of profits, or other income 
to which he is entitled under the contract. 

The temuneraticm, salary, share of profi ts 
or other income payable to a relative, or 
to a company, a director or Shareholder 
of which is a relative, is not of such an 
amount that the transaction would constitute 
in whole or in part a gift for gift duty 
purposes if the Estate and Gift Duties Act 
1955 were in force in the Cook Islands. 

60. ~t:~ent'l purporFn~o alter incidence of 
taxatIon to Q~~O_l~ - Every contract, agreement, 

or arrangement made or en~0red into, whether before or 
after the coming into opi'ration of this Act, shall be 
absolutely void in so far as, directly or indirectly, it 
has or purports to have the purpose or effect of in any way 
altering the incidence of income tax, or relieving any 
person from his liability to pay income tax. 

61. Debentures issued free of income tax - (1) 
Nothing in sectIOn 60 shall be so construed as to render 
void any contract, agreement, or arrangement made or 
entered into by any company (whether before-'or after the 
coming into operation of this Act) to the effect that the 
interest on any debentures issued by that company shall 
be free of income tax, and all such contracts, agreements, 
and arrangements are hereby declared to be valid and effec­
tive in accordance with this section unless the company is 
expressly or impliedly prohibited, by its memorandum or 
articles of association, from making or entering into any 
such contract, agreement, or arrangement. 

(2) Where any debentures issued by a company 
purport to be issued free of income tax the company shall 
be liable for the payment of the income tax payable in 
respect thereof, and "th8 debenture-holders Shall be 
entitled to receive the full amount of interest payable 
pursuant to the debentures. 

Deductions in Calculating Assessable Income 

62. No deductions unless expressly provided - Except 
as expressly prov~ded \n th~s Act, no deductIon shall be 
made in respect of any expenditure or loss of any kind for 
the purpose of calculating the assessable income of any 
taxpayer. 

63. ~enditure or loss exclusively incurred in the 
production- of assessabIelJiCome - (1) In 

calculating the assessable income of any person deriving 
assessable income from one source only. any expenditure 
or loss exclusively incurred in the production of the 
assessable income for any income year may, except as 
otherwiso provided in this Act, be deducted from the 
total income derived for that year. 
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(2) .In calculating the assessable income of any 
person der~ving assessable inc?me from 2 or more sources, 
any expendlture or loss excluslvely incurred in the 
production of assessable income for any income year may 
except as otherwise provided in this Act, be deducted ' 
from the total income derived by,the laxpay"r for that 
year from all such sources as aforesaid. 

~4. Certai n deduct.i?ns n~l10, tted - Notwithstanding 
anyth1ng, to the c~ntrary 1n sect10n 63 of this Act, in 
calculatlng the asqessable.income derived by any person 
from,any ~ourc~, no deduct10n shall, except as expressly 
provlded In thls Act, be made in respect of any of the 
following sums or matters.-

(a) Investment, expenditure, loss, or withdrawal 
of capital; money used or intended to be 
used as capital; money used in the' 
improvement of premises occupied; interest 
which might have been made on anv such 
capital or money if laid out at ~nterest. 

(b) Bad debts, except debts which are proved to 
the satisfaction of the Colloctor to be 

(c) 

(d) 

in fact bad and to have been actually 
written nZf as bad debts by the taxpayer 
in the income y~arl 

Provld13d 'that all. amoun'ts at an'y 
time received on aCCOl)llt of any such bad 
debts shall be credited as income in 
the yaar in ~I'ich they arB received, and 
shell be subject to tax acco~djnqly: 

Providod further thet, if, in the 
opinion of the Collector, the amount of 
debts written off as bad in anY income 
year is excessive, he may, notwith­
standing anything in section 23 of this 
Act, reopen any assessment made in 
respect of any previous yeer being a 
year in which he considers that the 
debts had in fact become bad. 

Any expenditure or loss recoverable under 
any insurance or right of indemnity. 

Payments of any kind made by a husband to 
his wife or by a wife to her husband. 

Pr'ovided that, with the consent of 
the Collector granted before the deduction 
is c~aimed by th: taxpayer, and subject to 
sectlon 59 of thlS Act, a deduction may be 
mad" by a husband to his wife or by a wife 
to her husband where the Collector is 
satisfied that the payment is for services 
rendered (not being domestic services or 
services~erformed at or in connection with 
the home or services performed at the home 
in connection with any business carried on 
wholly or partly at the home) or is other­
wise a bona fide payment, and that the 
payment was exclusively incurred in the 
production of the assessable income of the 
husband or wife, as the case may be, for 
the i,ncome year 
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(e) 

(f) 
(g) 

Income Tax 

Rent of any dwelling house or domestic 
offices, save that, so far as any such 
dwelling house or offices are used in 
the production of the assessable income, 
t~e Collector may allow a deduction of 
such proportion of the rent as he may 
think just and reasonable. 

Income tax. . 
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Interest, except so'far as the Collector 
is'satisfied that it is payable on 
capital employed in the production of the 
assessable income. 

65. Deductions for re air, maintenance and deprecia-
tIOn - 1 Notw1thstandlng anyth1ng to the contrary 

in section~of this Act, in calculating the assessable 
income derived by any person from any source no deduction 
shall, except as expressly provided in this Act, be made in 
respect of any of ~he following sums or matters namely, 
the repair of premises, or the repair of plant, machinery, 
or equipment used in the production of income beyond the 
amount usually expended in any year for those purposes. 

Provided that in cases where depreciation of any 
asset, whether caused by fair wear and tear or by the fact 
of such asset becoming obsolete or useless, cannot be made 
good by repair, the Collector may allow such deduction as 
he thinks just. 

Provided further that where th~ Collector is 
satisfied that any repairs of any such asset do not 
increase the capital value of the asset, or that the 
repairs increase that value by an amount less than the cost 
of the repairs or alterations, he may allow such deduction 
as he thinks just. 

(2) Without limiting the discretion of the 
Collector under subsection (1) of this section, 'it is hel 'y 
declared that he has power to refuse in whole or in part 
to allow any deduction under that subsection in any case 
where he is not satisfied that complete and satisfactory 
accounts have been kept by or on behalf of the taxpayer. 

(3) Where the Collector has, for any year of 
assessment (whether before or after the commencement of 
this Act), allowed a deduction in respect of the depreciation 
of any asset and the taxpayer at any time afterwards sells or 
o·therwise disposes of that asset at a price or for a conside­
ration in excess of the amount to which the value of the 
asset has been reduced by that allowance, the Collector may 
make a revised assessment'for that or any subsequent year 
without allowing such deduction or without allowing such 
portion thereof as he thinks fit, and may recover the addi­
tional amount of income tax accordingly. For the purpose 
of giving effect to the provisions of this BubsBction, the 
Collector may at any time alter any assessments, notwlth­
standing anything to the contrary in section 23·of this Act. 

(4) For the purposes of subsection (3) of 
this section -

(a) Where any asset has been sold together 
with other assets of a business, the 
part of the consideration attributable 
to that asset shall be determined by the 
Collector; and the part of the considera­
tion so determined shall be deemed to be 
the pric~ at which that asset was sold 
by the vendor and purchased by the 
purchaser, 
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(b) Where any property is sold, distributed, 
or otherwise disposed of without 
consideration or for a consideration 
which, in the opinion of the Collector, 
is less than the market price or the 
true value of the property at the date 
of the sale, distribution, or other 
disposition, th~t property shall be deemed 
to have been sold at and to have realised 
trat market price or, if there is no 
market price, shall be deemed to have 
been sold at and to have realised such 
price as the Collector determines. 

66. Deductions in respect of buildin~s on native 
leaseholds - ( 1) Tl1e ·Collector, ~n calcula t~ng 

the assessable 1ncome derived by any taxpayer during any 
income year, may allow such deduction as he thinks fit in 
respect of any sum expended by the taxpayer _ 

(a) In acquiring or erecting any building on 
any native freehold land which the 
taxpayer holds on lease; or 

(b) In purchasing the unexpired period of any 
lease of native freehold land. 

(2) In ascertaining the amount that may be 
deducted under this section in respect of any income year, 
the amount expended by the taxpayer in respect of the 
acquisition or erection of the building or in respect of 
the purchase of the lease shall be apportioned by the 
Collector over the unexpired period of the lease (including 
any period in respect of which a right of renewal exists) 
calculated from the date of the acquisition or erection or 
purchase as the case may be (whether that date falls before 
or after the commencement of this Act), and the amount 
deducted in respect of any income year shall not in any 
case exceed the amount apportioned to that year: 

Provided however that in ascertaining the amount 
to be deducted the Collector shall take into account the 
amount by which the value of any building has already been 
reduced by the allowance of depreciation under the provi­
sions of any previous legislation relating to the payment 
of income tax. 

Provided further that where the unexpired portion 
of a lease is sold to any company over which the vendor has 
control, as defined in section J of this Act, or to any 
partnership over which the vendor has control, the amount 
of the annual deductions shall be limited to the amount to 
which the vendor would have been entitled had the sale not 
taken place. 

(J) Where the Collector has, for any year of 
assessment, allowed a deduction under the provisions of 
this section and the taxpayer at any time afterwards sells 
the unexpired period of the lease, the Collector may make 
a revised assessment in respect of that year of assessment 
without allowing that dedu~tion or without allowing such 
portion thereof as he thinks fit, and may recover the 
add~tional amount of income tax accordingly. 

(4) For the purpose of giving effect to 
subsection (J) of this section the Collector may at any 
time ~lter any assessment, notwithstanding anything in 
section 23 of this Act. . 

(5) For the purposes of this section, where the 
unexpired period of the,lease has been sold together with 
other assets of a business the consideration attributable 
to the sale of the lease and of any buildings erected on 
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the demised land shall be determined by the Collector 
and the part of the consideration so determined shall'be 
deemed to be the price at Which the lease and buildings 
were sold by the vendor and purchased by the purchaser. 

(6) A taxpayer to whom this section applies 
may elect whether he will clai~ a deduction hereunder or 
will claim a deduction for depreciation under section 65 
of this Act, but any deduction made under this section 
s~all b~ in .substitution for any deduction for deprecia­
t10n Wh1Ch may pe allowable under the said section. 

67. ~e~d~tur~ inc~ed· in borrow~ money or 
obta1n1ng lease - The Collector may, in calcu­

lating the assessable income of any taxpayer, allow such 
deduction as he thinks fit in respect of expenditure 
incurred by the taxpayer during the income year for the 
preparation, stamping, and registration of any lease of 
property used in the production of his assessable income, 
or of any renewal of such lease, or in the borrowing of 
money employed by the taxpayer as capital in the product­
ion of assessable income. 

68. Deduction in respect~emium paid o!:!...l!~ 
of leased mach1ne£Z - (1) The Collector may, 1n 

the calculation of the assessable income of any taxpayer, 
allow such deduction as he thinks fit in respect of any 
premium, fine, or foregift, or any consideration in the 
nature of a premium, fine, or foregift, paid by the tax­
payer in respect of the lease of any machinery used by 
him in the production of income, or in respect of the 
renewal of any such lease, or in respect of the assignment 
or transfer of any such lease. , 

(2) In ascertaining the amount that may be 
deducted in any year under this section the total amou' 
paid by the taxpayer as aforesaid shall be apportioned ~j 
the Collector over the period of the lease unexpired at 
the date of payment, and the amount deducted for any year 
shall not in any case exceed the amount apportioned to that 
year. 

69. Ded~ for sums expended on purchase of 
. patent r1ghts - (1) The Collector, 1n calcula-

t1ng.the assessable 1ncome derived by any taxpayer during 
any 1ncome year, may allow such deduction as he thinks 
fit in respect of any sum expended by the taxpayer on 
the purchase of any patent rights used by him in the 
production of his assessable income for that income year. 

(2) In ascertaining the amount that may be 
deducted under this section in respect of any income year, 
the total amount payable by the taxpayer in.respect of the 
purchase of any patent rights shall be apportioned by the 
Collector over the term ~f the patent rights unexpired at 
the date of the purchase, and the amount deducted in 
~espect of any income year shall not in any ca~e exceed 
the amount apportioned to that year • 

. (J) Where, at any time before the expiry of any 
patent r1ghts purchas~d by a taxpayer, the patent rights 
have come to an end wi,thout being subsequently revived or 
have been sold by the taxpayer, an amount bearing to the 
total su~ expended by the taxpayer on the purchase of the 
patent r~ghts t~e same proportion as the unexpired term 
of the pa~ent r1ghts at the date of their so coming to an 
end or be~ng sold bears to their unexpired term at the 
date of their purchase by, the taxpayer (so far as that 
amount has not been otherwise allowed as a deduction from 
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his ass~ssable income for that or any other income year) 
shall be allowed as a deduction from the assessable 
income derived by the taxpayer during the income year in 
which the patent rights have so come to an end or been 
sold. 

(4) All references ift this section to "the 
taxpayer", in relation to any taxpayer who has d~ed after 
expending any sum'on the purchase of any pa tent r~ghts, 
shall be deemed to be references to his personal represen­
tatives and to the trustees of his estate and (so far as 
the Collector thihks just and equitable) to the beneficia­
ries of the taxpayer's estate. 

70. Deduction for pate~t' expenses - (1) In calcula­
ting the assessabre-rncome derived by any taxpayer d~ring 
any income year, the Collector may allow such deduct~on 
as he thinks fit in respect of any expenditure incurred 
by the taxpayer during that year in connection with the 
grant, maintenance, or extension of a patent used by him 
in the production of his assessable income for that year. 

(2) Where a patent has been granted in respect 
of any invention, the Collector, in calculating the 
assessable income derived during any income year by any 
taxpayer who has used the patent in the production of his 
assessable income for that year and who, whether alone or 
in conjunction with any other person, actually devised the 
invention, may allow such deduction as he thinks fit in 
respect of any expenditure incurred by the taxpayer i~ 
connection with the devising of the invention (not be~ng 
expenditure in respect of which, or of assets representing 
which, a deduction is otherwise allowable). 

71. Deduction for scientific research - In calcula­
ting the assessable income der~ved by any taxpayer during 
any income year, the Collector may allow such deduction 
as he thinks fit in respect of any expenditure incurred 
by the taxpayer during that year in connection with 
scientific research directly relating to the trade or 
business carried on by the taxpayer, except so far as the 
expenditure relates to an asset in respect of wh~ch a 
deduction for depreciation is allowable under th~s Act. 

72. Deduction of testamentary annuities charged on 
~~ - (1) Notw~thstanding anything. to the 

contrary in th~s Act, where property has been dev~se? or 
bequeathed by will subject to the payment of an an~u~ty 
or has been made subject to the payment of an annu~ty by 
order of the High Court or by a deed of family arrangement, 
and that property or any property substituted therefor has 
been transferred to a beneficiary and is charged with 
payment of the annuity or any part thereof, any. amount 
paid in any income year on account of that annu~ty by the 
owner of that property or'substituted property shall be 
allowed as a deduction in calculating the income derived 
by" the owner from that property or substituted property 
in that income year, so far as that income extends: 

Provided that no deduction shall be allowed 
under this section where the owner for the time being of 
the property or substituted property (not being a benefi­
ciary) is a person who has acquired the same by purchase 
subject to the conditron that he assumes the liability 
for the whole or any part of the annuity charged thereon. 
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Provided also that, to the extent that an 
annuity payable by the owner of the property or substituted 
property under a deed of family arrangement represents, in 
the opinion of the Collector, consideration for the purchase 
of the property or substituted property by the owner, the 
annuity Shall not· be allowed as a deduction under this 
section. " 

(2) . In this section the term "beneficiary", 
in relation to any property, means a person to whom that 
property has been devised or bequeathed by will, or a 
person who is entitled, pursuant to a provision in a will, 
to purchase, subject to payment of an annuity, that 
property, being property ~hat forms part of the estate 
of the testatorl and inclUdes a person who is entitled 
to the property pursuant to an order of the High Court 
or to' a deed of family arrangement. 

73 •. Contributions to emplo;yees' superan~~ 
fund - (I) In calculat~ng the taxable ~ncome of 

any employer the Collector may allow a deduction of any 
amount set aside or paid by the employer as or to a fund 
to provide individual personal benefits, pensions, or 
retiring allowances to employees of that employer. 

Provided that a deduction shall not be allowed 
under this section unless the Collector is satisfied 
that the fund has been established or the payment made in 
such a manner that the rights of the employees to receive 
the benefits, pension~ or retiring allowances have been 
fully secured. 

(2) The Collector shall have an.absolute 
discretion as to whether or not a deduction should be 
allowed under this section of the whole or any part of 
any amount set aside or paid as aforesaid and there shall 
be no right of objection to any determination of the 
Collector under this section. 

74. Losses incurred ~ be set off again~t future 
~fits - (1) For the purposes of th~s.sect~on 

any loss incurred by a taxpayer shall be ascerta~ned in 
accordance with the provisions of this Act for the 
calculation of assessable income. 

(2) Any taxpayer who satisfies the Collector 
that he has, in any year, whether before or after the 
coming into operation of this Act, incurred a loss shall, 
subject to this section, be entitled to claim that such 
loss be carried forward, and, so far as may be, deducted 
from or set off against his assessable income for 
subsequent years. 

Provided that no claim to a deduction or set­
off will be allowed under this section in respect of any 
loss which has been deducted from or set-ofr against the 
assessable income of the taxpayer under the provisions of 
any previous legislatio~ relating to income tax. 

Provided also that any relief under this section 
shall be given so far as possible from the first succeeding 
assessment, and so far as it 'cannot then be given, shall 
be given from the next succeeding assessment, and so far 
as .it cannot then be giVen, shall be given from the next 
succeeding assessment ,', and so on I 
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Provided also that, -
(a) Wh'ere, if a prof"it had been made from 

the transaction in which the loss was 
,incurred, the amount of the profit 
would not have been assessable income, 
no relief shall be given under this 
section in respect of that loss: 

(b) Where, if a profit had been made as 
aforesaid, the amount of the profit 
would have been assessable income, 
the amount of the loss carried forward 
to any year Shall be deducted from or 
se~ off against the taxpayer's asseSsa­
ble income for that year so far as 
·that income extends. 

() Notwithstanding anything in the foregoing 
provisions of this section, if in respect of any year of 
assessrnen~ any taxpayer,being a company, claims to 
carry forward any loss made by it in any former income 
year, the claim sh~ll not be allowed unless the Collector 
is satisfied that the shareholders of the company on the 
balance date of the company for the year to which the 
loss claimed is to be carried forward were substantially 
the same as the shareholders of the company on the 
balance date of the company for the year in which the 
loss was incurred. For the purposes of this subsection 
the shareholders of a company at any date shall not be 
deemed to be substantially the same as the Shareholders 
on any other date unless, on both such dates, not less 
than 40 percent of the paid up capital of the company was 
held by or on behalf of the same persons, nor unless, on 
both such dates, not less than 40 per cent in nominal 
value of the allotted shares in such company were held by 
or on behalf of the same persons. For the purposes of 
this subsection shares in a company held by or on behalf 
of another company shall be deemed to be held by the 
shareholders of such last mentioned company and shares 
held by or on behalf of the trustee of the estate of a 
deceased shareholder, or by or on behalf of the persons 
entitled to those shares as beneficiaries under the will 
or intestacy of a deceased shareholder, shall be deemed 
to be held by that deceased shareholder. 

Companies and Associations 

75. Excessive remuneration by company to shareholder, 
director, or relative - Where any sum paid or 

credited by a company, being or purporting to be remunera­
tion for services rendered by any person who is a share­
holder or director of the company or a relative of any such 
shareholder or director. exceeds such amount as in the 
opinion of the Collector is reasonable. the amount of the 
excess shall not be an allowable deduction in calculating 
the assessable income of the company; and shall. for the 
purposes of this Act. be d\emed to ?e a divi?end paid by 
the company to that person and rece1ved by h1m as a 
shareholder of the company. 

Provided that this section shall not apply in 
any case where the Collector is satisfied -

(a) That the person to whom the sum is paid 
or credited as aforesaid is an adult 
employed SUbstantially fulltime in 
the business of the company and 
participating in the administration 
or management of the company. and 
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(b) That the determination by the company of 
the amount so paid or credited to that 
person was not influenced by the fact 
that he is a relative of a shareholder 
or- director of the company. 
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76. Floating rate of interest on debentures -
(1) Where rn-any debenture issued by a company, whether 
before or after the coming into operation of this Act, the 
rate of interest payable in respect thereof is not 
specifically deterrnin~d, but is determinable from time to 
time by reference to the, dividend payable by the company 
or otherwise howsoever, no' deduction ,shall be made, in 
calculating the assessable incom~ of the company, in 
respect of any interest payable under the debenture or of 
any expenditure or loss incurred in connection with the 
debenture or in borrowing the money secured by or owing 
under the debenture. 

(2) The provisions of section 141 of this Act 
shall not apply with respect to any such debenture or to 
the interest paid or payable thereunder. 

77. Interest on debentures issued in substitution 
fOr shares - (1) For the purposes of t~ 

section -
(a) The expression "the.amount of the debenture" 

means. in respect of any debenture, the 
principal sum expressed to be secured by 
or owing under that debenture •• 

(b) The expression "shareholder" includes. in 
respect of any company, a person by 
whom or on whose behalf shares in the 
company have at any time been held. 

(2) Where, whether before or after the ~ssing 
of this Act. a company has issued debentures to its share­
holders or to any class of its shareholders, and the 
amount of the debenture or debentures issued to each 
shareholder of the company or of that clasS has been 
determined by reference to the number or to the nominal 
value or to the paid up value of, or by reference other­
wise howsoever to the shares in that company or in any 
other company (whether or not that other company is being 
or ,has been wound up) that were held by or on behalf of 
the shareholder at the time the debentures were issued or 
at any earlier time.no deduction shall be made. in 
calculating the assessable income of the company, in res­
pect of any interest payable under the debenture or of 
any expenditure or loss incurred in connection with the 
debenture or in borrowing the money secured by or owing 
under the debenture. 

(3) The provisions of section 76 of this Act 
shall apply with respect to all debentures to wh~ch sub­
section {2} of this section 8fplies and to the interest 
payable thereunder in the same manner as if those deben­
tures .and that interest were debentures and interest of 
the kinds referred to in the said section 76. 

7El. Profits of mutual associations in res ect of 
transactions with members - 1 Where an 

association enters into transactions with its members, 
or with its members and others, any profit or surplus 
arising from those transabtions which would be included 
in the profits or gains of the association if the tran­
sactions were not of a mutual charactar shall be deemed 
to be profits or gains arising from those transactions 
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and to be essessable income of the association except 
that, in calcul_ting the assessable income of the 
association, the Collector shall allow as expenses any 
sums which -

(a) Represent a discount, rebate, dividend, 
or bonus granted or paid by the 
association to members or other 
persons in respect' of amounts paid or 
payable by or to them on account of 
their transactiors with the associa­
tion, being transactions which are 
taken into account in calculating 
the assessable income; and 

(b) Are calculated by reference to the said 
amounts or to the magnitude of the 
said transactions and not by reference 
to any share or interest in the capital 
of the association. 

(2) Nothing in this section shall effect the 
pxtent of the exemption from income tax of any co-operative 
company to which'paragraph (s) of SUbsection (1) of section 
4B of this Act applies. 

(3) Where any discount, rebate, dividend, or 
bonus is granted or paid to any person by an association, 
it shall form part of the assessable income of that person 
if the transaction from which it arises is of such a 
nature that any payment in respect thereof by that person 
to the association would be allowed as a deduction in 
calculatinu the assessable incbme of that person. 

(4) for the purposes of this section, a 
discount, rebate, diVidend, or bonus shall be deemed to 
have been granted or paid to a person when it has been 
credited in account or otherwise dealt with in his interest 
or on his behalf. 

(5) In this section the term "association" 
includes any body or association of persons, whether 
incorporated or not. 

79. Assessment of banking companies - Every banking 
company shall be assessable and liable for income tax in 
the same manner as if it were a company other than a 
banking company. 

BO. Overseas insurance com anios other then life 
insurance companies - 1 for the pu:poses of 

this Act the assessable income of an overseas 7nsuranc~ 
company shall include the amount of gross prem1ums ~er1ved 
by the company in resp'ect of business (other than 11fe 
assurance business) transacted 1n the Cook Islands. 

(2) Income tax on the assessable income of,an 
oversees insurance company determined in accordance w1th 
subsection (1) of this section shall be ass~ssed at the 
rate as set out in the first Schedule to th1s Act. 

(3) for the purposes of this section,"overseas 
insurance company" means a company mainly carry1ng on the 
business of insurance or guarantee against,loss, damage, 
or risk of any kind Whatever, and whose ma1n place of 
'business is situated outside the Cook Islands. 

Bl. Overseas shipping freight and passage money -
(1) Notwithstanqing anything to the contrary 1n th1s Act, 
where a ship or airc~aft belonging to or chartered by any person, 
being resident in a country or territory outs1de the 
Cook Islands and not being resident in th~ Cook IslandS, 
carries outside the Cook Islands merchandlse, goods" 
livestock, mails, or passengers shipped or embarked 1n 
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the Cook Islands, 5 percent of the gross amount paid 
or payable to that person in respect of that carriage, 
whether that amount is payable in or outside the Cook 
Islands, shall be deemed to be taxable income derived 
by him ,from the Cook Islands. No person to whom this 
SUbsection applies shall, in r"espect of carriage as 
aforesaid, be assessable for income tax otherwise than 
as provided in this subsection. 

51 

(2) for the purpOses of this section 
me:chandise, go~ds, livestock, mails, or ~assenqers 
sh1pped or embarked on any ship or aircraft at any port in the 
Cook Islands for carriage outside the Cook Islands 
shall be deemed to be carried outside the Cook Islands 
from that port notWithstanding trat the ship or aircraft calls 
at any one or more other ports 1n the Cook Islands before 
finally leaving the Cook Islands on the voyage. 

f 11m Renters 

B2. Assessment of film renters for income tax _ 
(1) In this section, unless the context otherwise 
requires, -

"Renting", in relation to films, means 
renting or otherwise issuing films 
(including trailers) to exhibitors at a 
rent or for any other conSideration, or 
making other arrangements with exhibitors 
for the exhibition thereof: 

"Rents" has a meaning corresponding to the 
term "renting" as hereinbefore defined; 
but does not include _ 

(a) Any receipts from the sale or hire 
of film containers: 

(b) Any receipts from the sale or hire 
of Cinematograph or photographic materials 
or accessories other than films or trailers: 

(c) Any receipts from the sale or hire 
of advertiSing materials (other than trailers) 
relating to any film: 

"Trailer" means a film or part of a film used 
for advertising purposes. 

(2) Notwithstanding anything to the contrary 
in this Act, for the purpose of assessing income tax the 
income derived by any person from the business of renting 
films shall be calculated in accordance with this section. 

,(3) Where rents are derived from the Cook 
Islands by any person (whether resident in the Cook 
Islands or elsewhere) from the business of renting films, 
whsther derived by that person as principal or as agent 
or trustee for any other person, a~ amount equal to 10 
percent of the gross rents so derived shall ~e deemed to 
be assessable income of ~at person, and, subject to this 
section, that person shall be assessable and liable for 
income tax accordingly. 

, (4) Where any person who carries on the 
business of renting films is liable for income tax under 
thi~ section and is required under an agreement with any 
other pereon, whether resident in the Cook Islands or 
elsewhere, to pay to that other person any portion of the 
film rents, or any royalty, commiSSion, or other amount 
in respect of the films rented, that other person shall 
not be liable for income tax on any such amount so paid 

,to him. 

(5) In calculating the taxable income of any 
person who carries on the DusinesB of renting films no 
deduction, (not being a special exemption) shall be', 
allowed except as ex~resslycprovided in this section. 
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t6) Yhere a person who carries on the business 
of renti~g films incurs a loss in any income year in any 
othar business'or in connection with any other source of 
income, that loss may be deducted·from the assessable 
income deemed to be derived in that income year from the 
business of renting films, except to the extent that the 
loss is deducted from any other income derived in that 
year by the taxpayer, and any loss not allowed as a 
daduction in that year may be carried forward in accor­
dance with section 74 of this Act. For the purposes of 
this section, any expenditure or loss incurred by a 
taxpayer in connection with -

(a) Th'e sal,e or hire of film containers; or 
(b) The sale or hire of cinematograph or 

photographic materials or accessories; 
or 

(c) The sale or hire of advertising materials 
~elating to ~ny film, -

shall be deemed to be incurred in the business of renting 
films and shall not be deductible in calculating the 
assessable income of the taxpayer. 

(7) Any assessment heretofore made in respect 
of the income derived for any income year prior to the 
income year ending on the 31st day of December 1972 by 
any person who carries on the business of renting films 
shall, in so far as it includes as assessable income an 
amount equal to a proportion of the gross rents paid or 
payable to that person in respect of the renting of any 
films shall be deemed to have been validly and lawfully 
made. 

Income Derived by Trustees 

83. Special provisions with respect to trustees ~ 
Uith respect to income derived by a trustee the follow1ng 
provisions shall apply: ' 

(a) If and so far as the income of the trustee 
is also income derived by a beneficiary 
entitled in possession to the receipt 
thereof under the trust during the same 
income year, the trustee shall in 
respect thereof be deemed to be the 
agent of that beneficiary, and shall 
be assessable and liable for income tax 
thereon accordingly, and all the provi­
sions of this Act as to agents shall, 
so far as applicable, apply accordingly. 
Where any income is derived by a benefi­
ciary as aforesaid subject to a condition, 
obligation, or trust requiring him to 
maintain or support any other person 
(whether out of the income so derived or 
otherwis~) and that beneficiary would, 
apart from that condition, obligation, 
or trust, be entitled to a rebate from 
income tax in respect of the maintenance 
and support provided by him for that 
other perso~ that beneficiary shall be 
assessed for income tex and shall be 
entitled to the seme rebate as if he were 
benericialJY entitled to the income free 
from any such condition, obligation, or 
trust: 
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(b) 

(c) 

(d) 

(e) 

Income Tax 

IF and so Far as the income of the 
trustee is not also income derived by 
any beneficiary as aforesaid, the 
trustee shall be assessable and liable 
for income tax on that income in the 
same manner as if he was beneficially 
entitled thereto, save that the rate 
of tax shall be computed by reference 
to that income alone, and that the 
trustee shall not be'entitled to any 
deduction by way Qf speciel exemption 
or to any rebate from income tax: 

_ Provided that in any case where a 
trustee ia required or is empowered at 
,his discretion to payor apply income 
derived by him to or for the benafit of 
specified beneficiaries or to or for 
the bene~it of som~ one or more of a 
number of specified beneficieries, or 
of a specified class of benefiCiaries, 
a beneficiary in whose favour the 
trustee so pays or applies income shall 
be,deemed to be entitled in possession 
to the receipt of the amount paid to 
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him or applied for his benefit during 
the income year by the trustee undar the 
trust: 

Provided also that where the income 
of the trustee is also income derived by 
any beneficiary who is an infant but 
whOSe interest i~ that income is vested, 
the beneficiary shall for the purpose of 
this section be deemed to be entitled in 
possession to the receipt of that income 
under the trust during the same income 
year: 

Where a trustee furnishes a return of 
income under section 9 of this Act for 
an accounting year ending with an annual 
balance date other than the 31st day of 
December, and any income derived by the 
trustee in that accounting year is also 
income derived by a beneficiary entitled 
or deemed to be entitled in possession 
to the receipt thereof under the trust 
during the same accounting year, the 
beneficiary shall, for the purposes of 
this Act, be deemed to have derived 
that income and to be entitled in 
possessio~ to the receipt thereof under 
the trust during the same income year as 
that during which the trustee is, under 
section 9 of this Act, deemed to have 
derived that income: 

The trustee shall in every case make 
a return of the whole income so ~erived 
by him as trustee, and each such return 
shall be sep8rate and distinct from any 
return of income derived by him under 
any other trust or in his own righ~: 

Nothing in this section shall be sO 
construed as to exempt e beneficiary 
from sny income tax which would be 
payable by', him had he derived the 
income to which he is entitled under 
the trust directly instead of through 
a trustee: 
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(f) 

(g) 

IncoI:1e 'l;ax 197;:>, No. 1G 

Where any company or corporation is a 
trustee any income assessable to the 
trustee under paragraph (b) of this 
section shall be assessable at the 
rate applicable to a trustee other 
than a company or a corporation: 

Where 2 or more trusts have been created 
by the same person, or the whole or 
substantially the whole of the property 
subject to the 2 or more trusts has 
been received (rom the same person, and 
in either case ~he terms of the separate 
-trusts are such that the whole of the 
income of the trusts whenever derivsd is 
derived by or will ultimately be derived 
by or accrue to the ssme beneficiary or 
benef~ciaries or the same group or class 
of beneficiaries, whether the separate 
trusts are administered by the same or 
different trustees, then, for the 
purposes of this Act, the separate 
trusts shall be deemed to be one trust 
sf which the income is the total income 
~f the separate trusts and of which tha 
trustees are all the trustees of the 
separate trusts. 

84. Income received by trustee after death of 
deceased person - It is hereby declared that 

any amount recaived in any income yaar by the trustee of 
the estate of a deceased person shall be deemed to be 
assessable income derived by the trustee in that year if 
it does not represent essesseble income derived by the 
deceased person during his lifetime, but would have 
included in his essessable income if he had peen alive 
when it was received. 

85. Deduction from estate income of irr&coverable 
book debts of deceased taxpayer - Where the 

amount of any debt owing to a deceased taxpayer at the 
date of his death has been inclUded in the assessable 
income of the taxpayer or of the trustee of his estate 
for any income year, and the debt or any part of it is 
proved to the satisfaction of the Collector to be 
irrecovereble and to have been actually written off by 
the trustee as a bad debt, the amount so written off 
shall ba daemed to be a loss incurred by the trustee in 
the income year in which the amount was written off, and 
shall be allowable as a deduction, first against any 
income derived by the trustee in that income year which 
is assessable to the trustee as income not derived by a 
beneficiary entitled in possession to the receipt thereof 
under the trust during that year, and then, as to any 
balance, against any income derived in that year by or in 
trust for a beneficiary who has a vested interest in the 
capital of the estate to the extent· that the ~oss is 
chargeable against the ca~ital of that beneficiary; and 
any balance not allowed as a deduction in that year 
s~all, so far as it axtends, be allowable as a deduction 
in the same mannar successively in subsequent years. 

Country of Derivation of Income 

86. liebilit for· sssessment of income derived 
from the Cook Islands and abroad - Subject 

to the proviS10ns of this Act, all income derived by eny 
person who is resident in the Cook Islends at the time 
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when ha derives that income shall be assessable for income 
tax, whe~her it is derived from the Cook Islands or from 
elsewhere. 

(2) Subject to the provisions of this Act, 
all income derived from the Cook Islands shall be assessa­
ble tor income tax, whether the person deriving that 
income is resident in the Cook I~lands or elsewhere. 

(3) Subject to the provisions of this Act, no 
income which is neither derived From the Cook Islands nor 
derived by a person then resident in the Cook Islands 
shall be assessable For income tax. 

87. Place of residence, how determined - (1) A 
person other th~n a company shall be deemed to be resident 
in the Cook Islands within th'e meaning of this Part of this 
Act if his home is in the Cook Islands. 

. (2) A company shall be deemed to be resident in 
the Cook Isl~nds within the meaning of this Part of this 
Act iF it -. . 

~
a} Is incorporated in the Cook Islands; or 
b Has its head oFFice in the Cook Islands. 
3 for the purpOSEB of this Act the head office 

of a company means the centre of its administrative 
management. 

88. Classes of income deemed to be derived from 
the Cook Islands - (1) Subject to the provisions 

of section8g of this Act; the following classes of 
income shall be deemed to be derived from the Cook Islands:­

(a) Income derived From any business carried 
on in the Cook Islands: 

(b) All salaries, uages, allowanc~s,and emolu­
ments of any kind earned in the Cook 
Islands in the service of any. employer 
or principal, whether resident in the 
Cook Islands or elseuhere: 

(c) Income derived b~ any person as the 
ouner of land in the Cook Islands: 

(d) Income derived by any person from money 
lent or used in the Cook Islands 
(uhether on security 'or otherwise): 

(e) Income derived from shares in or member­
ship of a Cook Islands company, or from 
debentures issued by a Cook Islands 
company or by a local or public 
authority: 

(f) Income derived from debentures or other 
securities issued by the Government of 
the Cook Islands, or from any contract 
made with the Government of the Cook 
Islands: 

(g) Any pension or annuiey payable by the 
Government of the Cook Islands, or out 
of any sUperannuation fund established 
in the Cook Islands: 

(h) Income derived from the sale or other 
disposition or any property, corporeal 
or incorporeal, situated in the Cook 
Islands: 

(i) Income d~rived by a beneficiary under 
any trust, so far as the income of the 
trust. fund is derived from the Cook 
Islands: 

(j) Income derived from contracts made or 
wholly or partly performed in the Cook 
Islands: 
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(Is) 

(1) 

(m) 

(2) 
section (1) of 
includes 

(a) 

(b) 

Income T.ax 197~, liD. 16 

Income derived from the carriage by sea 
or by air of merchandise,goods, livestock, 
mails, or passengers shipped or embarked 
in the Cook Islands: 

Royalties and other like payments of any 
of the kinds referred to in paragraph 
(e) of subsection (1) of section 50 
of this Act and payments of any of the 
kinds referred to in paragraph (f) of 
that subsection,being royalties or 
payments -

(i) That are paid by a person who 
is resident in the Cook Islands and are 
not paid in respect of a business carried 
on by him outside ths Cook Islands 
through 'a fixed establishmsnt outside the 
Cook Islands; or 

(ii) That are paid by a person who 
is not rasident in the Cook Islands and 
are deductible by him in calculating 
his assessable income for the purposes 
of taxation in the Cook Islands: 

Income derived directly or indirectly 
from any other source in the Cook 
Islands. 

for the purposes of paragraph (d) of sub­
this section, the term "money lent" 

Money advanced, deposited, or otherwise 
let out, whsther on current account or 
otherwise: 

Any credit given (including the forbearance 
of any debt), whether on ~urrent account 
or otherwise. 

89. Apportionment where income derived partly in 
the Cook Islands and partly elsewhere _ Whenever 

by reason of the manufacture,.production,or purchase of 
goods in one country and their sale in another, or by 
reason of successive steps of production or manufacture 
in different countries, or by reason of the making of 
contracts in one country and their performance in 
another, or for any other reason whatever, the source of 
any income is not exclusively in the Cook Islands, that 
income shall be apportioned between its source in tha 
Cook Islands and its source elsewhera, or attributed to 
ona of such sources to the exclusion' of the other, in 
such manner as the Coil actor thinks just and reasonable, 
having regard to the nature and relative importance of 
the sources of that incoma; and the income, so far as 
so apportioned or attributed to a source in the Cook 
Islands, shall be deemed to be derived from the Cook 
Islands, and shall be assessable for incom~ tax 
accordingly. 

90. Credits in 
countr or 

(1) for the purposes arm 1ncome ax" 
means, -

(a) In respect of any country or territory 
outside the Cook Islands, any tax which, 
in tne opinion of the Collector, is 
Buqstantially of the same nature as 
income tax imposed under this Part,of 
this Act; but does not include _ 
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(i) Any additional tax for late 
payment of tax or any interest or any 
penalty or additional tex imposed under 
the penal provisions of the laws of 
that country or te£ritory: 

(ii) Any amount in respect of tax 
which under the law of that country or 
territory a company paying a dividend 
has deducted, or was authorised to 
deduct,' from the dividend and which 
the person deriving the dividend was 
not personally liable to pay: 

'(b) In respect of the Cook Islands, ~ncome 
tax imposed under this Part of· this 
A~t; but does not inclUde any addi­
tional lax for late payment of tax or 
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any interest or any penalty or additional 
tax impo~ed under this Act. 

(2) Subject to the provisions of this section, 
where a person who is resident in the Cook Islands derives 
income from a country or territory outside the Cook Islands, 
income tax paid in that country or territory in respect of 
that income shall be allowed as a credit against income tax 
payable in the Cook Islands in respect of that income. 

(3) The provisions of Part VI of this Act, as 
far as they are applicable and with the necessary modifica­
tions, shall, for the purposes of subsection (2) of this 
section, apply as if the provisions of that SUbsection were 
an agreement as defined in SUbsection (1) of section 92 
of this Act made between the Government of the country or 
territory outside the Cook Islands and the Goverhment of 
the Cook Islands. 

91. Arrangements for relief 'from double taxation _ 
(1) The Minister may from time to time enter into arrange­
ments with ths Government of any country or territory 
outside the Cook Islands with a view to affording relief 
from double taxation in relation to income tax and any 
taxes of a similar character imposed by the laws of that 
country or territory, and such arrangements shall, notwith­
standing anything to the contrary in this Act or any 
other enactment, have effect ~n relation to income tax and 
every such arrangement shall, subject to the provisions of 
this section! have effect according to its tenor. 

(2) Without limiting the generality of the 
foregOing provisions it is hereby declared that any arrange­
ments to which effect is given undar this section may 
contain provision, in relation to any ,of thosa taxes,-

(a) for rslief from tax: ' 
(b) for charging,the income derived from any 

sources in the Cook Islands to persons 
not resident in the Cook Islands: 

(c) for determining the income to be attributed 
to persons not resident in the Cook 
Islands and their agencies, branches, or 
establishments in the Cook Islands: 

(d) for determining the income to be attributed 
to persons resident in the Cook Islands 
who hav'e special relationships with 
persons not so resident. 
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• (3) Any auch arrangements mey include provIsIon 
for relief from tax for periods before the commencement of 
thia Act or before the making of the arrangements, and 
provisions as to income which is not itself subject to 
double taxation. 

(4) Any such arrangsments undsr this section 
may be at any time amended or rgvoked by a subssquent 
arrangsment; and any such amending or revoking errangement 
may contain such-transitional provisions as appear to the 
Minister to be necessary or expedient. 

(5) - Uhere any arrangements are made under this 
section the obligation as to secrecy imposed by this Act 
shall not preve_nt t.he .collector from disclosing to any 
authorised officer of the Government with which the 
arrangements are made such information as is required to 
be disclosed under the arrangements. 

PART VI 

IMPLEMENTATION Of ARRANGEMENTS fOR 
RELIEf fROM DOUBLE TAXATION 

92. Interpretation - (1) In this Part of this Act, 
unless the context otherwise requires, -

"Agreement" means a convention or agreement made 
between the Government of a territory outside 
the Cook Islands and tha Government of the 
Cook Islands, with a view to affording relief 
from double taxation in relation to foreign 
tax imposed by the laws of that territory and 
Cook Islands tax, being an arrangement made 
under section 91 of this Act: 

"Datermination" means a determination of tha 
Collector mad a pursuant to section 93 of 
this Act; and includes an amended determina­
tion: 

"foreign tax" means tax, other than Cook 
Islands tax, that is the subject of an 
agreement: . 

"Cook Islands tax" means income tax imposed 
as such by this Act. 

(2) for the purposes of this Act, a reference 
in an agreement to profits of an activity or business 
shall in relation to Cook Islands tax, be read, where 
tha c~ntext so permits, as a reference to taxable income 
derived from that activity or businass. 

Credits for foreign Tax 

93. Determination of claims f~r credits' - (~) 
Uhere a taxpayer claims a,credit for foreign tax In 
accordance with the provisions of an agreement, the 
Collector shall determine whether a credit is allowable 
and if so the amount of the credit. -

, t2) The Collector may from time to time and 
at any time amend a determination as he thinks necessary 
in ordor to onsure the corroctness thereof. 

(3) A determination shall not form part of 
an asaessment of Cook ,Islands tax. 
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94. Notice of determination to taxpayer - (1) As 
soon as conveniently may be after a determination is 
made, the Collector shall cause notice of the determina­
tion t6 be given to the taxpayer. 

(Z) The notice under this section may be 
included in a notice of assessment given to the taxpayer 
pursuant to section 27 of this Act. 

95. Except in proceedings on objection, 
determination deemed correct - Except in 

proceedings on objection theretb under Part IV of this 
Act, no determinetion shall be disputed in any Court 
or in any proceedings (including proceedings before a 
Discretionary Review Board); and, except -as aforesaid, 
every such determination shall be conclusively deemed 
to be correct. 

96. Evidence of determination - The production of 
any document under the hand of the Collector purporting 
to be a copy'of or an extract from s notice of a detsr­
mination ehall.in all Courts and in all proceedings 
(including procsedings before a Discretionary Raview 
Board) be sufficient evidence of the original, and the 
production of tha original shall not be necessary; 
and all Courts and Boards shall in all proceedings 
take judicial notice of the eignature of the Collector 
either to the original or to any such copy or extract. 

97. Objections to detepminations - (1) Any' 
taxpayer affected by a determination'may object to the 
determination by delivering or posting to the Collector 
a written notice of objection stating shortly the 
grounds of the objection, within 1.mon~h a~ter.the 
date on which notice of the determ,nat,on ~s gIven to 
him by or on behalf of the Collector: 

Provided that where the determination is an 
amended determination the taxpayer shall have no 
further right of objection than he would have had if 
the amendment had not been made, except to the extent 
to which by reason of the ameridment the amount of the 
credit for foreign tax is reduced. 

(2) No notice of objection given after the 
time prescribed by subsection (1) of this section 
shsll be of any force or effect unless the Collector 
in his discretion accepts the objection and gives 
notice to the objector accordingly. 

9B. Application of Part IV of this Act to 
objections to determinations - SUbject to 

the provisions of this Part of this Act, the provisions 
of Part IV of this Act, ae far as they are applicable 
and with the necessary modifications, shall apply to 
every objection to a determination, as if _ 

(a) References in the ~aet-mentioned Part 
to an assessment were references to 
a dete,mination, unless the context 
otherwise requires; end 

(b) References in subs action (3) of section 
29 of this Act to a reduction" of an 
assessment and to the reduced 
assessment wera references to the 
amendment of a determination and to 
the emended determination respectively; 
and, 
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(c) 
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References in section 33 of this Act to 
an increase or reduction of the amount of an assessment were references to an 
increase or reduction of tha amount of 
~he credit for foreign tax. 

99. Information for credit to be furnished within 
4 years - A credit for foreign tax shall not be 

allowed unless, within 4 years after the end of the income 
year in which the taxpayer derived' the income against the 
Cook Islands tax on which the credit is claimed, or within 
such further period; not exceeding 2 years, as the 
Collector in his discretion allows in any case or class 
of cases, the taxpay.er claiming the credit -

(a) Makes application in writing to the 
Collectdr for the credit; and 

(b) furnishes to the Collector all information 
(including information in relation to 
any amount to which the taxpayer is 
entitled in respect of eny relief or 
repayment of the foreign tax) necessary 
for determining the amount of the 
credit. 

100. Maximum credits - Where, under the provisions 
of an agreement, a credit for foreign tax is allowable 
in respect of any income, the amount of that credit 
shall not exceed the amount of Cook Islands tax payable 
in respect of that income. 

101. Recovery of excess credit allowed through 
not taking into account refund of foreign 
tax - Where -TBT A credit for foreign tax payable'either 

directly or by deduction, being a tax 
which a taxpayer is personally liable 
to pay, has been allowed agains~ Cook 
Islands tax payable by the taxpayer 
in respect of the seme income; and 

(b) That credit has not "taken into account 
any refund or repayment of the foreign 
tax received by the taxpayer, whether 
before or after that credit was allowed; 
and 

(c) The amount of that credit was in excess 
of the amount that would have been 
allowed if only the amount of the 
foreign tax not refunded or repaid 
to the taxpayer had been taken into 
account in calculating the credit, -

the amount of that excess shall be deemed to be income 
tax due and payable to the Collector on the 30th day 
after the date of the notice of determination of the credit 
or the date of the receipt by the taxpayer of that refund 
or repayment, whichever date is the later, and the 
prOVisions of this Act shall,apply accordingly. 

Miscellaneous 

102. Ascertainment of Cook Islands tex on income -
(1) Where, for the purposes of the application of the 
provisions of an agreement· or for any other purposes of 
this Act, it is necessary' to ascertain the amount of 
Cook Islands tax payable 'by a taxpayer in respect of any 
income of a particular nature or from a particular 
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source derived by him in an income year, the amount of 
tax shall be ascertained in accordanca with the following 
formula: 

where -

a 
b x c 

a is the income in respect of which it is 
necessary to ascertain the amount of 
C.ook Islends tax;, and 

b is the amount of the assessable income 
that was taken into account in 
calculating item c; and 

c is th~ amount of-income tax payable by 
the taxpayer, (before allowing any credit 
for foreign tax from that income tax) in 
respect of the income derived by him in 
that income year. 

PART VII 

WITHHOLOING TAX ON DIVIDENDS, INTEREST, 
ROYALTIES,AND PRODUCE PAYMENTS 

103. Interpretation - In this Part of this Act, 
unless the context otherwise requires, -

"Marketing agent", ~n rela~ion to a produce 
payment, includes -
(a) The manager or othsr principal officer 
of ths Cook Islands Marketing Board, the 
Primary Produce Marketing Board, or similar 
authority; and " 
(b) Every person or agent who purchases or 
consigns produce; and . 
(c) Every producer who sells produce 
overseas on his own behalf; and " 
(d) Every person engaged in food processing 
in the Cook Islands who purchases produce: 

"Paid", in relation to withholding incom~ 
includes distributed,credited or dealt with 
in the interest or on behalf of a person; 
and "pay" and "payment" have corresponding 
meanings: 

"Proceeds of sale", in relation to produce, 
means the amount paid to or raceived by a 
producer fpr produce sold by him, without the 
deduction from the gross proceeds of that 
sale of any cost, charge,or other expenditure 
or amount other than the amount of any 
marketing charge or levy imposed by any 
marketing agent (not being a marketin~ agent 
of the kind referred to in paragreph tc) of 
the definition of the expression "marketing 
sgent" in thls section), being a marketing 
charge or levy imposed solely to recoup 
expenses or costs of the marketing agent in 
relation to that produce: . 

"Produce" means -
(a~ Pearl shell; and 
(b Copra; and 
(c Any fruit, vegetable, herb,or spice 
which is,grown in the Cook Islands and which 
is -

(i) Exported from the Cook Islands; 
or 
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(i~) Purchased by a speciFied purchaser 
in the Cook Islands, -

whather in its original form or in a treeted 
or processed form: 

"Produce payment" means the amount of the 
proceeds of sale of produce: 

"Producer", in relation to produce, means a 
parson engaged in the cpllection of pearl 
shell or in the production of other produce, 
whether er not such occupation is the 
principal source of income of that person: 

"Received", in relation to withholding income, 
includes.'credited or dealt with in the interest 
or on behalf of a person; end "receive" and 
"receipt" hava corresponding meanings: 

"Resident in the Cook'Islands" means deemed to be 
resident in the Cook Islands within the meaning 

, of Part V of this Act: 
"Royalties" means payment of any of the kinds 

referre~ to in paragraphs (e) and (f) of 
eubeection (1) of section 50 of this Act: 

"Specified purchaser", in relation to produce, 
means -
(a) Any hospital or other institution in the 
Cook I elands,' 'or 
(b) Any hotel, airline,or Shipping operator; 
or 
(c) Any person engag~d in any business in 
the Cook Ielends, including i retail store, 
in respect of produce purchased for use in 
that business; or 
(d) Any Department or Agency of the Govern­
mentof tha Cook Islands. 

104. Application of this Pert - (1) This P,art of this 
Act ehall apply notwithstanding anything to the contrery 
in any other Part of this Act. 

(2) This Part of this "Act shall apply to income 
(in this Act referred to as withholding income) being 
incoma -

(a) 

(b) 

(c) 

(d) 

That is deemed under this Act to be derived 
from the Cook Islands" and consists of 
dividends or interest or royalties paid 
on or after the 1st day of January 1973; 
or 

That consists of produce payments paid, or 
in the ~ase of a producer who sells 
produce on his own behalF, received on 
or after the 1st day of January 1973, -
but doee not include -' 

Income that consiets of dividends derived 
by a company that is resident in the 
Cook Islands; or ' , 

Any other income that is exempt From 
income tilx. 

105. Withholding tex imposed - Every person,who 
derives withholding income ehall be liable to pay with­
holding tax upon that income as follows: 

(a) In every'cese where dividends or interest 
or royalties are paid to a person who 
ia not resident in the Cook Islands, 
the amount of the withholding tex shall 
be 15 percent of the dividends or interest 
or royaltiee: 

," 
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(b) In every other case the amount of the 
withholding tax shall be 5 percent of the 
withholding income. 

106. Deduction of withholding tax - (1) Where a 
person makes a payment of withholding income, he shall, 
at the time of making the payment, make a deduction of 
withholding tax thereFrom of an emount determined in 
accordence with section 1050F thie Act. 

(2) Where - • 
(a) A payment consi_ting of withholding income 

. has been me de to an agent or other person 
in the Cook Islands for or on behalf of 

, the person entitled to the payment; and 
(b) The withholding tex psysble in respect of 

that withholding income has not been 
deducted,'or has not been deducted in 
full under subsection (1) "of this section,­

that agent or other person shall, ~t the time of receiving 
the payment, make a deduction therefrom of the amount of 
the withholding tax or, as the case may be, of the amount 
of the derfciency in that tex. ' 

(3) Where a person mekes e deduction of with­
holding tax under subsection (1) of this section from a 
payment of withholding income, he shall, at the time of 
making ths payment, advise the person to whom the payment 
is made (whether or not that last-mentioned person is the 
person entitled to the payment), in writing, of the amount 
of the deduction made by him ,from the payment. 

(4) This section shall not apply where the 
withholding income consists of a dividend of any of the 
kinds reFerred to in para9raph (b) or paragraph (d) of 
subsection (1) of section 4 of this Act. 

107. Withholdiny tax on dividends not paid in 
(o)ey - (1 Where-

a Any withholding income that cdnsists of a 
dividend of any of the kinds referred 
to in paragra~h (b) or paragraph (d) of 
subsection (1) of section 4 of this Act 
is to be paid by a company to any 
person; and 

(b) The company would, but for subsection (4) 
of section 106 of this Act, be required 
to make a deduction of withholding tex 
under that section from the dividend,-

the company shall not pay the dividend to or'in the 
interest of or on behalF of any person until an amount 
equal to the amount of'the withholding tax that, but 
for the last-mentioned subsection, would have been 
required to be deducted, has been paid to the Collector 
in respect of the dividend. ' 

(2) Where-
(a) Any withholding incQme that consiste of 

a dividend of any of the kihds referred 
to in s~bsection (1) of this section is 
paid to an agent or other person in, tha 
Cook Islands for or on bahalf of tha 
person entitled to the dividen'd; and 

(b) That agent or other person would, but for 
SUbsection (4) of section 106 of this 
Act,be raquired to make a deduction of" 
withholding tax under that section from 
the ,di v idend,-
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that agent 6r other person shall not pay the dividend to 
or in the interest. of or on behalf of any person until an 
amount equal to the amount of the withholding tax that, 
but for the' last-mentioned subsection, would have been 
required to be deducted has been paid to the Collector in 
respect of that dividend. 

(3) A person who has paid to the Collector an 
amount equal to· the withholding tax in relation to any 
dividend in accordance with this saction may, in writing, 
request the Collector to inform the .company by which the 
dividend is to be paid, or any person to whom the dividend 
has been paid, that that amount has been so paid in 
respect of that dividend, and, upon receipt of such a 
reques~ the Collector shall, in writing, inform that other 
person accordingly~ 

Payment and Assessment of Withholding Tax 

108. Pa ment of deductions of withholdin tax to 
Collector - 1 Every person who makes deductions 

of withholding tax f.rom, or is liable to pay withholding 
tax in respect o~ payments that consist of withholding 
income shall, not later than the 20th day of the month 
next after the month in which he has made any such 
deductions or, as the case mey be, become liable to 
withholding tax, pay to the Collector the amount of the 
deductions or,as the case may be, the amount of the 
withholdin~ tax for which he has become liable. 

t2) The Collector may e'xtend th.e time for 
payment of any amount of withholding tax in such cases 
and to such extent as he thinks fit. 

109. Statement to be delivered to Collector.-
Every person who in any year makes any deduction of 
withholding tax from any payment of withholding income, 
or pays to the Collector any amount in respect of , 
withholding tax in accordance with section107 of this 
Act, shall, not later than the 15th day of February next 
after the end of that year, deliver .to the Collector a 
statement showing particulars of the withholding income, 
the persons entitled to receive that income, and the 
withholding tax relating thereto. 

110. Withholding tax to be final in certain cases -
Notwithstanding anything in this Act, withholding income 
that consists of dividends or interest or royalties 
derived by a person who is not resident in the Cook 
Islands shall not be included in the assessable income of 
the person by whom that withholding income is derived, 
and the amount of income tax for which that person is 
liable in respect of the amount of that withholding 
income in any income year shall be determined exclusively 
and finally by the total amount of tax for which that 
person is liable in accordance with sect.ion 105 of. this 
Act in respect of that income. 

111. Annual tax on withholdin income in certain 
cases - Withholding income not being dividends, 

interest, or-rDyalties derived by a person who is not 
resident in the Cook Islands) derived by any person in 
any inco~e year shall be included in the assessable income 
of that person for that year, and ageinst the income tax 
assessed in respect of that ~ssessable income for that 
income year there shall be,allowed a credit equal to the 
withholding tax (but not including any additional tax or 
penal tax) deducted or peid to the Collector in respect 
of that withholding income. 
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112. 

reason -

Income Tax 

Person deriving withholding income to pay 
wzthholding tax to Collector - Where for any 
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(a) 

(b) 

A dedu~tion of withholding tax is not mede 
or is not made in full in accordance with 
thia.Pa~t of th~s Act· from any payment 
cons1st1ng of w1thholding inoome' . or 

A payment that is required to be m~de to 
th~.Collector in accordance with 
section 107 of this Act of an amount 
equal ~o.the withholding tax in respect 
of a. d1v1dend to which that section 
relates has, in contravention of that 
section, 'not been made or not been made 
in full to the ~ollector,_ 

the person who derives the withholding income shall pay 
to the. Collector an amount equal to the amount of the 
deduct10n o~ as the c~se may be, the payment that ehould 
have.been made and was not made, and that amount shall ba 
due and payable to the Collector on the 20th day of the 
mont~ next aftar the month in which the deduction was 
requ1r~d to b~ ma~e, or, as the case may be, the dividend 
was pa1d, or 1n e1ther case, on such later data as the 
Collector, in his discretion, may in any case allow. 

113. Failure to make deductions of withholding 
tax or ~o make payments to Collector _ (1) . 

Where a person.fa1ls to make any deduction of withholding 
tax from any w1thholding income in accordance with his 
obligations u~der section 1060f this Act, the amount in 
respect of wh1ch default has been made shall constitute 
a debt payable by that person to the Collector, and shall 
be deemed to have become due and payable to the Collector 
on. the 20th day of the month next after the month in 
wh1ch the payment of that withholding income was made. 

. (2) Where a person has in contravention of 
sect10n 107 of this Act, paid a dividend uithout payment 
to t~e Colle~tor of an amount equal to the withholding 
tax 1n relat10n to that dividend, that amount or, as the 
case may be, so much thereof as has not been paid to the 
Collector shall constitute a debt payable by that person 
to ~he Collector, and shall be deemed to have become due 
a~d.paysble to the Collector on the day on which that . 
d1v1dend wss paid. 

(3) The right of the Collector to recover the 
amount in respect of which default has been made in the 
manner referred to in subsection (1) or subsection (2) 
of ~his s~c~ion from a person who has made default shall 
be 1n add1t10n to any right of the Collector to reCOVer 
that amou~t from the person chargeable with withholding 
tax to wh1ch that amount relates; and nothing in this 
Part of this Act shall be construed as pr~venting th 
Collector from taking su~h steRs as he thinks fit toe 
recover that amount from both or those persons concurrently 
or from .recovering that amount wholly from one of those ' 
persons, or partly from One and partly from the other-of 
thosa pe,sons. 

. " (4) Where any amount recoverable in accordance 
u1th th1s Pa~t of this Act f~om the person chargeeble uith 
the w1t~hold1ng tax to which ~hat amount relates ie in 
fact pa1d by another person, the amount so paid may be 
recovered by that other par~on from that first-mentioned 
pereon. 

.' '. 
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114: Assessment of withholding tax and of amounts 
to be accounted for or paid under this Part -

(1) The Collector may, in respect of any person who is 
chargeable with withholding tax, make an assessment of the 
amount of withholding income on which in his judgement 
withholding tax ought to be levied and of the amount of 
that tax, and that person shall be liable to pay the tax 
so assessed, except so far as he establishes on objection 
that the assessment is excessive or that he is not 
chargeable with the tax so assessed. 

(2) The. Collector may make an assessment of any 
amount which in his judgement any person is liable to 
account for or pay to the Collector under this Part of this 
Act, and any person who is so assessed shall be liable to 
pay the amount so assessed, except so far as he establishes 
on objection that the assessment is excessive or that he is 
not liable to account for or pay the amount so assessed. 

(3) Septions 22, 24, 25, 26, and 27 of this Act 
shall apply, so far as may be, with respect to every 
assessment made under subsection (1) or subsection (2) of 
this section as if -

(a' The expression "tax already assessed" used 
in the said section 22 included with­
holding tax already assessed under 
subsection (1) of this section or, as 
the case may ba, an amount already 
assessed under subsection (2) of 
this section; and 

(b) The term "taxpayer" used in the said 
sections 22, 25, and 27 included a 
person who is chargeable with with­
holding tax or, as the case may be,a 
person who is assessed or is liable 
to be assessed under subsection (2) 
of this section. 

(4) An assessment made under this section shall 
be subject to objection in the same manner as an assessment 
of income tax levied under section 41 of this Act, and the 
provisions of Part IV of this Act shall apply, so far as 
may be, to an objection to an assessment made under this 
section as if the terms "income tax" and "tax" used in 
that Part included withholding tax or, as the case may be, 
an amount assessed under subsection (2) of this section. 

Penalties and Offences 

115. Additional tax for default in making or 
in deductions of withholdin tax - (1) Where -

Any person, being a person under an obligation 
under this Part of this Act to make a 
deduction of withholding tax from with­
holding income, fail~ wholly or in part 
to make t~e deduction; or 

(b) Any person who has made a deduction of 
withholding tax fails wholly or in 
part within the prescribed time to 
pay the amount of the deduction to the 
Collector; or 

(c) Any person who is liable to pay any 
amount to the Collector under this 
Part of this Act feils to pay the 
amount on the due date for payment 
thereof, -

that person shall, unless the Collector is satisfied 
that he has not been guilty of wilful neglect or default, 
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be liable, without conviction, in addition to any other 
penalty to which he may be liable, to a penalty equal 
to 10 percent Of the amount in respect of which default 
has been made. 

(2) For the purposes of paragraph (b) of 
SUbsection (1) of this section, a deduction of withholding 
tax shall be deemed to have been made if and when payment 
is made of the net amount of withholding income. 

(3) A penalty imposed under this section shall 
for all purposQs be deemed to be of the same nature as 
the amount or part thereof in respect of which it is 
imposed, and shall be recoverable accordingly. 

(4) SUbJect to the provisions of this Part of 
this Act, the provisions of the other Parts of this Act, 
as far as thay are applicable and with the necessary 
modifications, shall apply with respect to the amount of 
every pen~lty imposed under this section as if it were 
additional tax under section 206 of this Act and as if 
the person lia~le ~o the penalty were the taxpayer. 

116. Penal tax for default in makin 
deductions of withholding tax -
(a) Any person, being a person under an 

Obligation under this Part of this Act 
to make a deduction of withholding tax 
from a payment of withholding income, 
fails wholly or.in part to make the 
deduction; or . 

(b) Any person knowingly applies or permits 
to be applied the amount of any 
withholding tax or any part thereof 
for any purpose other than the 
payment thereof to the Collector, -

that person shall be chargeable by way of penalty, in 
addition to any other penalty to which he may be"liable, 
with an additional amount (hereinafter referred to as 
penal tax) not exceeding an amount equal to treble the 
amount in respect of which defaul~ has been made (herein­
after referred to as the deficient deduction). 

(2) For the purposes of paragraph (b) of 
subsection (1) of this section, a deduction of withholding 
tax shall be deemed to have been made if and when payment 
is made of the net amount of any withholding income, and 
tbe amount of any tax shall be deemed to have been epplied' 
for a purpose other than the payment thereof if that 
amount is not duly paid to the Collector: 

Provided that na person shall be chargeable with 
penal tax under paragraph (b) of subsection (1) of this 
section if he satisfies the Collector that the amount of 
the withholding tax has been accounted for, and that his 
failure to account for it within the prescribed time ~as 
due to illness, accident, or other cause beyond his 
control. . 

(3) Penal tax im~osed by this section shall for 
all purposes be deemed to be of the same nature as the 
deficient deduction, and shall be recoverable accordingly. 

(4) Subject to the provisions of this Part of 
this Act, the provisions of the other Parts of this Act, 
as far as they are applicable and with the necessary 
modifications, shall apply with respect to all penal tax 
imposed under this section· aa if -

(a) It were penal tax under aection 224 of 
this Ad; and 

(b) The person chargeable with the penal 
tax imposed under thie s.ction ~ere 
the taxpayer; and 
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(c) The deficient deduction were deficient 
tax payable for the same year of 
assessment as that in which the 
deficient deduction became due and 
payable to the Collector. 

117. Offences - (1) Without ~imiting the application 
of section 221 of this Act, it is nereby declared that 
every person commits an offence against this Act who -

(a) Being a person under an obligation under 
this Part of this Act to make a deduc­
tfnn of withholding tax from a payment of 
withholding income, fails wholly or in 
part 10 make the deduction; or 

(b) Knowingly applies or permits'to be applied 
the amount of any withholding tax or 
any part thereof for any purpose other 
than the payment thereof to the 
Collector. 

(2) for the purposes of paragraph (b) of 
subsection (1) of this section, a deduction of withholding 
tax shall be deemed to have been made if and when payment 
is made of the net amount of any payment of withholding 
income, and the amount of any withholding tax shall be 
deemed to have been applied for a purpose other than the 
payment thereof if that amount La not duly paid to the 
Collector: 

Provided that no person shall be convicted of an 
offence under paragraph (b) of subsection (1) of this 
section if he satisfies the Court that the amount of the 
withholding tax has been accounted for, and that his 
failure to account for it within the prescribed time was 
due to illness, accident, or other cause beyond his control 

Miscellaneous Provisions 

11B. Withholding tax on dividends paid to company 
under control of non-resident - Where -
(a) Shares in a company that is resident in 

the Cook Islands were formerly held by 
a person not resident in the Cook Islands 
and while those shares were so held the 
company was under the control of that 
person or was deemed under this Act to 
be under,the control of persons of whom 
that person was one; and 

(b) That person has sold or otherwise disposed 
of those shares to another company that 
is resident in the Cook Islands and is 
under the control of that person or is 
deemed under this Act to be under the 
control of persons of whom that person 
is one; ai'td 

(c) Any part of the price at which that other 
company acqUired those shares remained 
unpaid after the acquisition by that 
other company of those shares or 
thereaft~r remained owing in any way 
directlY,or indirectly to that person 
and whether or not secured by mortgage 
or othE>t'wise -

any dividends paid in respect af _those shares to that 
other company while any part of that price remains 
unpaid or owing as aforesaid shall, to the extent to 
which that price is unpaid OD owing at the time when 
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the dividends are paid to that other company, be 
deemed to have been paid to that person and to have been 
derived as dividends by that person at that time, and 
the provisions of this Act (including this Part of this 
Act) shall ?pply accordingly. 

119. Deductions of withholding tax deemed to be 
received and derived by person entitled to 
payment - Where any withholding tax has been 

deducted from a payment conSisting of withholding income, 
the amount so deducted -

6') 

(a) As between the perso~ by whom the 
deduction was made and the person 
entitled to the payment consisting of 
the withholding income from which the 
deduction was made, shall be deemed to 
have been received by the person 
entitled to that payment -

(i) In any case where the deduction 
was made under subsection (1) of section 
106 of this Act, at the time at which 
the payment consisting of the withholding 
income waB llIada: 

(ii) In any case where the deduction 
was made under subsection (2) of 
section 106 of this Act, at the time at 
which the payment consisting of the 
withholding income was received, for or 
on behalf of the person entitled to 
that payment, by pn agent or other 
person in the Cook Islands: 

(b) for the purposes of this Act (including 
this Part), shall be deemed to have beer 
derived by the person entitled to the 
payment conSisting of the withholding 
income at the same time and in the same 
manner as the residue of that payment. 

120. Application of other Parts of this Act - Subject 
to the provisions of this Part of this Act, the provisions 
of the other Parts of this Act, as far as they ere appli­
cable and with the necessary modifications, shall apply 
with respect to withholding tax as if it were income tax 
levied under section 41 of this Act. 

121. 
of 

PART VIII 

BONUS ISSUE TAX 

o 

122. Bonus issue tax imposed - (1) There shal~ be 
levied and paid in accordance with this Part of this Act 
in and for every year of assess~ent, a special tax by way 
of an income tax to be known as bonus issue tax, which tax 
shall b. distinct from snd in additipn to income tax ~evied 
under sBction 41 of this Act. 

(2) Bonus issue tax shall be levied and paid 
at such rate or rates as may be fixed from time to time by 
an annual taxing Act. 
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123. Bonus issues to be liable for bonus issue tax _ 
Where a company to which this Part of this Act applies 
makes a bonus issue, the company shall be assessable with 
~nd li~ble for bOQus issue tax on the amount of the bonus 
~ssue ~n a~cordance with this Part of this Act. 

. 124. Year for which bonus issue tax payable ._ Bonus 
~ssue tax shall be payable for any year of assessment by 
every company to which this Part of this Act applies on 
~he amount of any bonus issue made by the company in the 
~ncome year (or! as ~he case '!lay b.e, the accounting 
year c~rrespond~ng w~th t~at ~ncom~ year) immediately 
preced~ng the year for wh~ch the tax is payable. 

12S. Date for payment of bonus issue tax _ All 
bonus issue tax pay~le by a company under an assessment 
of tax shall be due and ~ayable on the 1st day of October 
in the year for which the tax ~s .payable. 

126. Distribution of capitalised amount'- Where a 
com~any ~cr which this Part of this Act applies has made 
a bonus ~ssue, and _ 

(a) 'Ft any time within 3 years after making 
the bonus issue the compan~ makes a 
distribution of any amount (whether in 
mo~e~ or money's worth) that, in the 
op~n~on of the Collector, is either 
directly or indirectly a distribution of 
~ny amount capitalised by the bonus 
~ssue; and 

(b) The Collector is not satisfied that the 
distribution was not pur'suant to any 
arrangement, scheme, or intention in 
existence at the time when the bonus 
issue was made, -

the distribution shall be deemed to be a furthe~ bonus 
issue made by the company at the time of the distribution 
and th? provisions of this Part of this Act shal~ apply 
accord~ngly. 

127. Application of other provisions to bonus issue 
tax - Subject to the provisions of this Part of 

this Act, the provisions of the other Parts of this Act, 
as far as they are applicable and with the necessary 
modifications, shall apply with respect to bonus issue 
tax and the assessment, recovery, and payment thereof as 

'if it were income tax levied under section 41 of this Act· 
but nothing in this Part of this Act shall be so construed 
as to include bonus issue tax in the terms "income tax" 
or "tax" for the purpose~ of Part V of this Act. 

128. 
the. term 

PART IX 

AGENTS AND NON-RESIDENTS 

Interpretation 

"Absentee" defined - In this Part of this Act 
"absentee" means -
(a) Any person (other than a company) who 

is for the time being out of the Cook 
Islands: 

(b) Any overseas company unless it 
fixed and permanent place of 
in the, Cook Islands at which 
on business in its own name: 

has a 
business 
it carries 
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(c) Any overseas company which is declared 
by the Collector to be an absantaa for 
tha purposas of this Act by notica 
given to that company or to its agent 
or attorney in tha Cook Islands, so 
long as that declaration remains 
unrevoked. 

Agents Generally 

129. make returns and be assessed as 

71 

principal - 1 Every agent shall maka returns 
of tha income in respe~t of which he is an agent, and 
shall be assassed thereon in the 'same manner as if he was 
tha principal, save that he Shall be entitled to no special 
axemption or rebates from income tax other than such 
exemption or rebatas (if any) as his principal may ba 
antitlad to. 

(2) [vary parson liable to furnish a return 
as agant for any parson shall furnish a separata return 
for Bach person for whom ha is agent, in addition to his 
own individual raturn. 

130. Rata and amount of tax payable by agent -
Except whara otharwise expressly provided by this Act 
tha rata of tax for which an agant shall ba so assessed 
and liable shall be determined·by reference to the 
total taxabla income of the principal, 'but it shall be 
charged and payable only on the income in respect of 
which tha agency exists, and in the sama proportion 
which that income bears to the total income of the 
principal. 

131. liability of principal not affected - (1) 
Nothing in this Act relating to an agent shall·be so 
construed as to release tha principal from liability to 
make returns and to be assessed and chargeable with tax. 

(2) No assessment of the agent shall 
pracluda an assassment of the principal for the same 
tax, nor shall an assessment of the principal preclude 
an assassment of tha agent for tha same tax, and the 
principal and agent shall be jointly and severally 
liabla for all tax for which the agent is liable. 

(3) Uhan 2 or more persons are liable to be 
assessed as agents in respect of the same tax, they 
shall be jointly and severally liable therefor. 

132. Agent may recover tax from principal - Uhen 
an agent pays any tax he may recover the amount so paid 
from his principal, or may deduct the amount from any 
monay in his hands belonging or payable to his principal. 

133. Agent may retain from money of principal 
amount reguired'for tax - An agent may from 

tim a to time during tho income year, or at any later 
time, retain out of any money belonging or payable to 
his principal such sums as may raasonably be deemed 
sufficient to pay the tax for which the agent is or may 
become liable. 

134. Assessmant deemed authority for payment of 
tax by agent - An assessment mada by the 

Collector shall, as between an agant and his principal, 
be a sufficient authority for the payment by the agent 
of the tax so assessed, and the agent shall be entitled 
as against his principal to reimbursement accordingly. 
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135. A ent to 
of tax -

Income Tax 

liable for~ax on income 
an agent. 
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(2) When the Collector is satisfied that an 
agent has no money of his principal uith uhich he can 
pay the tax, and that he has not paid auay any such 
money after notice of the assessment of the tax and 
that immediate ~nforcement of payment by the ag~nt 
yould be e cause of hardship, the Collector may allou 
the agent such further period for the payment thereof 
not exceeding 6 months after the date of the notice of 
ass~s~ment, as the C~llector thinks necessary and the 
add~t~onal tax imposed by section 206 of this Act on 
taxpayers in default shall not accrue until the expiry 
of the period so alloued. 

136 •. Relation of principal and agent arising 
In effect - When the Collector is satisfied 

that any person carrying on business in the Cook Islands 
(herein called the agent) is so far under the control of 
any other person carrying on business in the Cook 
Islands or elseuhere (herein called the prinCipal) that 
th~ r~lation betueen them is in effect that of agent and 
pr~nc~pal, he may treat the first-mentioned business as 

"that of th~ principal, and as being carried on by the 
agent on h1s behalf, and may Tequire returns to be made 
and may make assessments accordingly; and the principal' 
and the agent shall be liable for income tax accordingly. 

SpeCial Cases of Agency 

137. Liability of mortgagee in possession - for 
the purposes of this Act, a mortgagee in possession of 
any land or other property shall be deemed to be the 
agent of the mortgagor in respect of any income derived 
by that mortgagee from that land or other property ~n 
behalf of or for the benefit of the mortgagor, and the 
mortgagee shall make returns and be assessable and 
liable for tax on that income accordingly. 

138. G~ardian of person under disability to be 
. h1s agent ~ Every person uho, as guardian, 

c~mm~t~ee, or other~~se, has the receipt, control, or 
d~spos~tion of any ~ncome derived by a person under any 
legal disability shal~ for the purposes of this Act be 
the agent of that per eon in respect of that income, and 
shall make returns and be asseasable and liable for 
income tax accordingly. 

139. Person having control of,land"or of rents 
and profits to be agent of absentee or 
persnn under disability - Every person yho on 

the 31st day of Decembe~in any year has the control or 
m~nagement of any land, or the receipt, control, or 
d1sposal of the rents or profits thereof, on behalf of 
an ouner of that land uho is ~n absentee or is·under any 
legal disability, shall for the purposes of this Act be 
the agent of the ouner snd shall make returns of those 
rents or profits received snd be assessable and liable 
for income tax on those renta or profits accordingly. 

140. 

(1) In 

Liability ~f neu companies for tax payable 
by former companies uith substantially the 
same ahareholders or under the same control _ 

thia aaction -
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"Company""means'a Cook Islands company or an 
overseas company uithin the meaning of this 
Act: 

"Neu Company" means a company carrying on 
business' in the Cook Islands and consisting 
substantially of the 'same shareholders as 
an original company or being under the 
control of the same person~ as an original 
company: ' 

"Or ig"inal company" means a company uhich, 
having at any time carried on business in 
the.Cook Islands, has, uhether before or 
after the passing of this Act, ceased to 
carryon' business in the Cook Islands; and 
includes any such company that has been 
uound up. 

(2) Where an original company uithin the 
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meaning of this section has boen uound up, its shareholders 
and directors at the commencement of its uinding up shall 
respectively be deemed to be the shareholders and the 
persons having the control of the company for the purposes 
of this section. 

(3) Where an original comapny uas, uhen it 
ceased to carryon business in the Cook Islands, liable 
under this Act for any income tax or uas liable to be 
assessed for any such tax, and that tax has not been paid, 
the neu company shall, for the purpo~es of this Act, be 
deemed to be the agent of the original company and shall 
be liable for all tax payable by the original company. 
It shall also be liable for all tax for uhich the original 
company uould have been liable if it had continued to 
carryon business in the Cook Islands. " 

141. Companies doemed agent of debenture holders -
Save as otheruise provided in sections 76 and 142 of th'0 
Act, every company uhich has issued debentures, whether 
charged on the property of the company or not, shall for 
the purposes of this Act be the agent of all debenture­
holders, uhether absentees or not, in respect ~f all 
income derived by them from those debentures, end shall 
make returns and be assessablo and liable for income tax 
on that income accordingly. 

~42. Modification of a enc rovisions res ect of 
income from company debentures - 1 "The duty to 

act as the agents of debenture-holders imposed on companies 
by section 141 of thi~ Act shall not apply uith respect 
to debentures issued to any person resident in the Cook 
Islands if the company that has issued the debentures has 
supplied to the Collector, before it has been assessed in 
any year for income tax in respect of the income derived 
from those debentures, a certified, list specifying the 
number of the debentures or other particulars sufficient 
to identify them, the n~es, addresses, and descriptions 
of the persons to uhom the debentures have been issued, 
~he interest derived or derivable therefrom, and such other 
particulars as may bp prescribed. 

(2) Where any such list is supplied the person 
named therein as the holder of any debentures shall be 
personally responsible for the making of returns, and 
shall be assessable and liable for income tax (though 
not to the exclusio~ of any other person) in respect of 
the income derived from those debentures at the rata 
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fixed in respect thereof, unless and until he satisfies 
the CollectQr, before he has been assessed for income 
tax in any year, that he has transferred or assigned the 
debent~res, and h~s given notice to the Collector in the 
prescr~bed form of the name, address, and description of 
the transferee or assignee. 

(3) [very person, being the transferee or 
assignee of any debentures, shall in like manner remain 
person~lly liable in respect thereoF (though not to the 
e~clus~on.of any other person) unless and until he has 
glven not~ce to the Collector in the prescribed form of 
the transfer or assignment of the debentures. 

(~) Any tax paid by the former holder of any 
debenturas 1n respact of the income· derived therefrom by 
a subsequent holder shall be deemed to be paid on behalf 
of that s~bsequent holder so far as it does not exceed the 
t~x to ~hlCh the subsequent holder might himself have been 
11able 1n respect of those debentures, and may be recovered 
by the forme~ holde~. from. the subsequent holder accordingly. 

143. Recover of income tax a able in res ect of 
alimony or maintenance - 1 This section applies 

with res~ect to any in~ome tax that may hereafter become 
payable In respect of 1ncome received by or on behalf of 
any person as alimony or maintenance, pursuant to the 
order of any Court or pursuant to any deed or agreement 
(whether the order, deed, or agreement has been made or 
entered into before or after the commencement of this Act). 

(2) In any case to which this section applies, 
the person bound by.any such order, deed, or agreement to 
pay any money as alImony or as maintenance as aforesaid, 
shall, for the purpose of the payment of the income tax 
thereon, be deemed to be the agent of the person to whom 
or on whose behalf the money has been paid.or is payable 
and all the provisio~s of this Act as to the liability of 
agents shall apply wIth respect to him accordingly. 

. (3) It shall be no defence in any proceedings 
ag~lnst ~n agen~ for the recovery of any income tex to 
~h1Ch th1s sect10n reletes that any amount in respect of 
1nco~e tax has been paid by him to the person entitled to 
rece1ve any money as alimony or maintenance. 

Agents of Absentees and Non-residents 

144. liability of agent of absentee principal for 
re~urns and tax - [very person who in the Cook 

Islands carr1es on any business for and on behalf of a 
pr~ncipal who is an absentee shall for the purposes of 
~h1S Act b? the agent of.th~t prinCipal in respect of all 
1ncome der1ved by the pr1nc1pal through the business so 
carried on in the Cook Islands by means of that agent, 
and the agent shall make returns and be assessable and 
liable for income tax on that income a~cordingly Whether 
the income comes to the hand~ of the agent or not. 

1.45. P~rtner of absentee deemed agent _ [very 
person who 1n the Cook ISlands carries on business in 
pa~tnership with an abaentee shall for the purposes of 
t~ls Ac~ be the a~ent of that absentee in respect of 
h1S share of the 1ncome of.tha business, and shall make 
returns and be assessable and liable for income tax 
accordingly. 

146. Master of shi 
deemed agent of absentee owner - 1 When an 

absentee, by means of any ship or aircraft owned by him 
or undsr charter to him, carribs on the business of the 
carriage of merchandise, mails, or passengers, ~he master 
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of that ship, or the captain of that aircraft, as the 
case mey bel· shall (though not to the exclusion of any 
other agent be tho agent of that absentee for the 
purposes of this ~ct in respect of all assessable income 
so derived by the absentee, and shall be assessable and 
liable for income tax accordingly. . 

(2) Pending the payment ~f any tax assessed 
against such an absentee or against ~ny person who is his 
agent for the purposes of this Act, the Collector of 
Customs shall, on the reguisition of the Collector of 
Inland Revenue, withhold the clearance of the ship or 
aircraft in respect of which the tax is payable. 

147. Tenant, mortgago~ or other debtor to be 
a ent of absentee landIor mort a e or 
other creditor - 1 Any tenant, mortgagor, or 

other person who transmits from the Cook Islands to any 
landlord, mortgpgee,or other creditor, being an absentee, 
eny rent, interest, 'or other money being income derived 
by that absentee from the Cook Islands, shall for the 
purposes of this Act be the agent of that absentee in 
respect of all money so transmitted by him at any time, 
and he shall in respect of all such money make returns 
and be assessable and liable for income tax accordingly. 

(2) ror the purposes of this section any 
money paid by or on account of a person resident in the 
Cook Islands from a fund situated 'out of the Cook Islands 
shall be deemed to be mOA8Y transmitted by that person 
from the Cook Islands. 

14B. Person having disposal of income deemed agent _ 
[very person who in the Cook Islands has the receipt, 
control. or disposal of any income derived by a principa' 
who is an absentee shall for the purposes of this. Act bu 
the agent of the prinCipal in respect of that income, 
and shall make returns and be assessable and liable for 
income tax on that income accordingly. 

149. Company to be agent of absentee shareholders _ 
A Cook Islandscompany shall be the agent of all absentee 
shareholders and of all absentee holders of debentures td 
which section 76 or 77 of this Act applies, and the 
company shall make returns and be assessable accordingly 
on all income paid or credited by the company to any 
such shareholder or dabenture-holder while he is an 
absentee. 

150. Banking company to be agent of ebsentee 
depositors - Every banking company, and every 

other company, local or public authority, or other 
person, who in the course of business receives or holds 
money by way of deposit and allows interest thereon 
shall for the purposes of this Act be the agent of all 
depositors who are absentees; and shall meke returns and 
be assessable and liable for income tex accordingly on 
any interest which is peid or credited to a deposi~r 
while he is an absentee, if that interest exceeds $100 in 
any year. 

151. Premiums on insurance effected with persons 
not carrying on business in the Cook Islands _ 

(1) Where any person in Dbe Cook Islands enters into a 
contract of insurance or guarantae against loss; damage, 
or risk of any kind Whatever (not being a contract of 
life inaurance) with any insurer, and the insurer does 
not carryon business in the Cook Islands, the insurer 
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shall be liable to income tax,at the rate set out in the 
first Schedu.le to this Act as being applicable to overseas 
insurance companies, on tha amount of premium paid or 
payable by the first-mentioned person in respect of the 
contract. 

(2) Uhere the amount of premium paid or payable 
in respect of any such contract is not· disclosed, the 
amount shall be deemed to be the same amount as UDuld be 
chargeable in respect of a similar contract of insurance 
or guarantee effected with a company' carrying on business 
in the. Cook Islands. 

(3) [very person who enters into a contract of 
insurance or guarantee as aforesaid shall for the purposes 
of this Act be deemed to be the agent of the insurer with 
whom such contract is made, and shall make returns and be 
assessable and liable for incomo tax accordingly. 

(4) [very person who exports any goods from the 
Cook Islands shall notify the Collector if the goods are 
insured, and, if so, the name and description of the person 
Dr company with_whom the goods are insured, and the amount 
of ~ho premium payable in respect thereof. 

152. liabilit as a ont-of em 10 er of non-renident 
taxpayor - 1 The employer or tho agent of the 

employer of every non-resident taxpayer shall, For_the 
purposes of this Act, be the agent of such non-res1dent 
taxpayer in respect of the salary, wages, Dr other emolu­
ments received by him, and shall ma~e returns and be 
assessable and liable for income tax the~eon accordingly. 

(2) Uhere any such non-resident taxpayer has 
made default in the payment of any income tax payable 
by him in respect of his salary, wages, or other emolu­
ments as aforesaid, the amount of that tax shall, on 
application by the Collector, be deducted by th-e employer 
Dr his agent from any salary, wages,or other emoluments 
thereafter to be paid, and shall be paid to the Collector 
on behalf of the taxpayer. • 

(3) Uhere any non-resident taxpayer is in 
receipt of any pension or annuity payable out of any 
superannuation fund established in the Cook Islands, any 
income tax that may become payable by the non-resident 
taxpayer in respect of the pension or annuity shall, on 
application by the Collector, be dedu~ted from a~y 

-instalment or instalments of the pens10n or annu1ty there­
after to be paid, and shall be paid to the Collector on 
behalf of the taxpayer. 

(4) for the purposes of this section the term 
"non-resident taxpayer" means any person who, being 
liable for income tax in respect of salary, wages, or 
other emoluments derived from the Cook Islands, or in 
respect of any annuity or pension derived from the Cook 
Islands, has no fixed Dr permanent residence or place of 
abode in the Cook Islands. 

153. Non-resident trader to be agent of employees 
in the Cook Isla~ds - [very non-resident trader 

shall for the purposes of this Act be the agent of all 
persons in his employment in the Cook Islands in respect 
of tha salary, wages, or other ~moluments receivdd by 
them and shall make returns and be assessable and liable 
for lncoma tax thereon accordingly. The agent in the 
Cook Islands of a non-resident trader shall, fo~ th~ 
purposes of this section, be under the same obl1gat10ns 
as his principal. • 
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154. Agents in the Cook Islands of principals 
resident abroad - When any person in the 

Cook Islhnds, on behalf of a principal who is resident in 
a country or territory outside the Cook Islands end is 
not resident in the Cook Islands, is instrumentsl in 
procuring the purchase from that principal of goods or 
merchandise which are in the Cook Islands or are to be 
imported into the Cook Islands in pursuance of or in 
consequence of that purchase, whe~her the contract of 
purchase is msde in the Cook Islands or elsewhere, the 
principal shall in respect of the sale by him of the 
goods or merchendise be deemed to be carrying on 
business in the Cook Ielands through the agency of 
that person; and the ~ncome derived from that business 
shall bs deemed to be derived from the Cook Islsnds, 
in the same manner and to the same extent as if the 
contract had been made in the Cook Islands, and 
shsll be sssesssble for income tax accordingly, and 
the sgent shall meke returns snd pay tex sccordingly. 

PART X 

TAX DEDUCTIONS BY EMPLOYERS FROM SALARY, WAGES, AND 
OTHER SOURCE DEDUCTION PAYMENTS 

155. Application of this Part - (1) This Part of 
this Act shall apply notwithst~nding anything in any 
other Part of this Act. 

(2) This Part of this Act shall apply to 
salary or wages For any period on or sfter the 1st day 
of January 1973, and to other source deduction payments 
which are paid or would normally be paid on or after that 
date, notWithstanding that any such other source deduction 
payment may as to the whole or any part thereof be for a 
period before that date. 

(3) If any question is raised as to whether or 
not a source deduction payment is as to the whole or any 
part thereof subject to this Part of this Act, it shall, 
subject to sny regUlations made for the purposes of this 
Part of this Act, be determined by the Collector. 

(4) It shall be a ground for objection under 
Part IV of this Act to an assessment of the amount of any 
tax deduction that any determination of the Collector 
~ade for the purposes of this section is erroneous in 
fact. 

Tax Deductions 
156. Tax deductions to be made by employers _ (1) 

for the purpose of enabling the collection of income tax 
from employees by instalments, where en employee receives 
a source deduction payment from an employer, the employer 
or other person by whom the payment ~s made s~all, at 
the time of making the payment, make a tax deduction 
therefrom in accordance whth this Part of this Act: 

Provided that no tax deduction need be msde 
from any source deduction payment made to sny em~loyee 
in respect of hie employment ss s private domestic worker 
or ss a cssual sgricultural employee: 

Provided also that if a tax deduction is not 
made by the employer in· sny such case sBction 171 of this 
Act ehall apply to the employee. 

(2) Where in the CSse of a regular full-time 
employment an employee receives salary or wages from any 
one employer for psrt only of the pay period, that salary 
or ~agBs shall be deemed to be for the whole of the pay 
penod. 
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(3) f~r the purposes of this section, where 
an employee rece1ves salary or wages in resp.ct of work 
performed by the employee as a piece worker or out-worker 
and the employee is paid on a production basis, that 
salary or wages shall be deemed to be for the period 
fro~ the commencement of tha performance of the work 
unt11 the completion of the work. 

. (4) Where a source detiuction payment for any 
pay p~r10d is paid in 2 or more separate sums, all sums 
so pa1d shall, for the purpose of calculating the amount 
of t~e tax. deduction, be aggregated, and the employer may, 
at ~J.s optJ.on, mak.e the tax deduction wholly from one sum 
or J.n part from eech of any 2 or more sums: 

Provided that'where, by reason of the size 
or na~ure of the employer's business or organisation 
tha dJ.spersal of employees, or difficulty in ' 
assembling particulars, or for any other reason 
approved by the Collector, it is impracticable for an 
omploy~r tn pay oyertime pay for a pay period at the 
sam~ tJ.me as the ~ther salary or wages for the pay 
perJ.od,.the overt1me pay of any employee for the 
pay per load may, for the purpose of calculating the 
amount of the tax deduction, be aggregated with the 
employee's salary or wages (other than overtime pay) 
for.a subsequent pay period if, in respect of both pay perJ.ods, _ 

(a) The amounts of t~e employee's salary 
or wages (other than overtime pay) 
are substantially the sama; and 

(b) The amounts of the tax deductions 
applicable to the employee's salary 
or wages are the same; and . 

(c) The tax code applicable to the 
employee is the same: 

Provided also that, where it is the practice 0: an e~plo~er to pay overtime pay for an interval of 
tJ.me whJ.ch loS of the same length as a pay period of an 
employee ~ut does not coincide with any such pay period, 
the overtime pey of the employee for any such interval 
may, fa: the purposes of the first proviso to this 
sUb~ectJ.on! be d~emed to be overtime pay for the pay 
per load durJ.ng whJ.ch that interval ends if the amounts 
of the employee's salary or wages (oth~r than overtime 
pay) for that interval and for that pay period are 
substantially the same. 

157. Tax deductions Tram amounts credited to or 
applied for employees - Where a source 

deduction ~ayment, though not actuelly paid, is credited 
to or applJ.ed on account of any employee entitled thereto 
the amount so credited or applied shall for the purposes' 
of this.Part of thi~ Act, be deemed t9 be paid When it is 
so credJ.ted or applJ.ed, and a tex deduction in ~espect 
thereof shall be made accorQingly. 

15B. Benefits and superannuation and other 
payments deemed to be salary or wages _ 

Where in respect ~f his employment an employee receives 
or e~j.oys a benefJ. t referred to in paragraph (b) of sub­
aectJ.on (2).of aec~ion 59' of this Act, or any 
other benefJ.t ~n kJ.nd whJ.th is included in his ealary or 
wage~, or receJ.ves a pay,ment by way of superannuation, 
pensJ.on, retiring allowance, or other allowances or 
annuity which is included in salary or wages as defined 
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in section 2 of this Act, the value of the benefit 
(whether in mon~y or otherwise) or, as the case may be, 
the amou~t of the payment shall be deemed to accrue from 
day to day, and accordingly in each case the amount so 
accrued for any' days in a pay period of the employee 
shall be deemed to be his salary or wages for the pay 
period, or, as the case may be, part of his salary or 
wages for the pay period. 

159. Amount of salary or wage's where ordinary 
payments to a superannuation fund are 
made - Where an employee is a contributor to 

a superannuation fund, the amount of the salary or wages 
paid to the employee for a pay period shall, for the 
purpose of calculating the amount 'of the tax deduction, 
be deemed to be the residue of the payment of salary 
or wages after subtracting therefrom the amount of the 
regular current contributions made by the employee to 
the superannuation fund for that period. 

160. Payment to be made by employee where tax 
deduction excoeds source deduction payment -

(1) Where, at the time when a source deduction payment 
is made or deemed to be made, the amount of the source 
deduction payment available in money is less than the 
amount of the tax deduction, or there is no amount avai­
lable in money, the employee shall forthwith pay to the 
employer the amount of the deficiency in the tax 
deduction or, as the case may be, the amount of the tax 
deduction, and every amount so paid on any data ehall be 
deemed to be a tax deduction made by the employar on 
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that date from the source deduction payment made or deem ,d 
to be made to the employee. . 

(2) If an employee makes default in'p~Ylng to 
the employer any amount payable under this section, or 
any part of any such amount, the amount in respect of 
which default has been made shall ~e deemed for the . 
purposes of section 1710f this Act to be a tax deduction 
that should have been made and was not made, and the 
provisions of that section shall apply accordingly. 

Amounts of Tax Deductions 

161. Amounts of tax deductions - (1) Subject to the 
p~ovisions of this Act, every tax deduction ~hall b~ of 
such amount as may be fixed by an annual taXing Act. 

Provided that for any period for which the 
amount of a tax deduction is not fixed by an annual taxing 
Act the tax deduction shall be of such amount as is 
fix~d by the basic tax deductions specified in the Second 
Schedule to this Act: 

Provided also that where the.amount of the tax 
deduction from a withholding payment is not fixe~ by an 
annual taxing Act or by the Qasic tax deductions, the tax 
deduction shall be of such amount as is fixed by regula-
tions under the principal Act: . 

Provided further that where, by reason of the 
size of a source deduction payment or for any other reason, 
the amount of a tex deduction is not fixed by an annual 
taxing Act or by the basic tax deductions or by regula­
tions, the tax deduction shall be of such amount as is 
fixed by the Collector, taking into account the same 
factors as have been taken into account in fixing the 
amounts of other tax deductions of a like natura. 
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(2)' The annual taxing Act for any year may fix 
the amounts of tax deductions for periods throughout that 
yesr or duiil1g any part of that year or during any part 
of the next succeeding year, or indefinitely until the 
amounts are varied by a subsequent annual taxing Act. 

(3) Except as otherwise provided in this Act, 
the amount of every tax deduction shall be the maximum 
amount for the time being in fbrce having regard to the 
natura and amount of the source' deduction payment: 

Provided that where a reduced deduction applies 
to the employee the tax deduction shall be of an amount 
equal to the amo~nt of the reduced deduction. 

Reduced Deductions 

162. Application of tax codes specified in tax 
code declarations or tax code certificates -

(1) for the purposes of this Part of this Act tha tax code 
of any employee in relation to any source deduction 
payment shall be such one of the following codes as 
applies to the employee in respect of that source deduc­
tion payment in accordance with this section, namely: 

"No declaration", signifying an employee 
who has not delivered to the employer a 
tax code declaration or a tax code 
certificate: 

"5", signifying an employee who has no 
dependants: 

"SO", signifying an employee who has no 
spouse as a dependant, but has one or 
more other dependants: 

"M", signifying an employee who has a 
spouse as a dependant, but has no other 
dependants: 

"MD" signifying an employss who has'a 
spouse as a dependant, and also has one 
or more other dependants. 

(2) Subject to the provisions of this Act, 
where any employee desires that a reduced deduction shall 
apply to him (whether or not the same or any other 
reduced deduction has previously applied to him), he may 
deliver to his employer a tax code declaration in a form 
authorised by the Collector, and containing such particu­
lars as the Collector requires in relation to the 
employee's dependants, and specifying the employee's 
tax code as datermined by those particulars, and there­
upon that tax code shall apply to the employee in 
accordance with this section. 

(3) Where any employee considers that it is or 
will be undesirable or impracticable for him to deliver 
a tax code declaration to his employer, the employee may 
deliver the declaration to the Collector, and in any 
such case the Collector shall issue'to the employee a 
tax code cartificata addr~ssad to tha employer and 
apecifying the employee's tsx code as determined by the 
particulara contained in the declaration or as datermined 
by" the Collactor under subsection (4) of this se·ction. 
The amployae may deliver that certificate to his 
emplpyer, and thsreupon that tax code shall apply to the 
amployee in accordance with this section. 

(4) Upon application by any amployea who 
dalivers a tax code declaration to the Collector under 
subsection (3) of thi~ section, the Collector, in his 
discretion, may issue to the employee a tax code 
cartificata addressed to the emoloyer and spacifying 
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the employee's tax code as d8te~mined on the basis that 
some or all of the dependants included in the tax code 
declaration are not dependants of the employee, and 
thereupon that tax ~ode shall apply to the employee in 
accordance with this section. In' every such case an 
adjustment may be made under subsection (2) of section 175 
of this Act. 

(5) Except as otherwise provided in this Act, 
an employee who engages in more than one employment in 
any week ending with a Saturday shall not be entitled to 
have a reduced &eduction applied to him in respect of 
more than one employ~ent in that week, and shall not in 
that week deliver or maintain i tax code declaration or 
a tax code certificate in respect of more than one 
employment or otherwise obtain the benefit of a reduced 
deduction in respect of more than one employment: 

provided that, where in any such week the 
employee has left one regular full-time employment, the 
employee may in the same week, after leaving that 
employment, deliv~r a tax code declaration or a tax code 
certificate in respect of any other regular full-time 
employment. 

(6) Where an employee has delivered a tax 
code declaration or a tax code certificate to his 
employer, the tax code shall, subject to the provisions 
of this Act, apply to tho emp'loyee in. respect of all 
source deduction payments made by the employee to the 
employee after the delivery of the declaration or 
certificate and before the tax code ceases in accordance 
uith subsection (7) or subsection (8) of this section to 
apply to the employee: 

Provided that, except in the case of salary or 
uages for the first pay period of a new emplqyment of 
the employee, the tax code shall not apply in respect 
of the salary or uages for any pay period commencing 
before the date of the delivery of the declaration or 
certificate to the employer. 

(7) Where a tax code applies to an employee 
on the last day of a year, the tax code shall not apply 
to the employee in respect of eny source deduction 
payment made by the employer to the employee after that 
day, not being a payment of salary or wages for a pay 
period current on that day: 

Provided that uhere there is no change in the 
dependants of the employee and tha employee delivers a 
further tax code declaration or tax code certificate to 
the employer not later than 3 days after the 1st day of 
January in the next succeeding year, the tax code 
spacified in that declaration or certificata shall be 
deemed to have commenced to apply to the employee 
imme~iately after the formor tax c6de cease~ to apply 
to h1m, 

(8) Where a t~x code applies to an employee on 
the date on which -

(a) His or her spouse (being a spouse who 
under SUbsection (4) of this section 
was included in that tax code as a 
dependant) ceases to be a dependant; or 

(b) All children who under subsection (4) of 
this section were included in that tax 
code as dependants, cease to ba 
dependante of the employee, _ 

the tax code shall not apply to the employee in respect 
of any source deduction payment made by the employer to 
the employee after that date, not being a payment of 
salary or wages for a pay period curren~ o~ that date: 
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'Provided that where the employee delivers a 
further tax code'declaration or tax code certificate to 
the employer not later than three days after the date 
of his giving the notice required bY,subsoction (9) of 
this section, the tax code specified in that declaration 
or certificate shall be deemed to.have commenced to 
apply to the employee immediately after the former tax 
code ceased to apply to him. 

(9) Where a tax code ceases under subsection 
(8) of this section to epply to an employee by reason of 
any person ceasing to be a dependant of the employee, 
the employee shall, ~ot later than,4 days after the date 
on which he became aware that that person had ceased 
to be a dependant, ~ive notice in writing of that fact 
to the employer or (where the tax code declaration was 
delivered'to the Collector) to the Collector, specifying 
the name of tha dependant and the date on which he Ceased 
to be a dependant.' No employer or other person making 
a source deduction payment shall be liable for making a 
reduced deduction accordin~ to a tax code after it has 
ceased under SUbsection (8) of this section to apply to 
the employee but before the employer has received notice 
(whether under this subsection or otherwise) that the 
dependant has ceased to be a dependant of the employee. 

(10) A reduced deduction applying to an employee 
in respect of his employment by any employer shall not 
epply to the employee in respect of his employment by any 
other employer, not being a SUccessor of the first­
mantioned employar in the same employment. 

(11) The Collector may vary any of tha require­
ments of this section in relation to any employee or clsSB 
of employees in such cases and to such extent as he thinks 
fit, and in every such case this section shall apply as 
so varied. 

(12) For the purposes of this Act a tax code 
declaration or tax code certificate which is delivered to 
an employer before the beginning of any year but is expressed 
to ralate to that year shall be deemad to be delivered on 
the 1st day of January in that year. 

163· Dependants for purposes of tax codes - (1) For 
the purpose of determining the tax code applicable to an 
employae tha following provisions of this section shall 
apply. 

(2) The spouse Df the employee shall be deemed 
to be a dependant of the employee for the purposes of the 
tax code based on a tax code declaration which includes 
the spouse as a dependant if -

(a) The marriage has subsisted at any time 
during the year in which the employee 
delivers the tax code 'declaration to 
the employer or to the Collector, and 
the spouse ~as been supported by the 
employee at any time during that year: 
and 

(b) The spouse has not in the year in which 
the tax code declaration is delivered 
derived income in excess of $200; and 

(c) When the tax coda declaration is delivered 
the employee anticipates that the income 
as aforesaid already derived and to be 
derived by the spouse in that year will 
not exceed in the aggregata $200; and 

(d) The spouse of the employee is not a planter. 
(3) A spouse who under subsection (2) of this 

section is a "d_ependant of an employee for the p~rpose of eny 
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tax code shall cease to be such a dependant if and when, before 
the tax code c~ases to apply to the employee, the employee 
knows ot enticipates, or should have known or anticipated, that 
the income as aforesaid derived and to be derived by the spouse 
in the year eforesaid has exceeded or will exceed 5200. 

(4) A child Uncluding a step-child or adopted 
child) shall be deemod to be a dependant of the employee 
for the purposes of the tax code based on a tax code 
declaration which includes the child as a dependant if -

(a) Tpe child was alive and under the age of 
'16 years at the beginning of the year 
in which the tax code declaration is 

_delivered; or 
(b) The child was born alive during that year: 

and 
(c) In either ca3ei when the employee delivers 

the tax code declaration to the employer 
or to the Collector, -

(i) The child is not under this 
subsection a dependant of any other 
employee; and 

(ii) No other person is entitled 
to a rebate under section 45 of this 
Act in respect of the child; and " 

(iii) The employee anticipates that 
no other person will become entitled in 
respect of that year to any such rebate. 

(5) A child who under SUbsection (4) of this 
section is a dependant of an employee for the purposes of 
Bny tax code shall cease to be such a dependant if and 
when, before the tax code ceases to apply to the employee, 
any other person becomes entitled to a rebate under 
section 45 of this Act in respect of the child. 

(6) Except as provided in the foregoing 
provisions of this section, no person shall be deemed to 
be a dependant of an employee. 

164. Amount of total tax deduction where several 
deductions are made for one week - Except as 

otherwise provided in this Act, where during any week ending 
with a Saturday an employee has engaged in more than one 
employment (whether with the same employer or with 2 or 
more employers), the amount of the total tax deduction 
required to be made in respect of all payments of salary or 
wages made to the employee for that week or any part 
thereof shall be deemed to be the amount of the tax deduc­
tion that would have been required to be made if all those 
payments had been one 'payment made by one employer for 
that week, and where that total tax deduction is not made 
in full section 171 of this Act shall apply accordingly: 

Provided that, where the employee left one 
regular full-time employment before he engaged in another 
regular full-time employment, he ~hall not be deemed for 
the purposes of this section to have been engeged in both 
those employments in th~ one week: 

Provided also that where the employee is 
employed es a casual lebourer or a casual agriCUltural 
employee the salary or wages of the employee for that 
employment shall not be taken into account for the purposes 
of. this section. 

165. Increased deductions to cover deficienc 
in deductions from advance payments _ 1) Where 

the amount of the tax deduction to be made from any 
salary or wages is increased, and before the date of the 
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increase an employee has received from an employer a 
payment of salary Dr yages to the whole or a part of 
Yhich the increase applies, and the,proper tax deduction 
taking the increase intD account as far as it applies, • 
has not been made in full at the'time of the payment 
the amount of the deficiency shall be added to the t;x 
deduction required to be~made from the next payment of 
salary or yages made to th~ employee in the same employ­
ment, and the amDurt of th~ tax deduction so required 
to be made ahall be deeme,!! to be increased accordingly. 

(2) Uhere a~Y'~~lary Or wages become subject 
to tax deductions under this'Part of this Act, and before 
the date of its becoming s~ subject an employee has 
received from an employer a payment of salary or wages 
Df which the whole or a part is so subject, and the 
proper tax d~duction has not been made in full at the 
time of the payment, the amount of the deficiency shall 
be added tD the tax deduction required to be made from 
the next payment of salary Dr wages made to the employee 
in the seme employment, and the amount Df the tax 
deduction so required to be made shall be deemed to be 
increaeed accordingly. 

166";'4 AmDunt of tax deduct.i.ons for a eriod 
,':;~current IoIhen tax deductions altered - 1) Not­

"'ithstanding anything tD the contrary in this Part of 
this Act, this section shall apply IoIhere the amount of the 
tax deduction fDr the time being in force in relation to 
any paymen~bf salary or ",ages is reduced or 'increased by 
an annual taxing Act or by an amendment made tD the basic 
tax deductions. 

',(2) "'hsre this section applies, the' amount Df 
the tax deduction to be made frDm e payment Df salary or 
",ages tD an.,employee fDr a pay periDd current Dn the date 
on "'hich an altered tax deduction CDmmences tD apply 
shall be as follolole: 

(a) "'here the pay period does not exceed a 
month, the tax deduction in respect of 
the ",hDle of the payment for the pay 
period shall be the amount of the 
altered tax deduction: 

(b) "'here the pay period exceeds a month, 
the tax deduction shall be ascertained -

(i} By calculating, on the basis 
specified in paragraph (a) of clause 3 
Df the Second Schedule tD this Act, the 
parts Df the payment for the pay period 
that are for the respective pDrtiDns Df 
the pay period before and after the 
altered tax deducti'on commences to 
apply; II,nd 

(ii) By calculating in respect of 
each such part Df the payment, the amount 
Df the tax deduction that would' be 
required to be made from a payment of 
salary or loIages equal to that part for 
a pay period equal to tha portion of the 
pay petiod to IoIhich that part relates; 
such palculation to be made according 
to the tax deduction in force in that 
portion of the pay period end in the 
~arner provided in peragrephs (b) and 
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(c) of the said clause 3; -
and the total of the amounts of the tax 
deductions calculated under subparagraph 
(il) 'of this paragraph shall be the 
amount of the tax deduction to be made 
from the payment of salary or wages 
for the pay period. 
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(3) Where this section applies and section 164 
of this Act also applies, the amount of the total tax 
deduction required to be made in accordance with the last­
mentioned section in respect of all payments of salary or 
wages made to an employee for a week current on the date 
on which an altered tax deduction commences to apply shall 
be calculated in accordence with the altered tax deduction: 

Provided that where all the payments made to an 
employee 'for that week are for services rendered before 
that date, the amount of that total tax deduction shall be 
calculated in ,eccordance with the tax deduction in force 
in the portion of the week in which the services were 
rendered. 

(4) Where this section applies, and on or after 
the date on IoIhich an altered tax deduction commences to 
apply a payment of salary or wages is made to an employme,­

(a) For a pay period that ended before that 
date; or 

(b) Where section 164 'of this Act applies, for 
services rendered in a loIeek that ended 
before that date, -

the amount of the tax deduction to be made or, as the case 
may be, the amount of the total tex deductio~ required to 
be made, shall be calculated in accordance w1th the tax 
deduction in force in that pay period or week. 

167. Power of Collector to reduce tax deductions -
(1) Notwithstanding anything in the foregoing,provisio~s 
of this Part of this Act, tho Collector may, 1n such C1r­
cumstances and to such extent as he thinks fit, reduce 
the amount of the tax deduction required to be made from 
any source deduction payment that has been or loIill be 
made to any employee or class of employees, or may make 
such adjustment as in his opinion is equitable, for the 
purpose in either cese of meeting the special circumstances 
of any case or class of cases, upon or subject tO,such 
terms and conditions as he in his discretion requ1res. 

(2) In every such case the prOVisions of this 
Part of this Act shall apply as if they had besn amended 
in accordance loIith the decisions or requirements of the 
Collector for the time being in force under this section. 

168. Speciel tax code certificates - (1) Where the 
Collector in eny case thinks fit (whether by reason of 
the employee being employed in 2 or more employments, or 
being entitled to have any loss carried forward under 
section 74 of this Act, or by reason of any reduction 
under section 167 of this Act, or for any other reason), 
the Collector may issue to an employee a special tax code 
certificate under this section. 

(2) A special tax code certificate may, as the 
Collector in his discretion thinks fit, do all or any of 
the followin~ things: 

(a) Specify d tax code to be applicable to 
the employee in respect of payments of 
salery or wages made to the employee 
during the poriod specified in the 
certificato ~y the employer or by 
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all or any of the employers of the 
employee: 

(b) Specify any source deduction payments 
to be made to the employee during the 
period specified in the certificate in 
respect of which,-

(i) No tax deductions shall be 
made; or 

(ii) The tax deductions shall be of 
s~ch amount or rate as is specified in 
the certificate" or shall be made from 
a specified ~roportionate part of each 
payment as if that part were the whole 
of the payment. 

(3) Where a special tax code certificate bear­
ing the signature of the employee is produced to an ' 
employer at the tlme when he makes to the employee a 
payment to which the certificate relates, the provisions 
of the certificate in respect of that payment shall, 
Rubject to section 171 of this Act, epply notwithstanding 
anything i~ this Act. 

(4) Where a special tax code certificate so 
produced to an employer provides for the making of a 
tax deduction from a specified p.roportionate part of any 
source deduction payment, the provision3 of this Part 
of this Act as to tax deductions, other than this 
section and section 171 shall, so far as they are 
applicable, apply in respect of the specified proportionate 
part as if that part constituted the whole of ~he source 
deduction payment. 

(5) The Collector may at any time cancel any 
special tax code certificate. 

(6) Not later than 7 days after the Collector 
haa given notice of the cancallation of a special tax code 
certificate to the employee named therein, the employee 
shall return the certificate to the Collector. 

Duties of Employer as to Making Deductions 

169.Records to be kept by employer - (1) Every 
employer who makes a source deduction payment to any 
employee shall keep a proper record in respect of,the 
employee, showing the amount of the ~ource deductlon 
payment before making any tax deductlon, and the 
amount of the tax deducti'on (if any) made therefrom, 
and shall enter those amounts in the record at the 
time of making the source deduction payment. 

(2) Every employer shall take all 
reasonable precautions for the safe custody of all , 
records that he is required to keep u~der this sectl~n 
and of all pay sheets and receipts for source deductlon 
payments, and shall retain ~ll such recorde, pay 
sheets and receipts for not less than 7 years after 
the making of the payments to which they relate: 

, Provided that this subsection shall not· 
require the retention of any records, pay sheets, or 
receiRts in respect of which the Collector has , 
notified the employer tha,t retention is not requlred. 

170. Payment of tax deductions to Collector - (1) 
Every employer who makes tax deductions from source 
deduction payments made to smployees shall -

(a) Not later than the 20th day of the month 
, next after the month in which he has 

made any such deductions, pay to the 
Collector the emount of the tax 
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(b) 

(c) 

(d) 

(e) 
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deductions, and daliver to the 
Collector a monthly remittance 
certificate signed by the employer, 
being a certificate in a form authorised 
by the Collector and showing the total 
amount of all source deduction payments 
made by the employer to employees in 
the month be~ore making any tax 
deductions, and the total amount of 
all tax deductions made from those 
payments: 

Not later than the 20th day of January 
in each year, deliver to each employee 
a tax deduction certificate signed by 
the' employer, 'being a certificate in a 
form authorised by the Collector and 
showing the total amount of all source 
deduction payments made by the employer 
to the employee in the preceding year 
(not including payments included in a 
tax deduction certificate previously 
delivered to the employee), and the 
total amount of the tax deductions 
made from those payments: 

Yithin 7 days after the employment of any 
employee ceases, deliver to the employee 
a tax deduction certificate signed by 
the employer', being ,e certificate in a 
form authorised by the Collector and 
showing the total amount of all source 
deduction payments made by the employer 
to the employee in the period of 
employment (not including payments 
included in a tax deduction certificete 
previously delivered to the.employee), 
and the total amount of the tex 
deductions made from those payments:' 

Within 7 days after making any withholding 
payment to an employee or group of 
employees which is the final or only 
payment in respect of the services, 
contract, arrangement, dealing, or 
matter to which it relates, deliver 
to the employee, or, in the cese of e 
group of employees, to one of the 
group, a tax deduction certificate 
signed by the employer, being a certifi­
cate in a form authoriaed by the 
Collector end showing the totel amount 
of that payment or of all those 
payments (not including peymenta 
included in a tax deduction certificete 
previously delive~ed to the. employee or 
group), and the totel amount of the tax 
deductinns made from that payment or 
from those payments: 

fl 

Not leter than the 15th dey of february 
in each year (except in casea to which 
subsection (2) of this section applies), 
deliver to the Collector e reconciliation 
stetement signed by the employer, being e 
certificete in a form authorised by the 
ColLector end showing the total emount 
of ell tax deductions paid to the 
Collector by the employer in respect of 
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source deduction payments made in the 
preceding year, and·the total amount of 
all tex deductions shown in tax deduction 
certificatee delivered to employees in 
respect of those source deduction 
peyments, together with an explanation 
if the 2 totals do not agree, end 
accompanied by signeo copies of all 
those tax deduction certificates, by all 
tax code declarations and tax code 
certificates delivered to him in the 
preceding year, and by all notices 
cancelling reduced deductions given to 
him in that year under subsection (9) 
of section 162 of this Act. 

(f) Not later than the 15th day of the second 
month after'the month in any year in 
which the employer disposes of or other­
wise ceases to carryon any business in 
respect of which he hes made any such 
tax deductions, comply with paragraph 
(e) of this subsection in respect of 
those deductions as if the period from 
the beginning of that yeer to the date 
of the last of those tax deductions 
were a preceding year. ' 

(2) Paragraph (e) of SUbsection (1) of this 
section shall not apply to any employer in respect of any 
tax deduction made otherwise than in the course of a 
business carried on by him from a source deduction 
payment for which there is no pay period or from a with­
holding payment. In every such case the employer shall, 
not later than the 20th day of the month next after the 
month in which the payment (if only one) or the final 
payment (in the case of 2 or more payments relating to 
the same services, contract, arrangement, dealing, or 
matter) was made, deliver to the Collector a signed copy 
of t~e tax deduction certificate delivered by him to the 
em~loyee, and any tax code declaration or tax code 
certificate delivered to him by the employee, and shall 
also indicate on that copy of' the tex deduction certifi­
cate that it is delivered under this SUbsection. 

(3) The Collector may vary any of the require­
ments of, this section in relation to any employer or 
class of'employers in such cases and to such .extent as he 
thinks fit, and in every such case this s~ction shall 
apply as so varied. . 

(4) The executor or ~dministrator of a 
deceased employer shall fulfil such of the Obligations 
of the employer under this section as have not been 
fulfilleH by the employer before his,death. 

~mployee's Duties Where Deductions Not Made 

171. Employee to pay deductions to Collector - Where 
for any reason a tax deduction is not made or is not made 
in full at the time of the making of any source deduction 
payment or payments, the employee shall -

(a) Not later than the 20th day of the month 
next after the month in which payment 
of the aource de~uction payment or 
payments wes made, furnish to the. 
Collector a return in the prascribed 
form of the source deduction payment 
or payments; and 
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(b) Unless the employee is exempted from 
liability to pay the same or is not 
liable to pay the same, pay to the 
Collector an amount equal to the 
total of the tax deductions that 
should have been made and were not 
made, and that amount shall be due 
and payable to the Gollector on the 
20th day of the month next after the 
month in which payment of the source 
deduction payment ·or payments wss 
made. 

Pay~psriod Taxpayers 
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172. lnterpretatio~ - (1) For. the purposes of this 
Act an employee shall, subjec~ to subsection (2) of this 
section, be deemed to be a pay-period taxpayer in respect 
of eny year if in that year - ' 

(a) The employee did not derive any income 
except income from employment not 
exceeding in the aggregate $1000, and 

(b) The employee is not an absentee as defined 
in section 40 of this Act. 

(2) Notwithstanding anything in subsection (1) 
of this section, any employee shall be deemed not to a 
pay-period taxpayer in respect of any year, if the 
Collector so decides upon the grounds that eubsection (1) 
would not have applied to the employee for that year had 
not the income of the employee from source deduction 
payments been diminished by reason of the occurrence in 
the year of the retirement of the employee from employment 
or of some other event, including the employee's death, 
disability, or ebsenca from the Cook Islands, causing the 
termination or suspension of his employment, and that -

(a) The employee is not a person to whom 
subsaction (1) would normally apply; 

(b) 
or 

It appeared at any time during the year 
that subsection (1) would not apply 
to the employee for the year. 

173. Tax of pay-periOd taxpayers to be determined 
by amount of tax deductions or by assessment -

(1) Notwithstanding anything in this Act, tha amount of 
income tax for which a pay-period taxpayer to whom section 
175 if this Act does not apply is liable i~ respect of the 
income derived by the taxpayer in any year shall be deter­
mined exclusively and finally by the total amount of the 
tax deductions required under this Part of this Act to be 
made from that income, except where tha taxpayer hae, not 
later than the end of the next succeeding year or within 
such further period as the Collector in his discretion 
amy allow in any case or class of cases, furnished to the 
Collactor a return of that income, in which casa the 
amount of that income tax ~hall ba the smaller of the 
following amounts: 

(a) The total emount of those tax deductions: 
(b) The amount of the income tax that would 

be payable in respect of that income 
under an assessmant made in accordance 
with Part V of this Act. 
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(2) Except where a return of income is furni­
~hed for the purpose of heving the amount of income tax 
~n respect of the income for the yea~ assessed in 
accordance. with P~rt V o~ this Act a pay-period taxpayer 
to whom th~s sectl0n applles shall not furnish a return 
of income for the year unless he is required by the 
Collector so to do; 

174. Adjustment of excessive tax deductions - In any 
case ... here -

(a) The a~ount of income tax for which a pay­
perl0d ~axpayer is liable in respect 
of th~ lncome ~erived by him in any 
year lS determlned exclusively and 
finally, pursuant to subsection (1) of 
s~ction 173 of this Act, by the total 
amount of the tax deductions required 
under this Part of this Act to be made 
from that income; end 

(b) The Collector is satisfied that the total 
amount of the tax deductions made from 
pay~ents of that income to the taxpayer 
is 1n excess of the total amount of the 
tax daductions fequired under this Part 
of this Act to be made from that income 

the Collector shall pay to the taxpayer the amount of th~t 
excess ~r, at the option of the Collector, credit that 
amount ln paym~nt of any tax due by the taxpayer and unpaid: 

Provlded that no payment shall be made or credit 
given under this section after the expiration of the period 
of 6 ~ears immediat~ly after the end of the year in which 
that 1ncome ... as der1ved, except ... here written application 
for the payment or credit is made by or on behalf of the 
taxpayer before the expiration of that period. 

175. Adjustments where tax deductions are not in 
accordance with rebate entitlement in respect 
of dependants or have been made on the basis 
of a s ecial tax code certificate or for 
excess superannuation contributions - 1 Where 

in any year -
(a) A tax deduction has been made from a 

payment of income from employment made 
to a pay~period taxpayer; and 

(b) Either,-
(i) The amount of the tax deduction 

was determined on the basis that some 
pers~n was a ~ependant of the taxpayer 
and 1t transplres that in that year the 
taxpayer, on an asseisment of income 
tax under ~art V of this Act, would 
not have been entitled to a rebate in 
respect of that person; or 

(ii) The amount of the tax deduc­
tion was determined wholly or in part 
on the basis of a special tax code 
certificate issued under section 168 
of this Act, and the Collector is 
satisfied ·that the special tax code 
certificate ... as issued on the basis 
of information that was incorrect or 
incomplete or misleading or on the 
assumption that certain circumstances 
would contin·ue to exist or that 
certain events would happen, pnd those 
circumstances have changed or those 
events have not happened, _ 
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the taxpayer shail furnish to the Collector, at such time 
as the Collector may require, a return of the income 
derived by him in that year, and the emount of incoma tax 
for ~hich the taxpayer is liable in respect of that 
income shall be the amount of income tax that is payable 
under an assessment made under Part V of this Act. 

(2) Whore in any year -
(a) Either, - . 

(i) A tax deduction has bean made 
from a payment of income from employment 
made to a pay-period taxpayer, and the 
amount of the tax deduction ~as determined 
on the basis that some person was not a 
dBpend~nt of the taxpayer, and it trans­
pires that in that year the taxpaysr, on 
an assessment of income tax under 
Part V of this Act,· ... ould have been 
entitled to a rebate in respect of that 
p.erson j or 

(ii) A tax deduction has been made 
from a payment of income from employment 
made to a pay-period taxpayer, and the 
amount of the tax deduction ~as determined 
wholly or in part on the basis of a 
special tax code certificate issued undar 
section 168 of this Act; or 

(iii) A pay-pariod taxpayer, on an 
assessment of income ta·x under 
Part V of this Act, ... ould have been 
entitled to deductions by ~ay of special 
exemption under section 46 of this Act in 
excess of the amounts of the regular 
current contributions to a suparannuation 
fund subtracted in that year from the 
taxpayer I s salary or wages under sectio I, 

159 of this Act; and 
(b) The taxpayer has, not later than the end 

of the next succeeding year or ~ithin 
such further period as the Collector in 
his discretion may allo ... in any case or 
class of cases, furnished to the Collector 
a return of the income derived by him in 
the first-mentioned year, -

th·e amount of income tax for ~hi"h the taxpayer is liable 
in respect of that incomo shall be the amount of income 
tax that is payable under ~n assessment made under Part V 
of this Act. 

Assessment and Payment of Income Tax 

176. Assessment and payment of income tax - (1) 
Subject to section 1730f this Act, the.amount of income 
tax for ... hich an employee is liable in respect oT the 
income derived by him in any,income year shall be assessed 
under Part V of this Act: 

(2) All income tax payable under any assessment 
made in accordance ~ith subsection (1) of this section and 
not previously due and payable shall be due and payable on 
the 1B~ day of October in the year next succeeding the 
income year, or on such ea·rlier date as is specified in 
that behalf in the notice of assessment given to the 
employeD, not baing less,than 30 days after the data of 
the notice. 
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Crediting Tax Deductions 

177. Tax deductions to be credited against tax 
assessed - (1) Every employee who is required 

to furnish or who furnishes to the Collector a retu~n of 
any assessable income derived by ,him in any income year 
shall, except whare the Collector otherwise directs, 
forward to the Collector with the return all tax deduction 
certificates delivered to the employee in respect of tax 
deductions madB in the income year from source deduction 
payments made to the employee. , 

(2) Where the Collector receives from an 
employee any tax deduction certificates in respect of 
tax deductions made in the income year From sou~ce 
deduction payments made to the employee, or receives 
the amount of any tax deduction so made and not included 
in any tax deduction certificate, and the Collector has 
made an assessment of income tax in respect of the 
income derived by the employee in the income year or is 
satis:ied that no income tax is payable in respect of 
that lncome, the Collector shall credit the total of the 
amo~n~s of the tax deductions (but not including any 
addltlonal tax or penal tax) shown in the certificates 
or received as aforesaid, in payment successively of- ' 

(a) Tha income tax ("if any) ,payable by the 
employee in respect of his taxable 
income for the income year: 

(b) The income tax (if any) due by the 
employee and unpaid in ~espect of any 
year before that income year: 

(c) The income tax (including provisional tax) 
(if any) due by the employee and unpaid 
in respect of any year after that 
income year and, if more than one, in 
the order of those years, -

and shall refund to the employee an amount equal to the 
amount of the tax deductions not so credited. 

(3) If the amount credited by the Collector 
under paragraph (b) of SUbsection (2) of this section is 
less than the total of the income tax referred to in that 
.paragraph, the Collector shall apply the amount so credited 
in payment, so far aa the amount extends, of such income 
tax as the Collector determines. 

(4) If the Collector has reason to believe that 
any tax deduction certificate received by him for the 
purposes of this section is incorrect in any particular, 
he may retain the certificate for such period as he thinks 
fit, and shall not deal with the certificate as required 
by the foregoing provisions of this section until he is 
satisfied that the certificate is correct. . 

(5) Where the Collector has credited in payment 
of income tax, or made a r~fund in respect of, an amount 
shown in a tax deduction certificate which is in excess 
of the amount that the employer has deducted from e source 
deduction payment to which the certificate relatBs, the 
employer and the employee shall be jointly and severally 
liabln to pay to the Collector the amount of the excess, 
and that amount shall be.deemed to have become due and 
payable on the 15th day of february in the year after the 
year to the whole or part of which the tax deduction 
certificate relates. 
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178. Lost tax ,deduction certi ficates - Where LI.6 
Collector is satisFied that a tax deduction certificate 
has been lost or destroyed, and is satisfied as to the 
amount of the deductions shown in that certificate, the 
Collector shall apply section 177 of this Act in the same 
manner as if the certificate had bee~ received by the 
Collector. 

179. Tax deductions for which no certificate 
issued -' Where the Collector is satisfied that 

any employ~ made -any tax deduction from a source 
doduction payment made to an employee, and has failed to 
deliver to the employse wi thin the -prescribed time a tax 
deduction certificate in respect of the deduction, the 
Collector ma.y apply section 177 of this Act in the same 
manner as if a tax deduction certificate showing the tax 
deduction had been delivered to the employee and received 
by the Collector~ -

Recovery of Tax Ded~ctions 

180. Recovery of tax deductions from employers -
(1) The amount of every tax deduction made under this Part 
of this Act shall be held in trust for the Crown; and 
any amount so held in trust shall ~ot be property of the 
employer liable to execution, and, in the event of the 
bankruptcy or liquidation of the employer or of an assign­
ment For the benefit of the employer's creditors, shall 
remain apart, and form no part of the estate in bankruptcy, 
liquidation, or assignment. ' 

(2) Whore a tax deduction has been made under 
this Part of this Act and the employer has failed to deal 
with the amount of the tax deduction or any part tbereof 
in the manner required by subsection (1) of this section 
or the other provisions of this Part of this Act, the 
amount of the tax deduction for the time being unpaid to 
the Collector shall, in the application of the assets of 
the employer upon the bankruptcy or liquidation of the 
employer or upon an assignment for the benefit of the 
employer's creditors, rank, without limitation in amount 
and notwithstanding anything in any other Act, in order 
of'priority immediately after preFerential claims for 
wages or other sums payable to or on account of any servant 
or yorker or apprentice or articled clerk, and in priority 
to all other claims. 

181. Employer failing to make tax deductions - (1) 
Where an employer fails to make any tax deduction in 
accordance with his obligations under this Part of this 
Act, the amount in respect of which default has been made 
shall constitute a debt payable by the employar to the 
Collector, and shall be deemed, to have become due and 
payable to the Collector on th~ 20th day of the month next 
after the month in which payment of the source daduction 
payment was made. . 

(2) The right of the Corlector to recover from 
the employer the amount in respect of which default has 
been made shall be in addition to any right of the 
Collector to recover that amount from the employee under 
this Part of this Act; and nothing in this Part of this 
Act shall be construed as ~reventing the Collector from 
takin9 such steps as he thinks fit to recover that amount 
from the employer and from the employee concurrently, or 
from recovering that amoynt wholly from the employer or 
from the employee or partly from tha employer and partly 
from the employee. 
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(3-) Where any amount, including a penalty, 
recoverable in accordance with this Part of this Act from 
the e~ployee is in fact paid by the employer, the amount 
so pa~d may be recovered by the employer from the employee. 

182. Unpaid' tax deductions, etc., to constitut., 
a charge on employer'~ property - (1) Where an 

employer fails wholly or in part to maks any tax dedur.t~on 
in accordance with his obligations under this Part of this 
Act, or is liable to pay any sum to the Collector under 
this Part of this'Act, an amount equal to tho total for 
the time being unpaid to the Collector in respect of that 
tax deduction or sum (including any additional tax or 
penal tax), and in respect of any judgment obtained there­
for (including any costs, fees, or expenses included in 
the judgment or otherwise payable by the employer to the 
Collector in respect thereof) shall be a charge on all 
the real and petson~l property of the employer. 

(2) [very' charge created by this section shall 
be subject to all mortgages, charges, or encumbrances 
existing at tha time of the creation of the charge, but, 
subject to the provisions of this section, shall have 
priority Over all other mortgages, charges, or encumbrances. 
Notwithstanding anything in any other Act, if any property 
subject to the charge created by this section is also 
subject to a charge created by that other Act, the charges 
shall rank equally with each other unless ·by virtue of 
that Act tha charge created thereby would be deferred to 
the charge created by this section. 

(3) The Collector may register any ~harge on 
any property created by this section under any ~egistration 
Act to which the property is subject by depositing with 
the appropriate Registrar a certificate under the hand of 
the Collector setting forth the description of tha property 
charged and the amount payable; and in every such case the 
Registrar shall, without payment of any fee, registsr the 
certificate as if it were an instrument registrable under 
the registration Act. 

(4) Upon the registration of any such certificate 
under any registration Act it shall be deemed to be actual 
notice to all persons of the existence and amount of the 
charge, and the charge shall have operation and priority 
accordingly in relation to the property that is subject 
to the charge and to the registration Act: 

Provided that in so far as any mortgage that is 
registered in respect of that property before the registra­
tion of the charge eecures any money that is advanced 
after written notice of the charge or of the registration 
of the charge has been given to the mortgagee, or to any 
solicitor for the time being acting for the mortgagee in 
respect of the mortgage, the charge shall have priority 
over the mortgage. . 

(5) When any registered charge has been satisfied, 
the Collector shall deposit ~ith the appropriate Registrar 
a release of the charge, and the Registrar shall, without 
payment of any fee, register the release as if it were 
instrument registrable under the registration Act. 

. (6) Any charge created by this section which 
is registered against any·property shall operate to 
secure any amount eecured by any prior unregistered 
charge and unpaid at the, time of the 
registration of the charge, end also to secure any 
amount secured by sny chsrgs coming into existence after 
the registration of the charge, to the intent that the 
registered charge shall operate to secure the total of 
all amounts for the time bein·g owing by the employer 
4nder all ~h~rges created by this section. 

r t 
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(7) If any amount constitutes by. virtue of 
this section a charge on any property the H~gh Court may 
make such order as it thinks fit, either for the sale of 
that property or any part thereo:, or fo~ the appointment 
of a receiver of the .rents, prof1ts, or ~ncoma thereof, 
and for the payment of the amount of the charge and the 
costs of the Collector out of the prQceeds of the sale 
or out of the rents, 'profits, or income. 

(8) Where any property has been ~old.under any 
such order the High Court may, on the appl~catlon of the 
purchaser ~r the Collector, make an order vesting the 
property in the PUrchaserp 
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(9) [very such vesting order shall heve the 
same effect as if all persons entitled to the property had 
been free From all disability and had duly executed all 
proper conveyances, transfers, and assignments of the 
property for such. estate or interest as is specified in 
the order. • 

(10) This section shall apply subject to section 
180 of this Act. 

Offences and Penalties 

183. Offences - (1) Without limiting tho application 
of section 221 of this Act, it is hereby declared that 
every person commits an offence against th~s Act who -

(a) 8eing an employer or other person by whom 
a source deduction payment is made to 
an employee, fails wholly or in part 
to make a tax deduction therefrom in 
accordance with his obligations under 
this Part of this Act; or 

(b) Knowingly applies or permits to be. . 
applied the amount of any tax deduct~on 
or any part thereof for any purpose 
other than the payment of the tax 
deduction to the Collector; or 

(c) Makes a false or misleading tax code 
declaration, or gives any false 
information, or misleads' or attempts 
to mislead the Collector or any 
other officer, or any employer or other 
person, in relation to any m~tter or 
thing affecting a tax deduct~on or a 
reduced deduction; or 

(d) Oelivers or maihtains or attempts to 
deliver or maintain~ in contraventioh 
of this Part of this Act, a tax code 
declaration or a tax code certificate 
in respect of more than one employment, 
or otherwise obtains or attempts to 
obtain, in contravention of this Part 
of this Act,' the benefit of a reduced 
deduction in respect of more than one 
employment; or . 

(e) Alters any tax code certificate or special 
tax code certificate issued by the 
Collector, or falsely pretends to be the 
employee named in any euch certificate, 
or has in his possession, without lawful 
justificetion or excuse, a colourBble 
imitetion of any such certificate, or, 
in contravention of this Act, causes or 
attempts to cause any employer or,o~her 
parson to ref·rain from making e tax 
deduction, or to make a reduced deduction, 
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by the production of any document other 
than a tax code certificate or a apecial 
tax code certificate issued to him by the 
Collector and for the time being in force; or 

(f) Alters any tax deduction certificate, or 
falsely pretends to be the employee 
named in any such c~rtificate, or, in 
contravention of this Act, obtains or 
attempts to obtain for his own 
advantage or benefit credit with 
respect tp, or a payment of, the whole 
o~ any part of tha Amount of a tax 
deduction made from a source deduction 
payment received by another person. 

(2) [vary person who commits an offence against 
paragraph (b) of SUbsection (1) of this section shall be 
liable to impri~Qnment for a term not exceeding 12 months 
or to a fine not excaeding $200 or to both. 

(3) for the purposes of paragraph (b) of subsec­
tion (1) of this section a tax deduction shall be deemed 
to have been made if and when payment is made of the net 
amount of any source deduction payment, and the amount of 
the tax deduction shall be deemed to have been applied for 
a purpose other than the payment thereof if the amount of 
the tax deduction is not duly paid·to the Collactor: 

Provided that no person shall be' convicted of 
an offence under paragraph (b) of SUbsection (1) of this 
section if he satisfies the Court that the amount of the 
tax deduction has been accounted for, and that his failure 
to account for it within the prescribed time was due to 
illness, accident, or other cause beyond his control. 

184. Pensl~r default in making or paying 
tax deductio~) Where: 
(a) Any employer or other person by whom any 

source deduction payment is made fails 
wholly or in part to make a tax deduc­
tion therefrom in accordance with his 
Obligations under this Part of this 
Act; or 

(b) Any person knowingly applies or permits 
to be applied the amount of any tax 
deduction or any part thereof for any 
purpose other than the payment of the 
tax deduction to the Collector, -

that employer or other person shall be chargeable by way 
of penalty, in addition to any other penalty to which he 

. may be liable, with an additional amount (hereinafter 
referred to as penal tax) not exceeding an amount equal 
to treble the amount in respect of which default has 
been made (hereinafter referred to as the deficignt 
deduction) • 

(2) for the purpo~es of paragraph (b) of 
subsection (1) of this section a tax deduction shall be 
deemed to have been made if and when payment is made of 
the net amount of any source deduction payment, and the 
amount pf the tax deduction shall be deemed to have 
been applied for a purpoee·other than the payment thereof 
if tha amount of the tax deduction is not duly paid to 
the Collector: 

Provided that no person shall be chargeable 
with penal tax under paragraph (b) of subsection (1) of 
this saction if he satisfies the Collector that tha . 
amount of the tax deduction has been accounted for, and 
that his failure to account for it within the prescribed 
time wae due to illness, accident, or other cause beyond 
his control. 
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(3) Penal tax imposed by this section shall 
for all purposes be deemed to be of the same nature as 
the deficient deduction, and shall be recoverable 
accordingly. 

(4) Subject to the provisions of this Part of 
this Act, the provisions of the oth~r Parts of this Act, 
as far as they are applicable and with the necessary 
modifications, shall apply with respect to all penal tax 
imposed under this section as if -

(a) It we~e penal tax under section 224 
of this Act; and 

(b) The person' chargeable with the penal 
tax imposed under. this section wera 
the taxpayer; and 

(c) The deficient deduction were deficient 
tax payable for the same year of 
as~essment as that in which the 
deficient deduction became due and 
payable to the Collector. 

185. Additional tax for dAfnult i~ making tax 
deduction or in paying -any amount due to 
Collector - (1) Where -
(a) Any employer or other person by whom any 

source deduction payment is made fails 
wholly or in part·to make a tax 
deduction therefrom in accordance with 
his obligations under this Part of this 
Act; or 

(b) Any person who has made a tax deduction 
fails wholly or in part within the 
prescribed time and in the prescribed 
manner to pay the amount of the tax 
deduction to the Collector; or . 

(c) Any person who is liable to pay any amount 
to the Collector under this Part of 
this Act fails to pay the amount on the 
due date for payment thereof, -

that employer or other person shall, unless the Collector 
is satisfied that he has not been guilty of wilful neglect 
or default, be liable, without conViction, in addition to 
any other penalty to which he may be liable, to a penalty 
equal to 10 percent of the amount in respect of which 
default has been made. 
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(2) for the purposes of paragraph (b) of sub­
section (1) of this section a tax deduction shall be deemed 
to have been made if and when payment is made of the net 
amount uf any source deduction payment • 

(3) A penalty imposed under this section shall 
for all purposss be deemed to bs of the same nature as 
the amount or part thereof in respect of which it is 
imposed, and shall be recoverable accordingly. . 

(4) Subject to tho provisions of this Psrt of 
this Act, the provisions of the other Parts of this Act 
shall' apply with respect to the amount of every penalty 
imposed under this section as if it were additionar tax 
under section 206 of this Act and as if the person liable 
to the ~enalty were the taxpayer. 

Miscellaneous Provisions 

186. Agreemsnts not to make tax deductions to be 
void - Where a tax deduction is required to be 

made under the provisions of this Part of this Act, any 
agreement not to make the tax. deduction in accordance 
with those provisions shall be void. 
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187. Amount of tax deductions deemed to be 
receivedlbY-empfoYee-:-Where-any-amount has been 

deducted from a source deduction payment by way of tax 
deduction under this Part of this Act, .the amount so 
deducted -

(a) 

(b) 

As between the employer and the employee, 
shall be deemed to have been received 
by the employee at the time of the 
source deduction payment: 

fo~ the purposes of the other Parts of 
this Act, shall be deemed to have been 
derived by the employee at the same 
time and in the same way as the residue 
of the source deduction payment. 

188 • .fu!.E1.i cat !:.C).!2_~L9..!;'Qe.E...e.~ili.J:.~_~'!.nts payable 
under thi& Part - Subject to the provisions of 

this Part of this Act, the provisions of the other Parts 
of this Act shall apply wit~ respect to every amount that 
any employer, employee, or other person is liable to 
account For or pay to the Collector under this Part of this 
Act as if the amount were income tax. 

PART XI 

PROVISIONAL TAX ON INCOME OTHER 
THAN SOURCE DEDUCTION PAYMENTS 

189. Application of this Part _ (1) 
NotWithstanding anything in any other Part 
of this Act, provieional tax shell be payable 
by all provisional taxpayers in accordance 
with this Pert of this Act. 

(2) for the purposee of this Act every person 
who in any income year derives asseseable 
income otherwise than from source deduction 
paymente ehall be deemed to be a provisional 
taxpayer in respect of that year: 

Pro~ided that a provisional taxpayer shall 
be r~l~eved from his obligation to pay 
prov~s~onal tex in respect of the income of 
any income year in any case where he did not 
~erive in the income year preceding that 
~ncome year any assessable income other than _ 

Source deduction payments; or 
Withholding income; or . 
Rents not exceqding in the aggregate 

$100. 

~3) This Part.of this Act ahall apply to the 
~ncome of prov~sionel taxpayers for the income 
year commencing on the 1st day of January 1973 
and for every aubsequent income year. 

190. Certain inaome derived by non­
residents not to be ~ncluded in provlsional 
Income - Every reference in this Part of this 
Act, other than in thie section, to assessable 

Income Tax 

income, or to income, or to income other than 
source deduction payments shall be raad aa 
not including incoma to whfch saction 110 of 
this Act applias. 

191. Amount of provisional tax - (1) 
Subject to this Part of this Act, the amount 
of provisiorral tax payable in respect of any 
income year by a provisional taxpayer shall 
be the amount of income tax assessable in 
respect of the income de~ived by the taxpayer 
in the base year in relation to that income 
yea~ after deducting from that amount the 
amoun~ (if any) of any tax deductions or 
withholding tax made From any source 
deduction paymenti or withholding income 
included in the income derived in that base 
year. 
(2) In any case where a provisional taxpayer 
in respect of any income year commenced during 
the base year in relation to that income year 
(or the accounting year of the taxpayer 
corresponding with the base year; where tha 
taxpayer furnishes an annual return of 
income under section 9 of this Act for an 
accounting year ending with an annual ~alance 
data other than the 31at day of Decamber) to 
derive income from any source, the amount of 
provisional tax payabla in raspect of t~e 
incoma darivad in tha incoma year shall ba 
such amount as tha Collector astimatas would 
hava been the income tax assessable in raspect 
of the income derived in tha basa yaar if tha 
taxpayar had commancad at tha baginning of tha 
base yaar to dariva incoma from that source. 

(3) In this section the expression "base 
year", in relation to any income year, means 
the income year immediately preceding that 
first-mentioned i.ncome year. 

192. Adjustments for variations in axemptions 
or rebatas - Where, in relation to any provisional 
taxpayer and to any income year, it appears 
to the Collector that -

(a) 

(b) 

The amount of the taxpayer's 
entttiement to any special 
exemption or rebate for the 
income year will differ, f~r 
any reason, from the amount 
of his antitlamant for tha 
pracading year; or 

The taxpayer is antitlad to hava a 
'loaa carried for~ard, 

tha Collector may increaea or raduca the 
amount of any provieional tax otharwisa 
payabla by tha taxpayer or may maka such 
adjustment as in his opinion is equitabla, 
for the purposa in aithar case of maeting tha 
spacial circumstances of any casa or class 
of casas, upon and subject to such tarms and 
conditions as ha in his discretion raquiraa. 
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193. Allowance for provisional tax 
paid by agent - Where an agent is liable 
to pay any amount of provisional tax in 
respect of the income of his principal, 

1972, No. 16 

the provisional tax payable by the principal 
shall be reduced by'that amount. 

194. Taxpayer to estimate amount of 
rovisional tax sub ·ect to ad·ustment b 

Collector - 1 ·'he amount of provisional 
tax payable by,a taxpayer in respect of the 
income of an income year shall~ subject to 
adjustment by the Collector, be ascertained 
in the .first place by the taxpayer to such 
extent and in such manner as may be prescribed 
in the annual return that he is required to 
furnish in that ·yaar of the income of the 
preceding year, or as may be prescribed by 
the Collector in such other manner as the 
Collector thinks fit ' 

(2) If any provisional taxpayer makes 
default in furnishing the annual return that 
he is required to furnish in an income year 
of the income of the preceding year, o·r if 
the Collector is not satisfied with the return 
made by any provisional taxpayer, or if the 
Collector has reason to suppose that any 
person, althou9h he has not made a return, i~ 
a provisional taxpayer, the Collector may 
estimate the amount that, in his opinion, 
ought to be the amount of the provisional tax 
for the incoma year and, save in so far as the 
taxpayer establishes by reason of the amendment 
of any assessment of income tax that the 
provisional tax so ascertained is excessive or 
that he is not chargeable with the provisional 
tax, the provisional tax so ascertained shall 
be the provisional tax payable by the taxpayer 
in respect of the income of the income year, 
and he shall be liable, or deemed to have been 
liable, to pay the provisional tax so ascertained 
in the manner and at the time or times (whether 
before or after the provisional tax is so 
ascertained) specified in a notice given to him 
by the Collector under subsection (3) of this 
section, having regard to the manner and time 
or times of payment and the amounts. of the 
instalments (if any) that would be applicabls 
if the taxpayer had furn1Bhed an annual return 
within the time fixed therefor under section 15 
of this Act or, as the casa may ba, if the 
Collector had been satisfied with the return 
furnished by the taxpayer. 
(3)· After the Collector has ascertained the 
amount of the provisiooal tax he may, where he 
considers it necessary or advisable to do so, 
give notice to the taxpayer of the amount of 
the provisional tax and of the amount of any 
instalment thereafter to be paid, but the 
omission to give any such notice shall not 
relieve the taxpayer from liability to pay 
on the due date thereof any instalment of ~he 
provisional tax required to be ascertained 
by the taxpayer under SUbsection (1) of this 
section. 
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(4) The ascertainment of the amount of any 
provisional tax by the Collector shall not be 
open to objection by the taxpayer under Part IV 
of this Act. 

195. Pa ment of rovisional tax b 
instalments - Subject to this section, 
provisional tax peyable by any taxpayer in 
respect of the income derived by him in any 
income year shall be payable in two equal 
instalments as, follow$: 

(a) The first instalment shall be due 
and payable in that income year 
on the date by which that 
taxpayer is required under 
subsection (2) of section 15 
of this Act to furnish a return 
of the income derived by him 
in the preceding yeer; 

(b) The second instalment shall be due 
and payable on the date 6 
months after the date on w.,ich 
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that first instalment of prOVisional 
tax is due and payable. 

(2) In any case where the Collector gives a 
notice to any taxpayer under subeection (3)· 
of section 194 of this Act the amount of any 
instalment of provisional tax that is payable 
after the Collector has given such notice 
shall be the amount specified in that behalf 
in the notice. 

196. Interim returns - (1) The prov1s10ns 
of eubsection (2) of this section shall apply 
in every case where a provisional taxpayer is 
liable in an income year to furnish a return 
of the income derived by him in the preceding 
year (in this section referred to as the 
required return) and to pay instalments of 
provisional tax in respect of the income of 
the income year, and pursuant to en extension 
of time granted under subsection (3) of 
section 15 of this Act for furnishing tha 
requirad return, he is not required to furnish, 
and does not furnish, the requirad return by 
the due dete for payment of the first instalment 
of the provisional tax. . 

(2) The taxpayer, not later than the due 
date for payment of the first instalment of 
the prOVisional tax in respect of income 
derived in the income year, or within such 
further period as th~ Collector in hie 
diecretion may allow in any case or claas 
of casee, shall furnish a raturn markad 
"Interim" in the pr~scribed form ehowing the 
estimated aasessable income of tha taxpayer 
for the preceding year and his calculstion 
of the amount of the provisionsl tax which 
he would be lieble to pay in respsct of his 
income for that income year if that estimated 
amount of essesssble income hed been his 

( 
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actual assessable income for that preceding 
year and until the required return is furnished, 
that amount of provisional tax so calculated 
shall be deemed to be the provisi6nal tax 
payable by the taxpayer for th~t income year. 

1 97. Estima-ted assessable i'ncome - (1) 
Where any taxpayer believes that the income 
derived by him (otherwise than from source 
deduction paymente) in the income year will 
be less than the income so derived by him 
in the preceding year, the taxpayer may, 
before the expiration of 1 month after the 
due date for payment of any instalment of 
provisional tax, make an estimate of the 
amount of his assessable income for the income 
year and furnish to the Collector a statement 
showing the amount so estimated and the amount 
of the provisional tax payable in accordance 
with aUbsection (2) of'thia section: 

Provided that the taxpayer may, at any time 
before the expiration of 1 month after the due 
data for payment of the final instalment of 
provisional tax, make one or more revised 
estimates of those amounts, and furnish to the 
Collector an amended statement or, as the case 
may be, amended statements, accordingly. 

(2) Subject to subsection (3) of this sectlon, 
where a taxpayer duly furnishes to the Collector, 
in accordance with subsection (1) of this 
section, a statement or, as the case may be, 
an amended or a further amended statement, the 
amount of assessable income estimated or, as 
the case may be, last re-estimated by the 
taxpayer under that subsection, shall, for the 
purposes of calculating the amount of provisional 
tax payable in respect of the income derived 
in the income year, be deemed to be the assessable 
income derived by him in the preceding year, 
and the amount of provisional tax payable for 
that income year shall be ascertained accordingly. 

(3) Subject to the right of the taxpayer to 
re-estimate in accordance with the foregoing 
provisions of this section, where the Collector 
hae reason to believe that the amount of any 
kind of income that will be or ha~ been derived 
by the taxpayer in the income year is greater 
than the amount of that*ind of income as 
estimated by the taxpayer, the Collector (whose 
decieion shall be final and conclusive) -

(a) May estimate the respective amounts 
that, in the opinion of the 
Collector, should have been the 
amounts estimated by the 
taxpayer undsr subsection (1) 
of this section and ehown in 
the statement furnished under 
that subsection; and 
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(b) May .calculate the amount of the 
provisional tax that would 
have been payable if the amounts 
so estimated by the Collector 
had been shown in the statement, -

and the amount so calculated sha'll be the amount 
of provisional t'ax payable by the taxpayer in 
respect of the income of the income year. 

(4) The respective amounts of income as 
estimated by the Coll~ctor unde~ subsection 
(3) of this section shall not,be greater than 
the corresponding amounts derived by the 
taxpayer in the year preceding the income 
year. 

198. Additional tax where income under­
estimated - (1) Where, in respect of the 
income of any income year, any taxpayer haa 
furnished -

(a) 

(b) 

A statement in accordance with the 
provisions of SUbsection (1) 
of section 197· of this Act, and 
the Collector has not,' in 
consequence thereof, made an 
estimate under subsection (3) 
of that section; or 

An amended or a further amended 
statement in accordance with 
the provisions of subsection 
(1) of that section, and the 
Collector has not, in conaequence 
of the amended statement last 
furnished, made an estimate 
under subsection (3) of that 
section, - ' 

the taxpayer shall, subject to subsection (3) 
of this section, be liable to pay to the 
Collector, by way of additional tax, an 
amount calculated in accordance with subsection 
(2) of this section, if the amount of assesssble 
income estimated or, as the caSe may be, last 
re-estimated by the taxpayer under subsection 
(1) of section 197 of this Act ie less than 
the assessable income derived by the taxpayer 
in the preceding year and is also'less than· 
80 percent of the asseseable income actually 
derived by the taxpayer in the income year. 

(2) The amount of additional tax payable under 
this section shall be an amount equal to 10 
percent of the amount by which -

(a) The amount of income tax assessable 
in respect of the assessable 
income derived by the taxpayer 
!n the income year exceeds -

(b) The amount of provisional tax 
calculated under subsection 
(2) of section 197 of thi~ 
Act on the basis of -
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(i) The emounts set forth in 
the statement furnished by 
the taxpayer under subsection 
(1) of section 197 of this Act; 
or 

(!i) Where the taxpayer has 
furnished an amended or a 
further amended statement 
under that eubsection, the amounts 
se"t' forth in the amended statement 
last fu'rnished thereunder. 

(3) Where the Collector is satisfied that the 
taxpayet hae become liable to pay additional 
tax under this section by reason of his 
income for ~RY income year being affected by 
circumstances of which he was not aware when 
he furnished to the Collector a statement under 
eubeection (1) of section 197 of this Act, or, 
where he furnished one or more amended statements, 
the last amended etatement, the Collector may 
in his discretion remit the additional tax or 
any part thereof. 

(4) Additional tax payable under this eection 
shall for all purposes be deemed to be of the 
same nature as the income tax that is assessed 
to the taxpayer in respect of the income of the 
income year, and shall be recoverable accordingly. 

(5) The Collector may, in respect of any person 
uho is chargeabla uith additional tax under 
this saction, maka an assessment of that additional 
tax, and that person shall be liable to pay 
the additional tax so assessed, except so far 
as he establishee on objection that the 
assessment is excessive or that he is 'not 
chargeabla uith the additional tax so assessed. 

(6) An assessment made under this section 
shall be subject to objection in the same 
manner as an aesessment ,of income tax levied 
under section 41 of this Act, and the 
provisions of Part IV of this Act shall 
apply, so far as may be, to an objection to 
an asasssment made'under this section as if 
the terms "income tax" and "tax" used in that 
Part included additional tax under this section. 

(7) Subject to eubeection~ (5) and (6) of 
this section, the other provisions of this 
Act shall apply uith respect to all additional 
tax payable under this section as if it were 
addi tional tax under section 205 of this Act. 

199. Alter~tion of rovisional tax b 
Collector - 1 Where an alteration of the 
amount of provisional tax payable by any 
taxpayer is, in the opinion of the Collector, 
neceasary, uhether by reason of the amendment 
of any aesessment of income tax or by the 
operation of eubeection (3) of section 197 
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of this Act or, otherwise, the Collector may 
make the necessary alteration and shall give 
to the taxpayer notice in writing of the 
altered amount. -

(2) If the amount of the provi~ional tax is 
increased, the additional amount'payable in 
respect of any instalment of the provisional 
tax that became payable before the date of 
the notice shall become due and payable on a 
date to be specified in the notice not being 
less than 30 days aft~r the date' of the notice. 

(3) If the amount of the provisional tax is 
reduced, the Collector shall credit the amount 
overpaid in,respect of any instalment of the 
provisional tax ~n payment successively of _ 

(a) Any other instalment of the provisional 
tax due and unpaid at the date 
of the notice: 

(b) The income tax (if any) due by the 
taxpayer and unpaid in respect 
of the income of any year before 
the income year in and for which 
the provisional tax is payable, -

snd shall refund to the taxpayer en amount 
equal to the amount of the overpayment not so 
credited. 

(4) If the amount credited by the Collector 
under paragraph (b) of subsection (3) of this 
section is less than the income tax referred 
to in that paragraph, the Collector shall apply 
the amount so credited in payment, so far as 
the amount extends, of such income tax as the 
Collector determines. 

200. Vol un tar a ments of additional 
provisional tax - 1 Any taxpayer may at 
his option, at such time or times as he thinks 
fit, make voluntary payments to the Collector 
of such amounts as he thinks fit by way of 
additional proviSional tax, being either -

(a) Tax in excess of the provisional 
tax psyable by him i'n respect 
of the income of the income 
yeer; or~ 

(b) Tax in respect of an income year 
where no provisional tax is 
payable by him in reepect of 
the income of that income year. 

(2) The penal provisions of thie Act shall not 
apply to any additional provisional tax paid 
under thie section. 

Terminsl Tsx 

201. Assessment and peyment of termin§l 
~ - (1) The amount of income tax for which 
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a provisional taxpayer is liable in respect 
of the income derived by him in any income 
year shall be assessed under Part V of this 
Act. 

(2) All income tax payable under any assessment 
made in accordance with subsection (1) of this 
section and not previously due and payable shall 
be due and payable on the 1st day of October 
in the year next;succeeding the income year, 
or on such earlier date as is specified in 
that behalf in the notice of as~essment given 
to the taxpayer, not being less than 30 days 
after the date of the notice. 

202. Provisional tax to be credited a ainst 
tax assessed - Where any provisional 
taxpayer has paid provisional tax in respect 
of any income year, and the Collector has made 
an assessment of income tax in respect of the 
income derived by the taxpayer in the income 
year or is satisfied that no income tax is 
payable in respect of that income, the 
Collector shall credit the amount of the 
provisional tax paid by the taxpayer (not 
including any additional tax or penal tax) 
in payment successively of -

(a) 

(b) 

(c) 

The income tax (if any) payable 
by the taxpayer in respect ot 
his income for the income year: 

The income tax (if any) due by the 
taxpayer and unpaid in respect 
of the income of any year 
before that income year: 

The income tax (including provisional 
tax) (if any) due by the 
taxpayer and unpaid in respect 
of the income of any year after 
that income year and, if more 
than one, in the order of those 
years, '-

and shall refund to the taxpayer an amount 
equal to the amount of the provisional tax 
not so credited. 

(2) If the amount credited by the Collector 
under paragraph (b) of ~ubsection (1) of this 
section is less than the income tax referred 
~o in that paragraph, the Collector shall 
apply the amount so credited· in payment, so 
far as the amount extends, of such income tax 
as the Collector determines. 

Application of Other Parts 

203. Application of other parts of this 
Act to prOVisional tax - Subjact to the 
provisions of this Part of this Act, the 
other provisions of this.Act shall apply with 
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respect to every amount that any person 1S 
liable to pay to the Collector under this 
Part of this Act, whether as provisional tax 
or otherwise, as if the amount were income 
tax. 

~ill 
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204. Due date for'payment of tax - (1) Income tax 
shall, except where otherwise expressly made payable by 
any provision of this Act, be due and payable on the 
1st day of October in the year for which the tax is 
payable or on such later date as may be fixed by the 
Collector in the said notice. 

(2) In any case where a notice of assessment 
in respect of any year has not been issued, and the 
delay is, in the opinion of the Collector, due to any 
neglect, default,or omissio~ of the taxpayer, then the 
Collector, when issuing the notice of assessment, may 
fix a date which may be before the date of issue of the 
assessment, which shall be considered to be the date on 
which the tax payable under that assessment beceme due 
and payable. . 

205.Payme~~_~t_t~ - Payment of taxes and other 
money payable under this Act shall be effected at the 
office of the Inland Revenue Department or at the office 
of any Resident Agent or Clerk in Charg~. 
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206. If def'!~!.L"2'!<!'L~'!...E.~~L'?.t:_~'!l!.,-,!ddi !.~,!nal 
tax to be Charged - (1) Subject to this section, 

if any tax remains unpaid at the expiration of 1 month 
after the due date thereof, (whether already assessed 
or not) or after the date of demand, as the case may be, 
lD percent on the amount of the tax unpaid shall be and 
be deemed to be added thereto by way of additional tax, 
and shall be payable accordingly. 

. (2) In any case in which an assessment is 
increased after the due date of the tax, and the Collector 
is satisfied that the taxpayer has not been guilty of 
wilful neglect or default in making due and complete 
returns for ths purposes of. that tax, the Collector shall, 
in his notice to the taxpeyer of the assessment or amended 
assessment, or in any subsequent notice, fix a new date 
for the payment of the tax, or of the increase, as the 
case may be, and the date so fixed shall. be deemed to be 
the due date of that tax or increase for the purposes of 
subsection (1) of this section. 

(3) Where the taxpayer is resident beyond the 
Cook Islands and has no agen~ in the Cook Islands the 
Collector shall, before charging the additional tax as 
aforessid, grant such further time, not exceeding 6. 
months after the due date of the tax, as he may deem 
necessa~y. 

207. Mode of recovery of unpaid tax - All unpaid 
tax shall be recoverabl~ by the Collector on behalf of 
the Crown by suit in his official nama a8 a debt, what­
ever the amount involved, in the High Court. 

8 ment due 
to defaulters - 1 Where any taxpayer has 

~ade default in the payment of any income tax.payable by 
him for any year of assessment, the Collector may from 
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time to time by notice in uriting require any person to 
deduct from any amount payable or to become payable by 
that parson to the taxpayar such sum as may be specified 
in the notice, and to pay every sum so deducted to the 
Collector to the credit of the taxpayer uithin such time 
as may be specified in the notice •. 

(2) This section shall bind the Croun. 
(3) Uhere-any notice under this section relates 

to any uages or salary, the sums required to be deducted_ 
therefrom shall be cQm~uted so as not to exceed a deduction 
each ueek greater than 5 percent of the tax due and payable 
by the taxpayer at the date of the notice, or an amount 
equal to 20 percent of the uages or salary, uhichever is 
the less. 

(4) Any notice under this section may be a~ 
any time revoked by the Collector by a subseque~t notice 
to the person t~ uhom the original notice uas given (here­
inafter in this section referred to as the debtor), end 
p~all be so revoked at the request of the taxpayer at 
any time uhen the Collector is satisfied that all income 
tax then due and payable by the taxpayer has been paid, 
and that the Collector holds to the credit of the taxpayer 
an amount not less than the amount of the income tax _(if 
any) to become due and payable by him during the then 
current year of assessment. _ _ 

(5) A copy of every notice given under thl~ 
section in respect of any taxpayer and of the revocation 
of any such notice shall be given to the taxpayer by the 
Collector. 

(6) Uhenever pursuant to a notice under this 
section any deduction is made from any amount payable to 
any taxpayer, the taxpayar shall be entitled to receive 
from the debtor a statement in uriting of the fact of 
the deduction and of the purpose for which it uas mad9. 

(1) The sum daductad from any amount ~ursuant 
to a notice under this section shall be deemed to be 
held in trust for the Craun, and, uithout prejudice to 
any other remedies against the debtor or any oth~r 
person, shall be recoverable in the same mann~r 1n all 
respects as if it uere income tax payable by the debtor. 

(8) Every person commits an offence and_ 
shall be liable on conviction to a fine not exceeding 
$200 uho -

(a) 

(b) 

Fails to ma~e any d9ducti~n requirad by 
a notice under this section to be made 
from any amount payable by him to a 
taxpayar: 

Fails after making any such deduction 
to pay the sum deducte~ to the __ 
Collector uithin the t1me speclf1ed 
in that behalf in the notice. 

209. Procedure in High Court where defendant 
bsent from Cook Islands or not traced - In 

ny action~In the High Court for the recovery of tax, 
~f the defendant is absent from the Cook Islan~s or 
cannot-after reasonable inquiry be found, serVice of 
the summons may uith the ~eave of a Judge be e~fected 
by posting a du~licate or sealed copy thereof in a 
letter addressed to the nefendant at his p~esent or last 
knoun placa of aboda or business, uhether in the Cook 
Islands or elsauhere. 

210 Particulars of claim or d~~~~ - In an 
in any C~urr-rar-fhB-iBcovari'of-fax_it shall be 
sufficient if tha particulars of claim or dem~nd 

action 

state 
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the amount sought to be recovered and the date on which 
sam a became payable, and su~h further particulars (if 
any) as the Collector thinks necessary in ardor fully 
to inform the defendant of the nature of the claim. 
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211. Colles.!:£L"l'!L'!E.~!h.-1~'1~LE.r_,,--se~qi,!q,! 
!!.LQ.~US'L£._'?~ _1:.h~ )'.'!.lli£2~t:.y'ic8 - I n any 

action in the Hign Court for the recovery of tax, the 
Collector may, if he thinks fit, appear by somo officer 
in the Cook Islan~s PUblic Servic~, and the cBrtificat~ 
in writing of the Collector st~ting that any person so 
appearing is such an officer and that that person appears 
for the Collector shall be sufficient evidence of the 
facts so statAd and of that person's authority in that 
behalf. 

212. Costs against Collector - In all proceedings 
in any Court for the recovery of tax, costs may be 
awarded to or against the Collector in tho sam~ manner 
as in other cases, but all costs so awarded against the 
Collector shall be payable out of money appropriated by 
Legislative Assembly and not otherwise. 

213. ~~qi_'J.9.':!._'l'?!:._~ffect9d by vaGancy or chan~ 
in office of Collector - No action instituted 

by the Collector for the recovery of tax, and no procee­
dings on objection to an assessment of tax, shall abate 
by reason of any vacancy in the office of Collector, or 
shall be deemed defectively constituted by reason of any 
change in the holder of that office, and every such 
action or proceeding shall be continued in the ordinary 
course as if the Collector and his successors in office 
were a corporation sale_ 

214. Crown Proceedings Act not affected _ Nothing 
in this Act shall be so construed as to limit or affect 
the operation of the Crown Proceedings Act 1950, and all 
rights and remedies conferred upon the Crown in respect 
of the Government of the Cook Islands by that Act and by 
this Act shall coexist and may be axercised independently 
of ono another. and tax may be recovered accordingly. 

215. Recovery of tax paid by one person on behalf 
of another - [very person who in pursuance of 

this Act pays any tax for or on behalf of any other 
person shall be entitled-to recover the amount so paid 
from that other person as a debt, or to retain or deduct 
that amount out of or from any money which is or becomes 
payable by him to that other person; and if he has 
paid the tax as mortgagee, then, until repaid, it shall 
be deemed to form part of the money ~ecured by the 
mortgage, and shall bear interest at the same tate 
accordingly. , 

216. Peym~'l~ of income tax b ersons IBavin 
. the Cook Islands - 1 Upon the applica~ion of 

any person about to leave the Cook Island~ if the 
Collector is satisfied _ 

(a) That that person is not liable to pay 
any inca-me tax; or 

(b) That all income tax payable by that 
person,has been paid; or 

(c) That satisfactory arrangements have been 
or will be made for the payment of all 
income tax that is or may become payable 
by that per~on, _ 
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the Collector shall issue a certificate to the effect 
that that perso~ is not under any liability for income 
tax requiring to be discharged before he leaves the Cook 
Islands.' 

(2) ,Every certificate under this section shall 
remain in force for such period or until such date as may 
be specified in that behalf in the certificate. 

(3) No ticket or other authority to travel from 
the Cook Islands by any ship or aircraft shall be issued 
to or in respect of any person by the owner or charterer, 
or by any representative or emplo'yee of the owner or 
charterer of the ship or aircraft, nor shall any, person 
be permitted to sign on or be engaged as a member of the 
crew of any ship or aircraft leaving the Cook Islands, 
unlass and until a certificate issued undAr tilia section 
in respect o~ that perso~ and not expiring before the 
date of the departure of the ship or aircraft from the 
Cook Islands,is presented to the owner or charterer or 
to his representative or employee. 

(4) On the first working day after the 
departure of'any ,ship or aircraft from any port or place 
ut which it takes on board passengers or crew fer any 
destination beyond the Cook Islands, the owner or 
charterer of the shio or aircraft or U,e reoresentative 
or employee of the owner or charterer at that port or 
place shall deliver or forward by post to the Collector 
all certificates so presented by persons travelling by 
the ship or aircraft, together with a list showing the 
name and last known address i~ the Cook Islands of 
every person who sO travelled (not incl~ding, unless 
the Collector in any case otherui~u requires, any 
mem~er of the crew of or staff of the ship or aircraft 
not signing on or being engaged as a member of the crew 
at that port or place). ' 

(5) If any person travels from the Cook 
Islands by any ship or aircraft pursuant to a ticket 
or other authority issued at any port or place or signs 
on or is engaged as a member of the crew in contraven­
tion of this section, the owner or charterer and the 
representative or employee (if any) of the owner or 
chart~r3r at that port or place shall be personally 
liable, jointly and severally, to pay the amount of 
income tax (if any) that is or may become due and payable 
by that person in respect of income d9rived in the 
income year in which he leaves the Cook Islands or in 
any earlier year. 

(6) Every person who acts in contravention of 
or fails to comply with the provisions of this section 
or who makes a false declaration or furnishes false 
information for th9 purpose of obt~ining a certificate 
or who having obtained a certificate transfers it to 
any other person commits an offence Rgainst this Act. 

PART XIII 

REfUNDS AND RELIEf fROM TAX 

• 217. Refund of excess tax - (1) In any case where the 
Collector is satisfied that--fax has been paid in eXcess 
of the amount properly payable he shall advise the 
person concerned of tha excess payment and shall refund 
the amount paid in excess. if uritten application for the 
refund is made by or on behalf of the taxpayer -

(a) In any cdse where the assessment of that 
tax has not been altered, uithin 6 yeaes 
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immediately 'after the end of the yeer in 
which the assessment was made: 

(b) In any case where the original assessment 
has been altered (whether once or 
more then once), within 6 years after 
the end of the year in which the 
original essessment was made. 

(2) In any case where. an assessment has been 
altered so as to-increase the amount or tax p~yable and 
the Collector is satisfied that by reason of that altera­
tion tax has been paid in excass of the amount properly 
payable, he shall advise th8 parson concarned of the 
excess paym.,mt and shall reFund th" amount "I) paid in 
excess by raasun of that alteration iF uritten applica­
tion For the refund is made'by or on behalf of the 
taxpayer within 6 years after the end of the year in 
which the alteration was made, notwithststanding that 
the application may be made after th8 time allowed by 
subsoction (1) of this section. 

218. Pow~~ of Collector in resp8ct_~~ll 
emount" - Notwithstanding anything in this 

Act, the Collector mey, in his discretion, refrain 
from either issuing a notice of assessment or collecting 
o~ refunding tax in any caGe where, as the case may b~ -

(a) The balance of any tax payable does not 
exceed $1; or , 

(b) The tex paid exceeds the amount of the 
tax for which the taxpeyer is liable 
by an amount not exceeding 50 cents. 

219. Relief from additional tax - (1) On appli~a­
tion for relief made in writing by or on behalf of any 
taxpayer who (whether before or after the commencement 
of this Act) has become liable for the payment of any 
additional tax under section 206 of this Act, the 
Collector, if having regard to the circumstances of 
the case he thinks it equitable so to do, ma~ subject 
to the provisions of this section, grant relief to the 
taxpay"r -

be 
the 

(a) By the remission of the whole or part 
of the additional tax; or 

(b) Where the additional tax has been paid 
in whole or in part, by the refund 
to the taxpayer of the whole or any 
part of that tax that has been paid, 
with or without the remission of any 
part of the additional tax that has 
not been peid. 

(2) No amount of tax in excess of 5200 shall 
remitted or reFunded under this section except uith 
approvel of the Minister. 

220. Relief in case~ of serious hardship - (1) In 
any case whero it is shoun to the satisFaction of the 
Collector -

(a) That any taxpayer has suffered such loss 
or is in such circunstances that the 
exaction of the full amount of the 
tax has enteiled or would entail 
serious hardship; or 

That,'owing to the death of any person 
who if he had not died wnuld heve been 
liable to pey tax, the dependants of 
that person are in such circumstances 

! I 
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that the exaction of the full amount 
of the tax has entailed or w~uld entail 

, serious hardship, -
he may, subject to the provisions of this section, 
release the taxpayer or the executor or administrator 
of the deceased taxpayer, ss the case may be, wholly or 
in part from his liability, and may make such alterations 
in the assessment as are necessari for that purpose; 
and may, if the tax as previou&ly assessed or any part 
thereof has been already paid, r~fund any tax paid in 
excess of the amount of the assessment as altered pursuant 
to this section. 

(2) No amount of tax in excess of S200 shall 
be remitted or refunded under this section except with 
the approval of the Minister. 

(1 ) 

PART XIV 

PENAL TIES 

221. Penalty for failure to furnish returns, etc. -
Every person commits an offence against this Act, 

who -

(c) 

(d) 

Refuses or fails to furnish any return 
or information as and when required by 
this Act, or any regulation made there­
under, or by the Collector; or 

Wilfully or ne~ligently makes any false 
return, or gives any false information, 
or misleads or attempts to mislead the 
Collector or any other officer in relation to 
any matter or thing affecting his own 
or any other person's liability to 
taxation; or 

Refuses or fails without lawful justifi-
cation to duly attend and give evidence 
when required by the Collector, or to 
truly and fully answer any question 
put to him, or to produce any book or 
paper required of him; or 

Obstructs any officer acting in the 
discharge of his duties or in the 
exercise of his powers under this Act; 
or 

(e) Commits any other breach of this Act 
for which no other penalty is expressly 
provided; or 

(f) Aids, abets, or incites any other person 
to commit any offence against this Act 
or against any regulation made thereunder. 

(2) Every person who commits an offence against 
this Act for which no other penalty is prescribed shall be 
liable to a fine not exceeding S200 and not less than $5. 

(3) In any proceedings ~gainst a-person for 
refusing or failing to \urnish any return or information 
as and when required by this Act or' by the Collector, a 
certificate in writing signed by the Collector certifying 
that the return or information so required has· not been 
received from that person at the place where or by the 
person to whom the return or information should have been 
furnished shall, in the absence of proof to the contrary, 
be sufficient evidence that the defendant has refused or 
failed to furnish t~e return or information. 
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222. Proceedings for offences - All proceedings for 
off~nce~ agains~ this Act shall be taken by way of prose­
cut10n '1n the H1gh Court and only upon the information of 
the Collector',or of some person authorised in writing by 
the Collector 1n .that behalf; and the signature of the 
Collector to any warrant of authority under this section 
shall be judicially noticed. . 

.223. In~ormation.may.be laid within 10 years _ 
Notw1thstand1ng anyth1ng 1n any pther Act or Ordinance 
any information in respect of any offence against this 
Act may be laid at any time within 10 years after the 
termination of the year in which the offence was 
committod. 

224. Penal tax in case of evasion - If any tax­
payor ovades, or attempts to evade, or daBS any act 
with intent to evado, or makes dofault in,tho porformance 
of any duty imposed upon him by this Act or any 
rogulations. thorounder with intent to evade, tho assoss­
ment or payment'of any sum which is or may became 
chargeable against him by way of tax (which sum ie 
heroinafter referrod to as the deficient tax) he shall 
be chargeable, by way of penalty for that offonce, with 
additional tax (hereinafter called penal tax) not 
exceeding an amount equal to treble the amount of the 
deficient tex. 

225. Nature of penal tax'- Subject to the 
provisions of this Part of this Act, penal tax shall 
for all purposes be deemed to be tax of the same nature 
as the deficient tax, and shall be deemed to bo payablo 
in and for the same year of assessment as the deficient 
tax. . 

226. Assessment 
shall be assessed by 
so far as may be, as 
therefrom. 

of penal tax - (1) The penal tax 
the Collector in the same manner, 
the deficient tax, but separately 

(2) An assessment of penal tax may be amonded 
from time to time in the same manner as any other 
assessment. 

(3) No assessmont of penal tax shall be made or 
increased at any time after the expiration of 10 years 
after the year of assessment of tho deficiont tax. 

227. Objections to penal tax - (1) Any assessment 
of penal tax shall be subject, in the same manner as any 
other assessment of tax, to objection on the ground that 
the person so assessed is not chargeable with penal tax, 
or en the ground that the amount so assessed is excessive 
having regsrd to the nature and degree of the offence or 
to the reason for the imposition of the penal tax and 
notwithstanding that the amount so ,assessed is not in 
excess of treble the amount of the deficient'tax. , 

228. Recovery of penal tax - An assessment of penal 
tax may be made and the tax so assessed shall be recovera­
ble at any time, Whether beforo or after the doficient tax 
has been assessed or has become assessable or payable or 
has'been paid. 
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229. RecoveT 
. administrators - Penal tax sha e 

assessable against and recoverable From the executors or 
administrators of a deceased taxpayer, but, iF so 
assessed, the amount thereoF shall be recoverable only as 
a debt incurred by the deceased in his liFetime. 

(2t No penal tax shall be recoverable From 
any person other than the taxpay~r himselF, or his 
executors or administrators. 

230. Recovery of penal tax not aFFected by 
conviction of taxpayer - The assessment or 

recovery of penal tax in respect of any offence shall 
not be in any manner ba~red or affected by the fact that 
the taxpayer has been convicted under this Act of the 
same or any other ofFence; but no person who has paid 
the panal tax assassed against him for any offence shall 
be thereaftar convicted of the same offence. 

PART XV 

GENERAL PROVISIONS 

231. Kee~ing of business records - (1) Subject to 
subsaction (2 of this section every person carrying on 
business or deriving income other than salary or wages 
shall keap sufFicient records in. the English or Maori 
language to enable his assessable income'and allowable 
deductions to be raadily ascertained by the Collector or 
any oFficer authorised by him in that behalf, and shall 
retain all such records so kept and all records relating 
to the business in existence at the date of the passing 
of this Act for a pariod of at least 10 years after the 
complation of the transactions, acts, or operations to 
which they relate. ' 

(2) This section shall not require the 
retention of any records -

(a) In respect of which' the Collector has 
notiFied the taxpayer in writing that 
retention is not required: 

(b) OF a company which has been wound up 
and Finally dissolved. 

(3) For the purposes of this section the 
term "records" includes books of account, recording 
receipts or payments or income or expenditure or 
purchases or sales, and also includes vouchers, invoices, 
receipts, and such other documents as are necessary to 
verify the entries in any such books of account and, in 
the case of an agent, records of all transactions carried 
out on behalF of his principal. 

(4) [very person who Fails to comply with 
this section commits an offence agains~ this Act. 

232. Collector to have ower to ins ect books 
and documents - 1 Notwithstanding anything in any 

other Act, the Colla'et.or or any officer of the Department 
authoris~d by hi~'in that behalf shall at all times'have 
full and free access to all books and documents, whether 
in the custody or under the control of a public officer 
or a body corporate or any,other person whomsoever, for 
the purpose of inspecting any books and documents which 
the Collactor or officer considers necessary or relevant 
for the purpose of collecting any tax or duty which the 
Collector is authorised to collect, or considers likely 
to provide any information otherwise required for any 
such purpose, and may, without fee or reward, make extracts 
From or c~~Qf any such books or documents. 
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(2)' The Collector or any officer of the Depart­
ment authorised by him in that behalf, may for the 
purpose of any investigation under this section require 
the owner or manager of any property or business to give 
him all reasonable ~ssistance in the investigation, and 
to answer all proper questions r~lating to any such 
investigation either orally, or, if the Collector or 
officer so requires, in writing, or by statutory declara­
tion, and for that purpose may require the owner or 
manager or, in the case of a company, any officer of the 
company to attend at the premises with him. 

233. Information to be furrished on re uest 
of Collector - 1 Every person including 

any officer employed in or in connection with any 
Department of the Government or by any public authority, 
and any other public officer) shall, if required by the 
Collector or by any officer of the Department authorised 
by him in that behalf, furnish in writing any informa­
tion and produce any books and documents which the 
Collector or officer considers necessary or relevant 
for any purpose relating to the administration or enforce­
ment of this Act or any other Act administered by the 
Collector, and which may be in the knowledge, possession, 
or control of that person. 

(2) Without limitin~ the foregoing provisions 
of this section, it is hereby declared that the 
information in writing which may be required under this 
section shall include lists of shareholders of companies, 
with the amount of capital contributed by and dividends 
paid to each shareholder, copies of balance sheets and 
of profit and loss accounts, and other accounts and 
statements of assets and liabilities of any person. 

(3) The Collector or any officer of the 
Department authorised by him in that behalf may require 
that any written information or particulars furnished 
under this section shall be verified by statutory declara­
tion or otherwise. 

234. In uir a Jud e or Commissioner of 
the High Court - 1 In any case in which the 

.Collector deems it necessary to hold an inquiry for the 
purpose of obtaining any information with respect to 
the liability of any person for any tax or duty which 
the Collector is authorised to collect or any other 
information required for the purposes of the administra­
tion or enforcement of this Act or any other Act 
administered by the Collector, he may apply in writing 
to a Judge or Commissioner of the High Court to hold an 
enquiry under this section. 

(2) For the purposes of any such i~quiry, 
the Judge or Commissioner of the High Court may summon 
before him and examine on'oath touching any matter which 
is relevant to the subject matter of the inquiry, all 
persons whom the Collector or any other person interested 
requires to be so called and examined. ' 

(3) The Judge or Commissioner of the High 
Court shall have all such jurisdiction and authority 
touching the summoning and examination of any such 
person as he would have in respect of a witness in a 
civil action within h}s ordinary jurisdiction, and the 
person so summoned and examined shall, subject to this 
Act, have all such rights and be subject to all such 
liabilities as he would have and be subject to if he 
were such a witness as afo~esaid. 
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(4) The Collector and every person who is 
interested in the subject matter of the inquiry may be 
represented by a barrister or solicitor, or, with the 
leave of the Court, by any other person, who may 
examine, cross-examine, and re-examine, in accordance 
with the ordinary practice, an1 person so summoned: 

Provided that every person so summoned may be 
cross-examined by the Collector or by the Collector's 
barrister or solicitor. 

(5) [very examination under this section 
shall take place'in Chambers. 

(6) The statement of,every person so 
examined shall be taken down in writing, and signed 
by him in the presence of the Judge or Commissioner of 
the High Court, and delivered to the Collector, and shall 
not form part of the records of the Court. 

(7) No person summoned or examined under thie 
section shall be excused from answering any question on 
the ground thet the answer may incriminate him or render 
hi~ liable to any penalty or forfeiture. 

(8) No statement made by any such person in 
answer to any question put to him shall in criminal 
proceedings be admissible in evidence against him, except 
upon a charge of perjury against him in respect of his 
testimony upon that examinatiqn. 

(9) A person summoned under this section may 
receive such sum on account of travelling expenses and 
loss of time as the Judge or Commissioner of the High 
Court thinks reasonable and orders accordingly. 

235. Inquiry by Collector - (1) The Collector may, 
for the purpose of obtaining any information with respect 
to the liability of any person for any tax or'duty which 
the Collector is authorised to collect or any other 
information required for the purposes of the administra­
tion or enforcement of any Act administered by the 
Collector, by notice in writing, require any person to 
attend and give evidence before him or before any officer 
of the Department authorised by him in that behalf and 
to produce all books and documents in the custody or 
under the control of that person which contain or which 
the Collector or the authorised officer considers likely 
to contain any such information. 

(2) The Collector may require any such 
evidence to be given on, oath and either orally or in 
writing, and for that purpose he or the officer authorised 
as aforesaid may administer an oath. 

(3) If any person required to give evidence 
under this section refuses or wilfully neglects to appear 
before the Collector or authorised officer or to take an 
oath as witness or if any person being sworn as a witness 
at any such inquiry refuses or wilfully neglects to 
answer any question put to him touching the subject 
matter of the inquiry or to produce to the Collector or 
authorised officer any such document as aforesaid, that 
person shall be liable on conviction to a fine not 
exceeding S200. 

(4) If any parson wilfully gives fals? evidence 
at any inquiry under this section he shall be gU11ty of 
perjury within the me~ning of the Crimes Act 1968. 

(5) A person requir?d to ettend ~efore the 
Collector or an authorised off1cer may rece1ve ~uch sum 
on account of trevelling expenses and loss of t1m~ as 
the Collector thinks reasonable end orders accord1ngly. 

HUt, £ £ a: ja 2. sa 
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236. Offences - (1) [very person commits an offence 
who, in reletion ,to sections 232 to 235 of this Act, _ 

. (a) Acts in contravention of or, without 
lawful justification or excuse, fails 
to comply in any respect with any 

'provision of any of those sections or 
any requirement imposed thereunder: 

(b) Wilfully deceives or attempts to deceive 
the Collector or any officer of the 
Department in th~ exercise of any 
~owers or functions under any of those 
sections: 

(c) With intent to deceive, makes any false 
OT misleading statement or any material 
omlssion in any ~nformation given to 
ths Collector or any officer of the 
Depsrtment (oi the purposes of sny of 
those sections: 

(d) Resists, obstructs, or deceives any 
person who is exercising or sttempting 
~o exercise any power or function 
under any of thasR sections. 

(2) [very person who commits an offence under 
subsection (1) of this section for which no other penalty 
is prescribed shsll be liable on conviction to a fine not 
exceeding $100. 

237. Employers to meke returns as to employees -
Every person shell from time t~ time, ep required by the 
Collector, make s return of all persons employed by him 
during eny yesr, and of all salaries, wages, allowances, 
and other emoluments received during thet year by each 
person so employed. 

238. Return of interest paid on deposits - Every 
bank, local or public authority, or other comPany or 
person who in the course of business holds money by way 
of deposit and allows interest thereon shall from time 
to time, as required by the Collector, make a return of 
all interest so allowed during the year or other period 
to which the requisition of the Collector relates, 
together with the names, addresses, and occupations of 
the persons to whom such interest has been allowed. 

239. Returns as to debentures and interest thereon 
,[very company or local or public authority shall from time 
to time, as required by the Collector, make a return giving 
such particulars as the Collector requires relative to 
debentures issued by tha't company or local or public 
authority, the holders thereof, and the interest paid or 
payable thereon. 

240. Power to extend time - Notwithstanding anything 
elsewhere in this Act, where any perpon within the Cook 
Islands is residing temporarily or permanently on some 
island other than the Islapd of Rarotonga, and by reason 
of a lack of or a delay in air and sea communication 
bet,ween that island and the Island of Rarotonge, is 
uneble to assert his rights or to fulfil his obligetions 
under this Act within the proper time, then the Collector 
shall have power to grant the said taxpayer such further 
extension or extensions ?f time es the Collector may deem 
necessary. 

241. Annual Report - (1) The Collector shall as 
soon as practicable after the 31st day of December in 
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each year furnish to the Minister a report on the admini­
stratibn of this Act for the year ending on that date. 

(2) A copy of the teport shall be laid before 
tha legislative Assembly yithin 28 days after it has been 
furnished to t~e Minister if the legislative Assembly is 
then in session and, if not, shall be laid before the 
legislative'Ass~mbly yithin 28 days after the commencement 
of the next ensuing session. 

242. ReQulations - (1) The High Commissioner may 
from time to t~me, by Order in Executive Council, make 
all such regulations as, in his opinion,may be deemed 
necessary or expedient for giving effect to the provisions 
of this Act and for the due administration thereof. 

(2) "Without limiting the general power to make 
regUlations conferred by SUbsection t1) of this section 
it is hereby declared that regUlations may be made unde; 
this section for all or any of the folloYing purposes: 

(a) Declaring any specified payment or payments 
of any specified class _ 

(i) To be included in or excluded 
from the definition of the term "extra 
emolument" in section 2 of this Act; 

(b) 

(c) 

(e) 

or 
(ii) To be included in or excluded 

from the definition of the term "salary 
or yages" in section 2 of· this Act; or 

(iii) To be a Yithholding payment or 
payments, or not to be a withholding 
payment or payments, for the purposes 
of Part X of this Act: 

Prescribing the amounts of the tax 
deductions to be made from Yithholding 
payments or from any specified with­
holding payment or from Yithholding 
payments of any specified class: 

Providing, in relation to any specified 
Yithholding payment, or withholding 
payments of any specified class, or 
Yith~o~ding payments not exceeding any 
spec~f~ed amount, that, subject to any 
prOV1S10ns of the regulations, the 
amount of income tax for Yhich the 
person receiving the payment or pay­
ments is liable in respect of the 
payment or payments shall be deter­
mined exclusivel~ and finally by the 
total amount of the tax deductions 
required under Part X of this Act 
to be made from the payment or 
payments: 

Providing that a tax deduction may be 
made from a withholding payment, 
notwithstending that the peyment may 
be p~otected against assignment or 
charge: 

Provi~ing that a tax deduction may be 
made from the gross amount of a Yith­
holding payment, yhether or not it 
consists yholly or psrtly of income 
or from ~o much of a Yithholding , 
payment ss remains aftsr the subtrac­
tion therefrom of any part thereof 
regarded as sxpenditure incurred in 
the production of the peyment: 
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(f) Providing that" the Collector may 
determine, on such basis as he thinks 
fit, what amount or proportion of eny 
specified withholding payment, or 
Yithholding payments of any specified 
class, shall be regarded as expenditure 
incurred in th~ production of the 
payment or payments; and for the 

-determination of the Collector to be 
final and conclusive, subject to any 
~evocation or variation thereof by 
"the Collector: 

(g) 'Providing that a tax deduction may be 
made from a withholding payment, 
whether the amount of th~ deduction 
relates exclusively to the income 
tax payable by the person receiving 
the payment or relates partly to that 
income tax and partly to income tsx 
payable by any employee or subcontrac­
tor 0 that parson; and providing 
in the latter case for that ' 
person to recover from the 
employee or subcontractor a part 
of the tax deduction and to retain 
that part bUL otherwise to comply 
yith the provisions 6f Part X 
of this Act in respect of any tax 
deduction made by that person from 
any payment to the employee or 
subcontractor: 
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(h) Providing that the regulations or any of 
them shall not apply in respect of pay­
ments made to any spacified ~erson, or 
to persons of any specified class, to 
whom the Collector gives notice to . 
that effect. . 

(3) All regUlations made under this section 
shall be laid before the legislative Assembly within 
28 days efter the making thereof, if the legislative 
Assembly is then in session, and if not, shall be laid 
before the legislative Assembly Yithin 28 days after 
the commencement of the next ensuing session. 

243. Application of Act - Except as otherwise 
provided herein, this A~t shall apply yith respect to 
the tax for the income year commencing on the 
date of the commencement of this Act and for every 
subsequent year. 

244. Repeals and savings - (1) The enactments 
spacified in the fourth Schedule to" this Act 'are hereby 
repealed. 

(2) The Cook I~landsPearl-Shell Export Duty 
R~gulations 1950 (Serial No. 1950/51) are hereby 
revoked. 

(3) Without limiting the provisions of the 
Act~ Interpretation Act 1924, it is hereby declared that 
the repeal of any provision by this Act shall not affect 
any document made or anything whatsoever done under the 
prov~s~on so repealed,or under any corresponding former 
prov1s10n, and every such document or thing, so far as 
it is subsisting or in force at the time of the repeal 
and could have been made or done under this Act shall 
continue and have effect as if it had been made'or done 
under the corresponding provision of this Act and as if 
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that provlslon had been in for~e when the document was 
made or the thing uas done. 

~4) for all purposes ~hatsoever in respect 
of any tax or duty which at the commencement of this 
Act has been already assessed or paid or is still 
assessable or payable in or for the year ending with the 
31st day of December 1972 or in or for any previous year, 
in accordance with the provisions of any enactment hereby 
repealed or regulation hereby revoRed, that enactment o. 
as the case may be, that regulation; and all the 
provisions thereof, -including its penal provisions, and 
other acts of authority originating thereunder, shall, 
notwithstanding the repeal or, as the case may be, 
revocation thereof, be deemed to remain in full force 
and effect; and all prodeedings under any such 
enactment or regulation, including proceedings for the 
recovery of any fine or penalty in respect of any 
offence committed, whether before or after the commence­
ment of this Act, may be instituted or continued 
accordingly 8S -if t~e enactment concerned had not been 
repealed or, as-the case may be, that regulation had 
not been revoked. 

(5) All proceedings in respect of offences 
committed or alleged to be committed before the commence­
ment of this Act against any enactment hereby repealed or 
regUlation hereby revoked may be instituted or continued 
as if this Act had not been passed. 

Transitional Provisions-

245. Payment of transitional income tax - (1) In 
this section, unless the context otherwise requires, -

"Transitional income tax", in relation to any 
transitional taxpayer, means the amount of 
income tax (being an amount in excess of 
S50) payable under an assessment made under 
Part V of this Act and not previously 
due and payable in respect of income derived 
by any transitional taxpayer in the transi­
tional income year: 

"Transitional income year" means the year 
ending with the 31st day of December 1972: 

"Transitional taxpayer" means any person -
(a) Who is liable to pay transitional income 

tax; and 
(b) Who is also under an obligation to make 

payments of provisional tax under Part 
XI of this Act in respect of income 
derived by him in the income year 
commencing on the 1st day of January 
1973. 

(2) Notwithstanding anything in this Act or 
in any former Act, every transitional taxpayer shall be 
entitled to pay transitional income tax in 2 equal 
instalments as follows: , 

(a) The first instalment shall be due and 
payable on the date on which, but for 
this section, the whole of the 
transitional income tax would be due 
and payable; and 

(b) Tha second instalment shall be due and 
payable -' 

(i) On the date 12 months after 
the dat~ on which the first instelment 
of transitional income tax is due and 
peyable; or 

(ii) On the 21st day of October 
1974 -
whichever is the earlier. 
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SCHEDULES 

FIRST SCHEDULE Section 2 

BaSic Rates of Income Tax and Bonus 
Issue Tex 

EB.!!l.2 
Income Tax 

1. Interpretation - For the purpOses of clauses 
2 to 5 of this Part of this Schedule _ 

"Taxable income" means "income on which 
irrcome tax is payable. 

2. Debentures issued free of income tax by 
companies - On income derived from debentures 

iss~ed by a company on terms providing for the payment 
of lncome ~ax by the company, as provided in section 61 
of this Act, the basic rate of income tax for every 
S 1 of the taxab.1 e income shall be 35c. 

3. Oversoas insuranco companies - On all income 
ass8~sable to an overseas insurance company under 
sectlons 80 and 151 of this Act the basic rate of income 
tax for every $1 of that income shall be 5c. 

4. Companies - The basic rate of tax on all 
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income assessable to a company (not being income included 
in any other clause of this Part .of this Schedule) shall 
be -

(a) 

(b) 

In the case of a company that is deemed to be 
to be resident in the Cook Islands within 
the meaning of Part V of this Act, a rate 
of 35c for every $1 of that income: 

In the case of a company that is not deemed 
to be resident in the Cook Islands within 
the meanin~ of Part V of this Act, a 
rate of 421C for every 11 of that income. 

5. Other taxpayers - In the case of all taxpayers 
other than companies, the basic rate of tax for every S1 
of the taxable income shall be the effective rate of 
tax ascertained by calculating tax on that taxable 
income in accordance with the rates of tax specified in 
Part 8 of this Schedule and dividing tha tax so 
calculated by the number of dollars included in that 
taxable income. 

Bonus Issue Tax 

6. Companies - On the amount of a bonus issue 
assessable to a company under Part VIII of this Act the 
basic rate of bonus issue tax for every S1 of that ~mount 
shall be 15c. 
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FIRST SCHEDULE - Continued 

PART 8 

Rates Referred to in 

so much of the income as -
Does not iixceed $2000 
Exceeds $2,000 but does 

II S3,OOD " 
'4.,000 

" $5,000 " 
" S6,OOO " 

SB,OOO " 
S10,OOO 

" S12,OOO 

Clause 5 of Part A 
The rate of tax for 
every $1 shall be-­

c 

not exceed $3,000 
14,000 
$5,000 
$6,000 
IB,OOO 

110,000 
$12,000 

5 
10 
15 
20 
25 
30 
35 
40 
45 
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SECOND SCHEDULE Sections 2, 161 

Basic Tax Deductions 

Salary or l.Iages 

1. Effect of regular current contributions to a 
superannuation fund - In any case where section 

159 of this Act applies, the amount of any payment of 
salary or wages shall, for the purposes of thie Schedule, 
be calculated in accordance with that section. 

2. Payments for weekly'pay periods _ From every 
payment of salary or wages not included in clause 5 or 
clause 6 'of this Schedule, Where the psyment is for a 
weekly pay period, the basic tax deduction shall be tha 
appropriate amount epecified in Appendix A to this 
SChedule, according to the amount of the payment and the 
employae's tax code. 

3. Payments for pay periods longer than a week _ 
From every payment of salary or wages not inclUded in 
clauss 5 or clause 6 of this Schedule, where the payment 
is for a pay period longer than a week, the basic tax 
dsduction shall be the amount that is ascertsined _ 

(a) By calculating the part of ths payment that is 
for a week, on the basis that the overtime 
pay (if any) included in the payment and 
the balance of the payment respectively 
accrued at a uniform daily rate throughout 
the pay period; and 

(b) By calculating the amount of the tax deduction 
that would be made under clause 2 of this 
Schedule from the part of the payment that 
is for a week; and 

(c) By increasing the amount of the tax deduction 
so calculated by the proportion that the 
total payment bears to the part of the 
payment that is for a week. 

4. Payments in other cases - From every payment 
. of salary or wages not included in clause 5 or clause 6 
of this Schedule, where neither clause 2 nor clause 3 of 
this Schedule applies, the basic tax deduction shall, 
in respect of so much of the payment as is for the 
services of the employee ~uring any week ending with a 
Saturday (calculated in accordance with section 164 of 
thie Act where that section applies), be the amount of 
the tax deduction that would be made under clause 2 of 
this Schedule if the payment or, as the case may be, 
the part of the payment were for a we,ekly pay period 
ending with that Saturday. ' 

the 
5. Payments for secondary employment _ (1) For 

purposes of this clause _ 
"Secondary employment", in relation to an 

employee engaged in any employment in 
respect of which a reduced deduction 
applies to tHe employee, means another 
emp10yment in which the employee is also 
engaged While that reduced deduction 
applies to the employee, and in respect 
of which he has not delivered to the 
employer a special tax code certificate 
for the time being in force, but has 
delivered to the employer a secondary 
employment notice signed by the 

i 

j' 

:'\ , 

,q 

I 
, 'II 

'I 

I 
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SECOND SCHEDULE - Continued 

employee, being a notice in a form 
authorised by the Collector and containing 
such particul~rs as the Collector requires 
in relation to that reduced deduction. 

(2) from every payment of salary or wages for a 
secondary employment the basic tax deduction shall be an 
amount calculated on the amount of the payment at the 
rate of 1c. for every 20c. or part thereof. 

6. Payments to casual labourers - from every 
payment of salary or wages for employment as a casual 
labourer the bas!c tax deduction shall be an amount 
calculated at the rata of 1c. for every 20c. of so much 
of the payment as does not exceed S10. 

7. Extra emoluments - from every payment of an 
extra emolument the basic tax deduction shall be an 
amount calculated on the amount of the payment at the 
rate of 1c:.fo~ every 20c. or part thereof. 

1972, No. 16 Income Tax 

SECOND SCHEDULE - continued 

APPENDIX A 

TAX DEDUC'l'IONS FI/OM PAYMENTS FOR WEEKLY PAY PERIODS 

INCOME 

0.10 
0.20 
0.30 
0.40 
0.50 

0.60 
0.70 
0.80 
0.90 
1.00 

1.10 
1.20 
1.30 
1.40 
1.50 

1.60 
1.70 
1.80 
1.90 
2.00 

2.10 
2.20 
2.30 
2.40 
2.50 

2.60 
2.70 
2.80 
2.90 
3.00 

3.10 
3.20 
3.30 
3.40 
3.50 

3.60 
3.70 
3.80 
3.90 
4.00 

4.10 
4.20 
4.30. 
4.40 
.... 50 

4.60 
4.70 
4.110 
4.90 
5.00 

5 

0.00 
0.00 
0.01 
0.01 
0.02 

0.02 
0.03 
0.03 
0.04 
0.05 

0.05 
0.05 
0.06 
0.06 
0.07 

0.07 
o.oe 
O.M 
0.09 
0.10 

0.10 
0.10 
0.11 
0.11 
0.12 

0.12 
0.13 
0.13 
0.14 
0.15 

0.15 
0.15 
0.16 
0.16 
·Q.17 

0.17 
0.18 
0.18 
0.19 
0.20 

0.20 
0.20 
0.21 
0.21 
0 .. 22 

0.22 
0.23 
0.23 
0.24 
0.25 

MISO 

0.00 
0.00 
0.01 
0.01 
0.02 

0.02 
0.02 
0.03 
0.03 
0.04 

0.04 
0..04 
.0.05 
0.05 
0.06 

:~.06 
0.06 
0.07 
0.07 
0.08 

0.08 
0.08 
0.09 
0.09 
0.10 

0.10 
0.10 
0.11 
0.11 
0.12 

0.12 
0.12 
0.13 
0.13 
0.14 

0.14 
0.14 
0.15 
0.-.15 
0.16 

0.16 
0.16 
0.17 

'0.17 
'0.18 

0.18 
0.18 
0.19 
0.19 
o.io 

MD 

0.00 
0.00 
0.00 
0.01 
0.01 

0.01 
0.02 
0.02 
0.02 
0.03 

0.03 
0.03 
0.03 
0.04 
0.04 

0.04 
0.05 
O.~ 

·0.005 
0.'06 

p.06 
0.06 
0.06 
0.07 
0.07 

0.07 
0.08 
0.08 
0.08 
0.09 

0.09 
0~09 
0.09 
0.10 
0.10 

0.10 
.0.11 
0.11 
0.11 
0.12 

0.12 
0.12 
0.12 
0.13 
0.13 

0.13 
G.14 
0.1'" 
0.14 
0.15 

NO 
DECLARATION 

0.01 
0.02 
0.03 
0.04 
0.05 

0.06 
0.07 
0.08 
0.09 
0.10 

0.11 
0.12 
0.13 
0.14 
0.15 

0.16 
0.17 
0.18 
0.19 
0.20 

0.21 
0.22 
0.23 
0.24 
0.25 

0.26 
0.27 
0.28 
0.29 
0.30 

0.31 
0.32 
0.33 
0.34 
0.35 

0.36 
0.37 
0.38 
0.39 
0.40 

0.41 
0.42 
0.43 
0.44 
0.45 

0.46 
0.47 
0.48 
0.49 
0.50 
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INCOME 

5.10 
5.20 
5.30 
5.40 
5.50 

5.60 
5.70 
5.80 
5.90 
6.00 

6.10 
6.20 
6.30 
6.40 
6.50 

6.60 
6.70 
6.80 
6.90 
7.00 

7.10 
7.20 
7.30 
7.40 
7.50 

7.60 
7.70 
7.80 
7.90 

,8.00 

8.10 
8.20 
8.30 
8.40 
8.50 

8.60 
8.70 
8.80 
8.90 
9.0.0 

9.10 
9.20 
9.30 
9.40 
9.50 

9.60 
9.70 
9.80 
9.90 

10.00 

lncome TalC 

SECOND SyHEDULE -' con~inued 

'APPENDIX A - continued 

S 

0.25 
0.25 
0.26 
0.26 
0.27 

0.27 
0.28 
0.28 
'q.29 
0.30 

0.30 
0.30 
0.31 
0.31 
0.32 

0.32 
0.33 
0.33 
0.34 
0.35 

0.35 
0.35 
0.36 
0.36 
0.37 

0.37 
0.38 
0.38 
0.39 
0.40 

0.40 
0.40 
0.41 
0.41 
0.42 

0.42 
0.43 
0.43 
0.44 
0.45 

0.45 
0.45 
0.46 
0.46 
0.47 

0.47 
0 .. 48 
0.1t8 
0.49 
0.50 

M/SD 

0.20 
0.20 
0.21 
0.21 
0.22 

0.22 
0.22 
0.23 
0.23 
0.24 

0.24 
0.24 
0.2i 
0.25 
0.26 

0.26 
0.26 
0.27 
0.27 
0.28 

0.28 
0.28 
0.29 
0.29 
0.30 

0.30 
0.30 
0.31 
0.31 
0.32 

0.32 
0.32 
0.33 
0.33 
0.34 

0.34 
0.34 
0.~5 
0.35 
0.36 

0.36 
0.36 
0.37 
0.37 
0.38 

0.38 
0.38 
0.39 
0.39 
0.40 

MD 

0.15 
0.15 
0.15 
0.16 
0.16 

0.l6 
0.17 
0.17 
0.17. 
0.18 

0.18 
0.18 
0.18 
0.19 
0.1,9 

0.i9 
0:20 
0.20 
0.20 
0.21 

0.21 
0.21 
0.21 
0.22 
0.22 

0.22 
0.23 
0.23 
0.23 
0.24 

0.24 
0.24 
0.24 
0.25 
0.25 

0.25 
0.26 
0.:26 
0.26 
0.27 

0.27 
0.27 
0.27 
0.28 
0.28 

0.28 
0.29 
0.29 
0.29 
0.30 

1972, No. 16 

NO 
DECLARATION 

0.51 
0.52 
0.53 
0.54 
0.55 

0.56 
0.57 
0.58 
0.59 
0.60 

0.61 
0.62 
0.63 
0.64 
0.65 

0.66 
0.67 
0.68 
0.69 
0.70 

0.71 
0.72 
0.73 
0.74 
0.75 

0.76 
0.77 
0.78 
0.79 
0.80 

0.81 
0.82 
0.83 
0.84 
0.85 

0.86 
0.87 
0.88 
0.89 
0.90 

0.91 
0.92 
0.93 
0.94 
0.95 

0.96 
0.97 
0.98 
0.99 
1.00 

1972, No. 16 
Income Tax 

INCOME 

10.10 
10.20 
10.30 
10.40 
10.50 

10.60 
10.70 
10.80 
10.90 
11.00 

11.10 
11.20 
11.30 
11.40 
11.50 

1l.60 
11.70 
1l.80 
11.90 
12.00 

12.10 
12.20 
12.30 
12.40 
12.50 

12.60 
12.70 
12.80 
12.90 
13.00 

13.10 
13.20 
13.30 
13.40 
13.50 

13.60 
13.70 
13.80 
13.90 
14.00 

14.10 
14.20 
14.30 
14.40 
14.50 

14.60 
14.70 
14.80 
14.90 
15.00 

SECOND SCHEDULE.-.continued 

APPENDIX A - continued 

S 

0.50 
0.50 
0.51 
0.51 
0.92 

0.52 
0.53 
0.93 
0.54 
O.SS 
0.55 
0.55 
0.56 
0.56 
0.57 

0.57 
0.58 
0.58 
0.59 
0.60 

0.60 
0.60 
0~61 
0.61 
0.62 

0.62 
0.63 
0.63 
0.64 
0.65 

0.65 
0.65 
0.66 
0.66 
0.67 

0.67 
0.68 
0.68 
0.69 
0.70 

0.70 
0.70 
0.71 
0.71 
0.72 

0.72 
0.73 
0.73 
0.74-
0.75 

M/SD 

0.40 
0.40 
0.41 
0.41 
P.42 

0.42 
0.42 
0.43 
0.43 
0.44 

0.44 
0.44 
0.45 
0.45 
0.46 

0.46 
0.46 
0.47 
0.47 
0.48 

0.48 
0.48 
0.49 
0.49 
0.50 

0.50 
0.50 
0.51 
0.51 
0.52 

0.52 
0.52 
0.53 
0.53 
0.54 

0.54 
0.54 
0.55 
0.55 
0.56 

0.56 
0.56 
0.57 
0.57 
0.58 

0:58 
0.58 
0.59 
0.59 
0.60 

HD 

0.30 
0.30 
0.30 
0.31 
0.31 

0.31 
0.32 
0.32 
0.32 
0.33 

0,33 
0.33 
0.33 
0.34 
0.34 

0.34 , 
0.35 
0.35 
0.35 
0.36 

0.36 
0.36 
0.36 
0.37 
0.37 

0.37 
0.38 
0.38 
0.38 
0.39 

0.39 
0.39 
0.39 
0.40 
0.40 

0.40 
0.4l 
0.41 
0.41 
0.42 

0.42 
0.42 
0.42 
0.43 
0.43 

0.43 
0.44-
0.44 
0.44-
0.45 

NO 
DECLARATION 

1.01 
1.02 
1.03 
1.04 
1.05 

1.06 
1.07 
1.08 
1.09 
1.10 

1.11 
1.12 
1.13 
1.14 
1.15 

1.16 
1.17 
1.18 
1.19 

,1.20 

1.21 
1.22 
1.23 
1.24 
1.25 

1.26 
1.27 
1.28 
1.29 
1.30 

1.31 
1.32 
1.33 
1.34 
1.35 

1.36 
1..37 
1.38 
1.39 
1.40 

1.41 
1.42 
1.43 
1.44 
1.45 

1.46 
1.47 
1.48 
1.49 
1.50 
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SECOND SCHEDULE - continued 
SECOND SC.IIEDULE. - continued 

ill'l'ENDIX Jl - continued 
APPENDIX A - continued 

",' 
!:I 

NO NO i! 
INCOME 5 M/SD MD DECLARA TI ON INCOME 5 M/SD MD DECLARATION 

25.10 1.25 1.00 0.75 2.51 30.10 1.50 1.2C 0.90 3.01 
25.20 1.25 1.00 0.75 2.52 30.20 1.50 1.20 0.90 3.02 
25.30 1.26 1.01 0.75 2.53 30.30 1.51 1.21 0.90 3.03 
25.40 1.26 1.01 0.76 2.54 30.40 1.51 1.21 0.91 3.04 
25.50 1.27 1.02 0.76 2.55 30.50 1.52 1.22 0.91 3.05 

25.60 1.27 1.02 0.76 2.56 30.60 1.52 1.22 0.91 3.06 
25.70 1.28 1.02 0.77 2.57 30.7Q 1.53 1.22 0.92 3.07 
25.80 1.28 1.03 0.77 2.58 30.80 1.53 1.23' 0.92 3.08 
25.90 1.29 1.03 0.77 2.59 30.90 1.54 1.23 0.92 3.09 
2(,.00 1.30 1.04 0.78 2.60 31.00 1.55 1.24 0.93 3.10 

26.10 1.30 1.04 0.78 2.61 31.10 l..55 1.24 0.93 3.11 
26.20 1.30 1.04 0.78 2.62 31.20 1.55 1.24 0.93 3.12 
26.30 1.31 1.05 0.78 2.63 31.30 1.56 1.25 0.93 3.13 
26.40 1.31 1.05 0.79 2.64 31.40 1.56 1.25 0.94 3.14 
26.50 1.32 1.06 0.79 2.65 31.50 1.57 1.26 0.94 3.15 

26.60 1.32 1.06 0.79 2.66 31.60 1.57 1.26 0.94 3.16 
26.70 1.33 1.06 0.80· 2.67 31.70 1.58 1.26 0.'95 3.17 
26.80 1.33 1.07 0.80 2.68 31.80 1.58 1.27 0.95 3.18 
26.90 1.34 1.07 0.80 2.69 31.90 1.59 1.27 0.95 3.19 
27.00 1.35 1.08 0.81 2.70 32.00 1.60 1.26 0.96 3.20 

27.10 1.35 1.08 0.81 2.71 32.10 1.60 1.28 0.96 3.21 
27.20 1.35 1.08 0.81 2.72 32.20 1.60 1.28 0.96 3.22 
27.30 1.36 1.09 0.81 ·2.73 32.30 1.61 1.29 0.96 3.23 
27.40 1.36 1.09 0.82 2.74 32.40 1.61 1.29 0.97 3.24 
27.50 1.37 1.10 0.82 2.75 32.50 1.62 1.30 0.97 3.25 

27.60 1.37 1.10 0.82 2.76 32.60 1.62 1.30 0.97 3.26 
27.70 1.38 1.10 0.83 2.77 32.70 1.63 1.30 0.98 3.27 
27.80 1.38 1.11 0.83 2.78 32.80 1.63 1.31 0.98 3.28 
27.90 1.39 1.11 0.83 2.79 32.90 1.64 1.31 0.98 3.29 
28.00 1.40 1.12 0.84 2.80 33.00 1.65 1.32 0.99 3.30 

28'.10 1.40 1.12 0.84 2.81 33.10 1.65 1.32 0.99 3.31 
I; 28.20 1.40 1.12 0.84 2.82 33.20 1.65 1.32 0.99 3.32 hil 28.30 1.41 1.13 0.64 2.83 33.30 1.66 1.33 0.99 3.33 

'r 28.40 1.41 1.13 0.85 2.84 33.40 1.66 .1.33 1.00 3.34 
28.50 1.42 1.14 0.85 2.85 33.50 1.67 1.34 1.00 3.35 ,,'I 

" 

1.42 1.14 0.85 2.86 33.60 1.67 1.34 1.00 
'i 28.60 3.36 

28.70 1.43 1.14 0.86 2.87 33.70 1.68 1.34 1.01 3.37 
28.80 1.43 1.15 0.'86 ,2.88 33.80 1.68 1.35 1.01 3.38 

'\ I 28.90 1.44 1.15 0..86 2.89 33.90 1.69 1.35 1.01 3.39 \: I 29.00 1.45 1.1& 0.87 2.90 34.00 1.70 1.36 1.02 3.40 

" "j 
29.10' 1.45 1.16 0.87 2.91 34.10 1.70 1.36 1.02 3.41 
29.20 1.45 1.16 0.87 2.92 34.20 1.70 1.36 1.02 3.42 ii 29.30 1.46 1.17 0.87 2.93 34.30 1.71 1.37 1.02 3.43 
29.40 1.46 1.17 0.88 2.94 34.40 1.71 1.37 1.03 3.44 
29.50 1.47 1 • .18 0.88 2.95 34.50 . 1.72 1.38 1.03 3.45 

29.60 1.47 1.18 0.88 2.96 34.60 1.72 '1.38 1.03 3.46 
29.70 1.48 1.18 0".89 2.97 34.70 1.73 1.38 1.04 3.47 
29.80 1.48 1.19 0.B9 2.98 34.80 1.73 1.39 1.04 3.48 
29.90 1.49 1.19 0 • .89 2.99 34.90 1.74 1.39 1.04 3.49 

III i 30.00 1.50 1.20 0.90 3.00 35.00 1.75 1.40 1.05 3.50 I ~ , 

... r 
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SECOND SCHEDULE .- continued I i 
Al'l'ENDIX A - continued SECOND SCIIEDUJ,.E - continued 

APPENDIX' A -,continued 

NO 
INCOME 5 M/5D HD DECLARATION 

35.10 1.75 1.40 1.05 3.51 
INCOME 5 H/5D HD 

NO 
DECLARA TI ON 

35.20 1.75 1.40 1.05 3.52 40.10 2.08 1.68 1.28 4.01 35.30 1.76 1.41 1.05 3.53 40.20 2.09 1.69 1.29 4.02 35.40 1.76 1.41 1.06 3.54 40.30 2.10 1.70 1.30 4.03 35.50 1.77 1.42 1.06 3.55 40.40 2.11 1.71 1.30 4.04 40.50 2. Iii! 1.72 1.31 4.05 35.60 1.77 1.42 1.06 3.56 
35.70 1.78 1.42 1.07 3.57 40.60 2.13 1.73 1.32 4.06 35.80 1.78 1.43 1.07 3.58 40.70 2.14 1.-73 1.33 4.07 

I' 
35.90 1.79 1.43 1.07 3.59 40.80 2.15 1.74 1.34 4.08 ." 36.00 1.80 1.44 1.08 3.60 40.90 2.16 1.75 1.34 4.09 i 41.00 2.17 1.76 1.35 4.10 ;1 36.10 1.80 1.44 1.08 3.61 

i 
36.20 1.80 1.44 1.08 3.62 41.10 2."18 1.77 1.36 4.11 I 
36.30 1.81 1.45 1.08 3.63 41.20 2.19 1.78 1.37 4.12 36.40 1.81 1.45 1.09 3.64 41.30 2.20 1.79 1.38 4.13 36.50 1.82 1.46 1.09 3.65 41.40 2.21 1.80 1.38 4.14 41.50 2.22 1.81 1.39 4.15 36.60 1.82 1.46 1.09 3.66 I 36.70 1.83 1.46 1.10 3.67 41.60 2.23 1.82 1.40 4.16 

'i 
36.80 1.83 1.47 1.10. 3.68 41.70 2.24 1.82. 1.41 4.17 36.90 1.84 1.47 1.10 3.69 41.80 2.25 1.83 1.42 4.18 37.00 1.85 1.48 1.11 3.70 41.90 2.26 1.84 1.42 4.19 42.00 2.27 1.85 1.43 4.20 I 37.10 1.85 1.48 I.ll 3.71 

1,'1 37.20 1.85 1.48 1.11 3.72 42.10 2.28 1.86 1.44 4.21 1,11 37.30 1.86 1.49 l.ll 3.73 42.20 2.29 1.87 1.45 4.22 Ii) 

I 
37.40 1.86 1.49 1.12 .3.74 42.30 2.30 1.88 1.46 4.23 .1 37.50 1.87 1.50 1.12 3.75 42.40 2.31 1.89 1.46 4.24 I 42.50 2.32 1.90 1.47 4.25 37.60 1.87 1.50 1.12 3.76 

1 37.70 1.88 1.50 1.13 3.77 42.60 2.33 1.91 1.48 4.26 37.80 1.88 1.51 1.13 3.78 42.70 2.34 1.91 1.49 4.27 37.90 1.89 1.51 1.13 3.79 42.80 2.35 1.92 1.50 4.28 ; Ii 38.00 1.90 1.52 1.14 3.80 42.90 2.36 1.93 1.50 4.29 
I'· 43.00 2.37 1.94 1.51 4.30 38.10 1.90 1.52 1.14 3.81 
I' 

Ii I 
38.20 1.90 1.52 1.14 3.82 43.10 2.38 1.95 1.52 4.31 !I. 38.30 1.91 1.53 1.14 3.83 43.20 2.39 1.96 1.53 4.32 'Ii, 38.40 1.91 I l.53 1.15 3.84 43.30 2.40 1.97 1.54 4.33 il\1 38.50 1.92 1.54 1.15 3.85 43.40 2.41 1.98 1.54 4.34 I,!, 43.50 2.42 1.99 1.55 4.35 38.60 1.93 1.55 1.16 3.86 
38.70 1.94 1.55 1.17 3.87 43.60 2.43 2.00 1.56 4.36 38.80 1.95 1.56 1.18 3.88 43.70 2.44 2.00 1.57 4.37 "'I I 
38.90 1.96 1.57 h18 3.89 43.80 2.45 2.01 1.58 4.38 \;1 39.00 1.97 1.58 1.19 3.90 43.90 2.46 2.02 1.58 4.39 

i ) 

, 
44.00 2.47 ,2.03 1.59 4.40 39.10 1.98 1.59 1.20 3.91 

39.20 1.99 1.60 1.21 3,92 44.10 2.48 2.04 1.60 4.41 I' ,I 39.30 2.00 1.61 1.22 3.93 44.20 2.49 2.05 1.61 4.42 39.40 2.01 1.62 1.22 3.94 44.30 2.50 2.06 1.62 4.43 I 

) 
39.50 2.02 1.63 1.23 3.95 44.40 2.51 2.07 1.62 4.44 

I 
44.50 2.52 2.08 1.63 4.45 39.60 2.03 1.64 1.24 3.96 

39.70 2.04 1.64 1.25 3.97 44.60 2.53 '2.09 1.64 4.46 39.80 2.05 1.65 1.26 3.98 44.70 2.54 2.09 1.65 4.47 39.90 2.06 1.66 1.26 3.99 44.80 2.55 2.10 1.66 4.48 It 40.00 2.07 1.67 1.27 4.00 44.90 2.56 2.11 1.66 4.49 I· . ~ , 45.00 2.57 2.12 1.67 4.50 , . 
i. 

r 
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'I! 
"EC()ND SCH£DUL!:i - continued 

GECOND SCHEDULE - continued 
Al'l'J::NDIX A - continued 

APPENDIX A - continued 

~ I': 
NO 

NO II 
INCOME S M/SO MO DECLARATION 

INCOME S M/SO MD DECLARA TlON 'II 

" 2.58 2.13 1.68 4.51 
50.10 3.08 2.58 2.08 5.01 45.10 

1.69 4.52 2.59 2.14 
50.20 3.09 2.59 2.09 5.02 45.20 

1.70 4.53 45.30 2.60 2.15 50.30 3.10 2.60 2.10 5.03 45.40 2.61 2.16 1.70 4.54 
50.40 3.11 2.61 2.10 5.04 45.50 2.62 2.17 1.71 4.55 
50.50 3.12 2.62 2. Jl 5.05 

45.60 2.63 2.18 1.72 4.56 
50.60 3.13 2.63 2.12 5.06 45.70 2.64 2.18 1.73 4.57 
50.70 3.14 2.63 2.13 5.07 45.80 2.65 2.19 1.74 4.58 
50.80 3.15 l.64 2.14 5.08 

45.'10 2.66 2.20 1.74 4.59 
50.90 3.16 ;:.65 2.14 5.09 46.1)0 2.67 2.21 1.75 4.60 
51.00 3,\1 2.66 2.15 5.10 

46.10 2.68 2.22 1.76 4.61 
51.10 3.18 2.67 2.16 5.ll 46.20 2.69 2.23 1.77 4.62 
51.20 3 • .19 2.68 2.17 5.12 !, 46.30 2.70 2.24 1.78 4.63 
51.30 3.'20 2.69 2.18 5.13 i 46.40 2.71 2.25 1.78 4.64 
51.40 3.21 2.70 2.18 5.14 

46.50 2.72 2.26 1.79 4.65 
51.50 3.22 2.71 2.19 5.15 

46.60 2.73 2.27 1.80 4.66 
51.60 3.23 2.72 ~.20 5.16 46.70 2.74 2.27 1.81 4.67 
51.70 3.24 2.72 2.21 5.17 I, 

46.80 2.75 2.28 1.82 4.68 
51.80 3.25 2.73 2.22 5.18 I'j 

2.29 1.82 4.69 
2.74 2.22 5.19 ' , 46.90 2.76 51.90 3.26 

" 47.00 2.77 2.30 1.83 4.70 
52.00 3.27 2.75 2.23. 5.20 

47.10 2.78 2.31 1.84 ,4.7\ 
52.10 3.28 2.76 2.24 5.21 

47.20 2.79 2.32 1.85 4.72 
52.20 3.29 2.77 2.25 5.22 

47.30 2.80 2.33 1.86 4.73 
52.30 3.30 2.18 2.26 5.23 

41.40 2.81 2.34 1.86 4.74 
52.40 3.31 2.79 2.26 5.24 

41.50 2.82 2.35 1.81 4.15 
52.50 3.32 2.80 2.27 5.25 

47.60 2.83 2.36 1.88 4.76 
52.60 3.33 2.81 2.28 5.26 

41.70 2.84 2.36 1.89 4.71 
52.70 3.34 2.81 2.29 5.27 

47.80 2.85 2.31 1.90 4.18 
52.80 3.35 2.82' 2.30 5.28 

41.90 2.86 2.38 1.90 4.79 
52.90 3.36 2.83 2.30 5.29 

48.00 2.81 2.39 1.91 4.80 
53.00 3.37 2.84 2.31 5.30 

48.10 2.88 2.40 1.92 4.81 
53.10 3.38 2.85 2.32 5.31 

48.20 2.89 2.41 1.93 4.82 
53.20 3.39 2.86 2.33 5.32 

48.30 2.90 2.42 1.94 4.83 
53.30 3.40 2.87 2.34 5.33 

48.40 2.91 2.43 1.94 4.84 
53~40 3.41 2.88 2.34 5.34 

48.50 2.92 2.44 1.95 4.85 
53.50 3.42 2.89 2.35 5.35 

48.60 2.93 2.45 1.96 4.86 53.60 3.43 2.90 2.36 5.36 
48.10 2.94 2.45 1.97 4.87 

53.70 3,44 2.90 2.31 5.31 2.95 2.46 1.98 4.88 
53.80 3.45 2.91 2.38 5.38 48.80 

48.90 2.96 2.47 1.98 .4.89 
53.90 3.46 2.92 2.38 5.39 

2.91 2.4S- 1.99 4.90 
54.00 3.41 2.93 2.39 5.40 49.00 

49.10, 2.98 2.49 2.00 4.91 
54.10 3.48 2.94 2.40 5.41 2.99 2.50 2.01 4.92 54.20 3.49 2.95 2.41 5.42 49.20 4.93 Ii 49.30 3.00 2.51 2.02 54.30 3.50 2.96 ;!.42 5.43 

49.40 3.01 2.52 2.02 4.94 54.40. 3.51 2.97 2.42 5.44 
49.50 3.02 2.53 2.03 4.95 54.50 3.52 2.98 2.43 5.45 

49.60 3.03 2.54 2.04 4.96 54.60 3.53 2.99 2.44 5.46 

II 
49.10 3.04 2.54 2.05 4.91 54.70 3.54 2~99 2.45 5.47 3.05 2.55 2.06 4.98 54.80 3.55 3,'00 2.46 5.48 49.80 

1\ 

49,90 3.06 2.56 2.06 4.99 54.90 3.56 ;3.01 2.46 5.49 3.01 2.51 2.01 5.00 
55.00 3.57 3.02 2.47 5.50 50.00 

\, 
I 
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INCOME 

55.10 
55.20 
55.30 
55.40 
55.50 

55.60 
55.10 
55.80 
55.90 
56.00 

56.10 
56.20 
56.30 
56.40 
56.50 

56.60 
56.10 
56.80 
56.90 
51.00 

51.10 
51.20 
51.30 
51.40 
51.50 

51.60 
51.10 
51.80 
51.90 
58.00 

58.10 
58.20 
58.30, 
58.40 
58.50 

58.60 
58.10 
58.80 
58.90 
59.00 

59.10 
59.20 
59.30 
59.40 
59.50 

59.60 
59.10 
59.80 
59.90 
60.00 

Irlcome Tax 

GECOND GCIIEDULE - continued 

APPENDIX A - continued 

5 

3.58 
3.59 
3.60 
3.61 
3.62 

3.63 
3.64 
3.65 
3.66 
3.61 

3.68 
3.69 
3.10 
3.11 
3.12 

3.13 
3.14 
3.15 
3.16 
3.11 

3.18 
3.19 
3.80 
3.81 
3.82 

3.83 
3.84 
3.86 
3.81 
3.89 

3.90 
3.92 
3.93 
3.95 
3.96 

3.98 
3.99 
4.01 
4.02 
4.04 

4.05 
4.01 
4.08 
4.10 
4.11 

4.13 
4.14 
4.16 
4.11 
4.19 

M/SD 

3.03 
3.04 
3.05 
3.06 
3.01 

3.08 
3.08 
3.09 
3.10' 
3.ll 

3.12 
3.13 
3.14 
3.15 
3.16 

3.11 
3.11 
3.18 
3.19 
3.20 

3.21 
3.22 
3.23 
3.24 
3.25 

3.26 
3.26 
3.28 
3.29 
3.31 

3.32 
3.33 
3.35 
3.36 
3.38 

3.39 
3.40 
3.42 
3.43 
3.45 

3.46 
3.47 
3.49 
3.50 
3.52 

3.53 
3.54 
3.56 
3.51, 
3.59' 

MO 

2.48 
2.49 
2.50 
2~50 
2.51 

2.52 
2.53 
2.54 
2.54 
E.55 

2.56 
2.51 
2.58 
2.58 
2.59 

2.60 
2.61 
2.62 
2.62 
2.63 

2.64 
2.65 
2.66 
2.66 
2.61 

2.68 
2.69 
2.10 
2.11 
2.13 

2.14 
2.15 
2.76 
2.18 
2.19 

2.80 
2.82 
2.83 
2.84 
2.86 

2.81 
2.88 
2.89 
2.91 
2.92 

2.93 
2.95 
2.96 
2.97 
2.99 

1972, No. 16 

NO 
DECLARATION 

5.51 
5.52 
5.53 
5.54 
5.55 

5.56 
5.51 
5.58 
5.59 
5.60 

5.61 
5.62 
5.63 
5.64 
5.65 

5.66 
5.61 
5.68 
5.69 
5.10 

5.11 
5.12 
5.13 
5.14 
5.15 

5.16' 
5.17 
5.18 
5.19 
5.80 

5.81 
5.82 
5.83 
5.84 
5.85 

5.86 
5.81 
5.88 
5.89 
5.90 

5.91 
5.92 
5.93 
5.94 
5.95 

5.96 
5.91 
5.98 
5.99 
6.00 

1972, No. 16 

INCOME 

60.10 
60.20 
60.30 
60.40 
60.50 

60.60 
60.10 
60.80 
60.90 
61.00 

61.10 
61.20 
61.30 
61.40 
61.50 

61.60 
61.70 
61.80 
61.90 
62.00 

62.10 
62.20 
62.30 
62.40 
62.50 

62.60 
62.70 
62.80 
62.90 
63.00 

63.10 
63.20 
63.30' 
63.40 
63.50 

63.60 
63.10 
63.80 
63.90 
64.00 

64.10 
64.20 
64.30 
64.40 
64.50 

64.60 
64.10 
64.80 
64.90 
65.00 

Income Tax 

SECOND SClIEDUL~ - continued 

APPENDIX A - continued 

5 

4.20 
4.22 
4.23 
4.25 
4.26 

4.28 
4.29 
4.31 
4.32 
4.34 

4.35 
4.31 
4.38 
4.40 
4.41 

4.43 
4.44 
4.46 
4.47 
4.49 

4.50 
4.52 
4.53 
4.55 
4.56 

4.58 
4.59 
4.61 
4.62 
4.64 

4.65 
4.61 
4.68 
4.10 
4,.71 

4.13 
4.74' 
4.76 
4.77 
4.79 

4.80 
4.82 
4.83 
4.85 
4.86 

4.88 
4.89 
4.91 
4.92 
4.94 

M/SD 

3.60 
3.61 
3.63 
3.64 
3.66 

3.67 
~.68 
3.70 
3.11 
3.73 

3.74 
3.75 
3.77 
3.78 
3.80 

3.81 
3.82 
3.84 
3.85 
3.87 

3.88 
3.89 
3.91 
3.92 
3.94 

3.95 
3.96 
3.98 
3.99 
4.01 

4.02 
4.03 
4.05 
4.06 
4.08 , 

4.09 
4.10 
4.12 
4.13 
It .15 

4.16 
4.17 
4.19 
4.20 
4.22 

4.23 
4.24 
4.26 
4.21 
4.29 

MD 

3.00 
'3.01 
3.02 
3.04 
3.05 

3.06 
J.08 
3.09 
3.10 
3.12 

3.13 
3.14 
3.15 
3.11 
3.18 

3.19 
3.21 
3.22 
3.23 
3.25 

3.26 
3.27 
3.28 
3.30 
3.31 

3.32 
3.34 
3.35 
3.36 
3.38 

3.39 
3.40 
3.41 
3.43 
3.44 

3.45 
3.47 
3.48 
3.49 
3.51 

3.52 
3.53 
3.54 
3.56 
3.57 

3.58 
3.60 
3.61 
3.62 
3.64 

NO 
DECLARATION 

6.IH 
6.02 
6.03 
6.04 
6.05 

6.06 
6.07 
6.08 
6.09 
6.10 

6.11 
6.12 
6.13 
6.14 
6.15 

6.16 
6.11 
6.18 
6.19 
6.20 

6.21 
6.22 
6.23 
6.24 
6.25 

6.26 
6.27 
6.28 
6.29 
6.30 

6.31 
6.32 
6.33 
6.34 
6.35 

6.36 
6.31 
6.38 
6.39 
6.40 

6.41 
6.42 
6.43 
6.44 
6.45 

6.46 
6.47 
6.48 
6.49 
6.50 
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INCOME 

65.10 
65.20 
65.30 
65.40 
65.50 

65.60 
65.70 
65.80 
65.90 
66.00 

66.10 
66.20 
66.30 
66.40 
66.50 

66.60 
66.70 
66.80 
66.90 
67.00 

67.10 
67.20 
67.30 
67.40 
67.50 

67.60 
67.70 
67.80 
67.90 
68.00 

68.10 
68.20 
68.30 
68.40 
68.50 

68.60 
68.70 
68.80 
68.90 
69.00 

69.10 
69.20 
69.30 
69.40 
69.50 

69.60 
69.70 
69.80 
69.90 
70.00 

Income '(iJ..i.. 

SECOND SCHEDULE, - continued 

APPENDIX A - continued 

S 

4.95 
4.97 
4.98 
5.00 
5.01 

5.03 
5.04' 
5.06 
5.07 
5.09 

5.10 
5.12 
5.13 
5.15 
5.16 

5.18 
5.19 
5.21 
5.22 
5.24 

5.25 
5.27 
5.28 
5.30 
5.31 

5.33 
5.34 
5.36 
5.37 
5.39 

5.40 
5.42 
5.43 
5.45 
5.46 

5.48 
5.49 
5.51 
5.52 
5.54 

5.55 
5.57 
5.58 
5.60 
5.61 

5.63 
5.64 
5.66 
5.67 
5.69 

H/50 

4.30 
4.31 
4.33 
4.34 
4.36 

4.37 
4.38 
4.40 
'+.41 
4.43 

4.44 
4.45 
4.47 
4.48 
4.50 

4.51 
4.52 
4.54 
4.55 
4.57 

4.58 
4.59 
4.61 
4.62 
4.64 

4.65 
4.66 
4.68 
4.69 
4.71 

4.72 
4.73 
4.75 
4.76 
4.78 

4.79 
4.80 
4.82 
4.83 
4.85 

4.86 
4.87 
4.89 
4.90 
4.92 

4.93 
4.94 
4.96 
4.97 
4.~9 

MD 

3.65 
3.66 
3.67 
3.69 
3.70 

3.71 
3.73 
3.74 
3.75 
3.77 

3.78 
3.79 
3.80 
3.82 
3.83 

3.84 
3.86 
3.87 
3.88 
3.90 

3.91 
3.92 
3.93 
3.95 
3.96 

3.97 
3.99 
4.00 
4.01 
4.03 

4.04 
4.05 
4.06 
4.08 
4.09 

4.10 
4.12 
4.13 
4.14 
4.16 

4.17 
4.18 
4.19 
4.21 
4.22 

4.23 
4.25 
4.26 
4.27 
4.29 

1972, No. 16 

NO 
DECLARATION 

6.51 
6.52 
6.53 
6.54 
6.55 

6.56 
6.57 
6.58 
6.59 
6.60 

6.61 
6.62 
6.63 
6.64 
6.65 

6.66 
6.67 
6.68 
6.69 
6.70 

6.71 
6.72 
6.73 
6.74 
6.75 

6~76 
6.77 
6.78 
6.79 
6.80 

6.81 
6.82 
6.83 
6.84 
6.85 

6.86 
6.87 
6.88 
6.89 
6.90 

6~91 
6.92 
6.93 
6.94 
6.95' 

6.96 
6.97 
6.98 
6.99 
7.00 

V""TW"IFW~ '? t 

1972, No. 16 

INCOME 

70.10 
70.20 
70.30 
70.40 
70.50 

70.60 
70.70 
70.80 
70.90 
71.00 

71.10 
71.20 
71.30 
71.40 
71.50 

71.60 
71.70 
71.80 
71.90 
72.00 

72.10 
72.20 
72.30 
72.40 
72.50 

72.60 
72.70 
72.80 
72.90 
73.00 

73.10 
73.20 
73~30 
73.40 
73.50 

73.60 
73.70 
73.80 
73.90 
74.00 

74.10 
74.20 
74.30 
74.40 
74.50 

74.60 
74.70 
74.80 
74.90 
75.00 

Income Tax 

SECOND SCIIEDUL)' - continued 

APPENDIX j;, - continued 

S 

5.70 
5.72 
5.73 
5.75 
5.76 

5.78 
5.79 
5.81 
5.82 
5.84 

5~85 
5.,R7 
5.88 
5.90 
5.91 

5.93 
5.94 
5.96 
5.97 
5.99 

6.00 
6.02 
6.03 
6.05 
6.06 

6.08 
6.09 
6.11 
6.12 
6.14 

6.15 
6.17 
6.18 
6.20 
6.21 

6.23 
6.24 
6.26 
6.27 
6.29 

6.30 
6.32 
6.33 
6.35 
6.36 

6.38 
6.39 
6.41 
6.42 
6.44 

M/SD 

5.00 
5.01 
5.03 
5.04 
5.06 

5.07 
5.08 
'5.10 
5.11 
5ol3 

5.14 
5.15 
5.17 
5.18 
5.20 

5.21 
5.22 
5.24 
5.25 
5.27 

5.28 
5.29 
5.31 
5.32 
5.34 

5.35 
5.36 
5.38 
5.39 
5.41 

5.42 
5.43 
5.45 
5.46 
5.48 

5.49 
5.50 
5.52 
5.53 
5.55 

5.56 
5.57 
5.59 
5.60 
5.62 

5.63 
5.64-
5.66 
5.67 
5.69 

MD 

4.30 
4.31 
4.32 
4.34 
4.35 

4.36 
4.38 
4.39 
4.40 
4.42 

4.43 
4.44 
4.45 
1>.47 
4.48 

4.49 
4.51 
4.52 
4.53 
4.55 

4.56 
4.57 
4.58 
4.60 
4.61 

4.62 
4.64 
4.65 
4.66 
4.68 

4.69 
4.70 
4.71 
4.73 
4.74 

4.75 
4.77 
4.78 
4.79 
4.8~ 

4.82 
4.83 
4.84 
4.86 
4.87 

4.88 
4.90 
4.91 
4.92 
4.94 

NO 
DECLARATION 

7.01 
7.02 
7.03 
7.04 
7.05 

7.06 
7.07 
7.08 
7.09 
7.10 

7.11 
7.12 
7.13 
7.14 
7.15 

7.16 
7.17 
7.18 
7.19 
7.20 

7.21 
7.22 
7.23 
7.24 
7.25 

7.26 
7.27 
7.28 
7.29 
7.30 

7.31 
7.32 
7.33 
7.34 
7.35 

7.36 
7.37 
7.38 
7.39 
7.40 

7.41 
7.42 
7.43 
7.44" 
7.45 

7.46 
7.47 
7.48 
7.49 
7.50 
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1972, No. 16 Income Tax 141 I, 

, ~ 
oECO.ND SCHEDULJ:; - continued 

i,l'PENDIX A - continued 
SECOND SCHED!JLE - continued 

. APPENDIX A - continued 

! NO 

NO 
INCOME 5 M/5D MD DECLARA TI ON 

INCOME 5 M/5D MD DECLARATION 75.10 6.45 5.70 4.95 7.51 
80.50 7.44 6.64 5.83 8.05 ., 

75.20 6.47 5.71 4.96 7.52 
81.00 7.54 6.73 5.92 8,10 Ii 

75.30 6.48 5.73 4.97 7.53 
81.50 7.64 6.83 6.01 8.15 ~ I' 

75.40 6.50 5.74 4.99 7.54 
82.00 7.74 6.92 6,10 8.20 

75.50 6.51 5.76 5.00 7.55 
82.50 7.84 7.02 6.19 8.25 75.60 6.53 5.77 5.01 7.56 
83.00 7,94 7.11 6.28 8,30 

75,70 6.54 5.78 5.03 7.57 
83.50 8.04 7.?1 6.37 8.35 

75.80 6.56 5.80 5.04 7.58 
84.00 8.14 7.30 6.46' 8.40 

75.90 6.5T 5.81 5.05 7.59 
84.50 8.24 7.40 6.55 8.45 

76.00 6'.59 5.83 5.07 7.60 
85.00 8.34 7.49 6.64 8.50 76.10 6.60 5.84 5.08 7.61 
85.50 8.44 7.59 6.73 8.55 

76.20 6.62 5.85 5.09 7.62 
86.00 8.54 7.68 6.82 8.60 

76.30 6.63 5.87 5.10 7.63 
86.50 8.64 7.78 6.91 8.65 

76.40 6.65 5.88 5.12 7.64 
87.00 8.74 7.87 7.00 8.74 

I 
76.50 6.66 5.90 5.13 7.65 

87.50 8.84 7.97 7.09 8.84 76.60 6.68 5.91 5.14 7.66 
88.00 8.94 8.06 7.18 8.94 ,\ I , " 

5.16 7.67 
,,' I,' 

76.70 6.69 5.92 
88.50 9.04 8.16 7.27 9.04 

i, I 

76.80 6.71 5.94 5.17 7.68 
89.00 9.14 8.25 7.36 9.14 ii' 

76.90 6.72 5.95 5.18 7.69 
89.50 9.24 8.35 7.45 9.24 

II 
77.00 6.74 5.97 5.20 7.70 

90.00 9.34 8.44 7.54 9.34 r 5.22 7.71 
I; I 

77.10 6.76 5.99 
90.50 9.44 8.54 7.63 9.44 

77.20 6.78 6.01 5.24 7.72 
91.00 9.54 8.63 7,72 9.54 

iii 'I 

77.30 6.80 6.03 5.25 7.73 
91.50 9.64 8.73 7.Bl 9.64 

77.40 6.82 6.04 5.27 7.74 
92.00 9.14 8.82 7.;90 9.74 

77.50 6.84 6.07 5.29 7.75 
92.50 9.84 8.92 7,99 9.84 Ii 77.60 6.86 6.08 5.31 7.76 
93.00 9.94 9.01 8.08 9.94 

77.70 6.88 6.10 5.33 7.77 
93.50 10.04 9.11 8.17 10,04 

i 
77.80 6.90 6.12 5.34 7.78 

94.00 10.14 9.20 8.26 10.14 
I, 

77.90 6.92 6.14 5.36 7.79 
94.50 10.24 9.30 8.35 10.24 

il' 

'78.00 6.94 6.16 5.38 7.80 
95.00 10.34 9.39 8.44 10.34 78.10 6.96 6.18 5.40 7.81 
95.50 10.44 9.49 8.53 10.44 

78.20 6.98 6.20 5.42 7.82 
96.00 10.54 9.58 8.62 10.54 

78.30 7.00 6.22 5.43 7.83 
96.50 10.66 9.70 8.74 10.66 

78.40 7.02 6.23 5.45 7.84 
97.00 10.78 9.82 8.86 10.78 

78.50 7.04 6.26 5.47 7.85 
97.50 10.91 9.95 8.99 10.91 78.60 7.06 6.27 5.49 7.86 
98.00 11.03 10.07 9.11 11.03 

78.70 7.08 6.29 5.51 7.87 
98.50 11.16 10.20 9.24 11.16 

78.80 7.10 6.31 5.52 7.88 
99.00 11.28 10.32 9.36 11.28 

78.90 7.12 6~3 5.54 7.89 
99.50 11.41 10.45 9.49 11.41 

79.00 7.14 6.35 5.56 7.90 
100.00 11.53 10.57 9.61 11.53 79.10 7.16 6.37 5.58 7.91 
100.50 11.66 10.70 9.74 11.66 

79.20 7.18 6.39 5.60 7.92 
101.00 11.78 10.82 9.86 11.78 

79.30. 7.20 6.41 5.61 7.93 
101.50 11.91 10.95 9.99 11.91 

19~40 7.22 '6.42 5.63 7.94 
102.00 12.03 11.07 10,11 12.03 

79.50 7.Z4 '6.45 5.65 7.95 
102.50 12.16 11.20 10.24 12.16 79,60 7.26 6.46 S.67 7.96 
103.00 12.28 11.32 10.36 12.28 

79,70 1.28 6.48 :;.69 7.97 
103.50 12.41 11,45 10..49 12.41 

79.80 1.30 6.50 5.10 7.98 
104.00 12.53 11.57 10.61 12.53 

19.90 1.32 6.52 5.72 1.99 
104.50 12.66 11.70 10.14 12.66 

80.00 7.34 6.54 5.14 8.00 
105.00 12.18 11.82 10.86 12.18 
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SECOND SCHEDULE - continued , , SECOND SCHEDUL)': - continued 
APPENDIX A - continued 

APPENDIX A - continued 

NO 
INCOHE 5 H/SD HD DECLARATION NO 

INCOME 5 M/SD MD DECLARATION I : 

'105.50 12.9. 11.95 10.99 12.91 
106.00 13.03 12.07 11.11 13.03 130.50 19.91 lIh95 17.99 19.91 
106.50 13.16 12.20 11.24 13.16 131.00 20.06 19.10 18.14 20.06 
107.00 13.28. 12.32 11.36 13.28 131.50 20.21 19.25 18.29 20.21 
107.50 13.41 12.45 11.49 13.41 132.00 20.36 19.40 18 .. 44 20.36 

132.50 20.51 19.55 18.59 20.51 

108.00 13.53 12.!:!7 n.61 13.53 
108.50 13.66 12.70 11.74 13.66 133.00 20.66 19.70 18.74 20.66 
109.00 13.78 12.82 11.86 13.78 133.50 20.81 19.85 18.89 20.81 

109.50 13.91 12.95 11.99 13.91 134.00 20.96 20.00 19.04 20.96 

110.00 ' ,14.03 13.07 12.11 14.03 134.50 2l.11 20.15 19.19 21.11 
135.00 21.26, 20.30 19.34 21.26 

110.50 14.16 13.20 12.24 14.16 
111.00 14.28 13.32 12.36 14.28 135.50 21.41 20.45 19.49 21.41 
111.50 14.41 13.45 12.49 14.41 136.00 21.56 20;1>0 19.64 21.56 

112.00 14.53 13.57 12.61 14.53 136.50 21.71 20.75 19.79 21.71 

112.50 14.66 13.70 lZ~ 74 14.66 137.00 21.86 20.90 19.94 21.86 
137.50 22.01 21.05 20.09 22.01 

113.00 14.78 13.82 12.86 14.78 
113.50 14-.91 13.95 12.99 14.91 138.00 22.16 21.20 20.24 22.16 
114.00 15.03 14.07 13.11 15.03 138.50 22.31 21.35 20.39 22.31 

114.50 15.16 14.20 13.24 15.16 139.00 22.46 21.50 20.54 22.46 

115.00 15.28 14.32 13.36 15.28 139.50 22.61 21.65 20.69 22.61 
140.00 22.76 21.80 20.84 22.76 

115.50 15.41 14.45 13.49 15.41 
116.00 15.56 14.60 1:J~64 15.56 140.50 22.91 21.95 20.99 22.91 

116.50 15.71 14.75 13.79 15.71 141.00 23.06 22.10 21.14 23",06 

117.00 15.86 14.90 13.94 15.86 141.50 23.21 22.25 21.29 23.21 

117.50 16.01 15.05 14.09 16.01 142.00 23.36 22.40 21.44 23.36 
142.50 23.51 22.55 21.59 23.51 

118.00 16.16 15.20 14.24 16.16 
118.50 16.31 15.35 14.39 16.31 143.00 23.66 22.70 21.74 23.66 

119.00 16.46 15.50 14.54 16.46 143.50 23.81 22.85 21.89 23.81 

119.50 16.61 15.65 14.69 16.61 144.00 23.96 23.00 22.04 23.96 

120.00 16.76 15.80 14.84 16.76 144.50 24.11 23.15 22.19 24.11 
145.00 24.26 23.30 22.34 24.26 

120.50 16.91 15.95 14.99 16.91 
121.00 17.06 \ 16.10 15.14 17.06 145.50 24.41 23.45 22.49 24.41 

121.50 17.21 16.25 15.29 17 .21 146.00 24.56 23.60 22.64 24.56 

122.00 17.36 16.40 15.44 17.36 146.50 24.71 23.75 22.79 24.71 

122.50 17.51 16.55 15.59 17 .51 147.00 24.86 23.90 22.94 24.86 
147.50 25.01 24.05 23.09 25.01 

123.00 17.66 16.70 15.74 17.66 
123.50 17.81 16.85 15.89 17 .81 148.00 25.16 24.20 23.24 25.16 

124.00 17.96 17.00 16.04 17.96 148.50 25.31 24.35 23.39 25'.31 

124.50 18.11 l.,7 .15 16.19 18.11 149.00 25.46 24.50 23.54 25.46 

125.00 18.26 17.30 16.34 18.26 149.50 25.61 24.65 23.69 25.61 
150.00 25.76 24.80 23.84 25.76 

125.50 18.41 17 .45, 16.49 18.41 
126.00 18..56 17.60 16.64 18.56 150.50 25.91 24.95 23.99 25.91 

126.~0 18.71 17.75 16.79 18.71 151.00 26.06 25.10 24.14 26.06 

127.00 18.86 17.90 16.94 18.86 151.50 26.21 25.25 24.29 26.21 

127.50 19.01 18.05 17.09 19.01 152.00 26.36 25.40 24.44 26.36 
152.50 26.51 25.55 24.59 26.51 

128.00 19.16 18.20 17.24 19.16 
128.50 19.31 '18.35 17.39 19.31 153.00 26.66 25.70 24.74, 26.66 

129.00 19.46 '18.50 17.54 19.46 153.50 26.81 25.85 24.89 26,81 

129.50 19.61 18.65' 17,69 19.61 154.00 26.97 26.01 25.05 26.97 

130.00 '19.76 18'.80 17.84 19.76 154.50 '27.15 26.19 25.22 27.15 
155.00 27.32 '26.36 25.40 27.32 
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SECOND SCH~DULE - continued SECOND SCllEil~LE - continued 

. APPENDIX A - continued APPENDIX A - continued 

NO NO 
INCOME 5 H/SO MD DECLARATION INCOME ·5 M/50 MD DECLARI\TION 

155.50 27.50 26.54 25.57 27.50 180.50 36.25 35.29 34.32 36.25 
156.00 27.67 26.71 25.75 27.67 181.00 36.42 35.46 34.50 36.42 
156.50 27.85 26.89 25.92 27.85 181.50 36.60 35.64 34.67 36.60 
157.00 28.02 27.06 26.10 28.02 182.00 36.77 35.81 34.85 36.17 
157.50 28.20 21.24 26.27 28.20 182.50 36.95 35.99 35.02 36.95 

158.00 28.31 27.41 . 26.45 28.37 183.00 31.12 36.16 35.20 37.12 
158.50 28.55 27.59 26.62 28.55 183.50 37.30. 36.34 35.37 37.30 
159.00 28.72 21.76 26.80 28.72 184.00 31.47 36.51 35.55 37.47 
159.50 28.90 27.94 26.97 28.90 184.50 37.65 36.69 35.12 37.65 
160.00 29.,,01 28.11 27.15 29.07 185.00 31.82 36.66 35.90 37.82 

160.50 29.25 28.29 27.32 29.25 185.50 38.00 31.04 36.07 38.00 
161.00 29.42 ~1I.46 21.50 29.42 186.00 38.11 37.21 36.25 38.11 
161.50 29.60 28.64 27.67 29.60 186.50 '38.35 37.39 36.42 38.35 
162.00 29.77 28.81 27.85 29.17 187.00 38.52 31.56 36.60 38.52 
162.50 29.95 28.99 28.02 29.95 187.50 38.10 31.74 36.17 38.10 

163.00 30.12 29.16 28.20 30.12 188.00 38.87 31.91 36.95 38.87 
163.50 30.30 29.34 28.37 30.30 188.50 39.05 38.09 31.12 39.05 
164.00 30.41 29.51 28.55 30.47 189.00 39.22 38.26 31.30 39.22 

" 
164.50 30.65 29.69 28.72 30.65 189.50 39.40 38.44 31.47 39.40 " 
165.00 30.82 29.86 28.90 30.82 190.00 39.57 38.61 31,65 39.57 

165.50 31.00 30.04 29.07 31.00 190.50 39.75 38.79 31.82 39.75 
166.00 31.17 30.21 29.25 31.17 191.00 39.92 38.96 38.00 39.92 

,'1 166.50 31.35 30.39 29.42 ·31.35 191.50 40.10 39.14 38.17 40.10 I 

167.00 31.52 30.56 29.60 31.52 192.00 40.21 39.31 38.35 40.27 Jill 167.50 31.70 30.74 29.17 31.70 192.50 40.46 39.50 38.53 40.46 

168.00 31.87 30.91 29.95 31.87 193.00 40.66 39.70 38.73 40.66 I I : 
168.50 32.05 31.09 30.12 32.05 193.50 40.86 39.90 38.93 40.86 ' I 
169.00 32.22 31.26 30.30 32.22 194.00 41.06 40.10 39.13 41.06 
169.50 32.40 31.44 30.47 32.40 194.50 41.26 40.30 39.33 41.26 
170.00 3Z.57 31.61 30.65 32.51 195.00 41.46 40.50 39.53 41.46 

170.50 3Z.75 31.79 30.82 32.75 195.50 41.66 40.70 39.73 41.66 
171.00 3Z.92 31.96 31.00 32.92 196.00 41.86 40.90 39.93 41.86 
171.50 33.10 32.14 31.17 33.10 196.50 4Z.06 41.10 "0.13 4Z.06 
17Z.00 33.Z7 3Z.31 31.35 33.27 191.00 4Z.26 41.30 40.33 42.Z6 
17Z.50 33.45 3Z.49 31.52 33.45 191.50 42.46 41.50 40.53 42.46 

173.00 33.62 3Z.66 31.70 33.62 198.00 4Z.66 41.10 40.73 4Z.66 
173.50 33.80 3Z.84 31.87 33.80 198.50 42.86 41.90 40.93 4Z.86 
174.00 33.97 33.01 3~.05 . 33.97 199.00 43.06 42.10 41.13 43.06 
174.50 34.15 33'i9 32.22 34.15 199.50 43.26 4Z.30 41.33 43.Z6 
175.00 34.32 33. 6 '32.40 34.32 ZOO.OO 43.46 4Z.50 41.53 43.46 

175.5·0 34.50 33.54 32.57 34'.50 200.50 43.66 42.10 41.13 43.66 
176.00 34.67 33.71 3Z.15 34.61 201.00 43.86 42..,0 41.93 43.86 
176.50 34.85 33.89 32.92 34.85 201.50 44.06 43.10 4Z.13 44.06 Ii 
177.00 35.0Z 34.06 33.10 35.02 202.00 44.26 43.30 4Z.33 44.26 
171.50 35.Z0 34.24 33.27 35.20 202.50 44.46 43.50 ~2.53 44.46 

178.00 ·35.37 '34.41 33 .• 45' 35.37 203.00 44.66 43.10 1t2.13 44.66 
118.50 35.55 34.59 33.62 35.55 203.50 44.86 4'3.90 42.93 44.86 
119.00 35.7Z ,34.76 33.80 35.72 204.00 45.06 44.10 43.13 45.06 
119.50 35.90 34.94 33.97 35.90 204.50 45.Z6 44.30 43.33 45.26 
180.00 36.07 35.11" 34.15 36.07 Z05.00 45.46, '44.50 43.53 45.46 
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GECOND SCHEDU~ - continued 

APPENDIX A - continued GECOND SCHEDUL~ - continued 

APPENDIX A - continued 

NO INCOME S M/SD HD DECLARATION 
NO 

INCOME 5 H/SD MD DECLARATION 205.50 45.66 44.10 >43.73 45.66 206.00 45.86 44.90 43.93 45.86 
230.50 55.66 54.70 53.13 55.66 206.50 46.06 45.10 44. J] 46.06 
231.00 55.87 54.91 53.95 55.87 201.00 46.26 45.30 44.]] 46.26 
231.50 56.09 55.13 54.11 56.09 

Ii 

201.50 46.46 45.50 44.53 46.46 
232.00 56.32 55.36 54.40 56.32 
232.50 56.54 55.58 54.62 56.54 208.00 46.66 45.10 44.73 46.66 208.50 46.86 45.90 44.93 46.86 
233.00 56.17 55.81 54.85 56.77 

:1, 

209.00 47.06 46.10 45.13 47.06 
233.50 56.99 56.03 55.01 56.99 209.50 47.26 46.30 45.33 47.26 
234.00 57.22 56.2b 55.30 57.22 210.00 47.!t6 46.50 45.53 47.46 
234.50 57.44 56.48 55.52 57.44 
235.00 -57.67 56.71 55.75 57.67 210.50 47.66 46.70 45.73 47.66 211.00 47.86 46.90 45.93 41.86 
235.50 57.89 56.93 55.97 57.89 211.50 48.06 47.10 4b. J] 48.06 
236.00 58.12 57.16 56.20 58.12 212.00 48.26 47.30 46.33 48.26 
236.50 58.34 57.38 56.42 58.34 212.50 48.46 47.50 46.53 48.46 
237.00 58.57 57.61 56.65 58.57 
237.50 58.79 57.83 56.87 58.79 I 

213.00 48.66 47.70 46.73 48.66 

\ i 

213.50 48.86 47.90 46.93 48.86 
238.00 59.02 58.06 57.10 59.02 " i' 

214.00 49.06 48.10 47.13 49.06 
238.50 59.24 58.28 57.32 59.24 

" 
214.50 49.26 48.30 47.33 49.26 

239.00 59.47 58.51 57.55 59.47 215.00 49.46 48.50 47.53 49.46 
239.50 59.69 58.73 57.17 59.69 
240.00 59.92 58.96 58.00 59.92 215.50 49.66 48.70 47.73 49.66 216.00 49.86 48.90 47.93 49.86 
240.50 60.14 59.18 58.22 60.14 

'/ 

216.50 50.06 49.10 48.13 59. 06 
241.00 60.37 59.41 58.45 60.37 217.00 50.26 49.30 48.33 50.26 
241.50 60.59 59.63 58.67 60.59 217 .50 50.46 49.50 48.53 50.46 
242.00 60.82 59.86 58.90 60.82 
242.50 61.04 60.08 59.12 61.04 218.00 50.66 49.70 48.73 50.66 218.50 50.86 49.90 48.93 50.86 
243.00 61.27 60.31 59.35 61.27 219.00 51.06 50.10 49.13 51.06 
243.50 61.49 60.53 59.57 61.49 219.50 51.26 50.30 49.33 51.26 244.00 61.72 60.76 59.80 61.72 220.00 51.46 50.50 49.53 51.46 
244.50 61.94 60.98 60.02 61.94 
245.00 62.17 61.21 60.25 62.17 220-.50 51.66 50.70 49.73 51.66 221.00 51.86 50.90 1.9.93 51.86 
245.50 62.39 61.43 60.47 62.39 221.50 52.06 51.10 50.13 52.06 
246.00 62.62 61.66 60.70 62.62 222.00 5Z.Z6 51.30 50.33 52.26 246.50 62.84 61.88 60.92 62.B4 222.50 52.46 51.50 50.53 52.46 
247.00 63.07 62.11 61.15 63.07 
247.50 63.29 62.33 61.37 63.29 223.00 52.66 51.70 50.73 52.66 223.50 52.86 51.90 50.93 52.86 
248.00 63.52 62.56 61.60 63.52 224.00 53.06 SZolO 51.13 53.06 
248.50 63.74 bZ.78 61.82 63.74 224.50 53.26 52.30 51.33 53.26, 249.00 63.97 63.01 62.05 63.97 225.00 53.46 52.58 51.53 53.46 
249.50 64.19 63.23 62.2-7 64.19 
250.00 64.42 63.46 62.50 64.42 

I 
225.50- 53.66 52.70 51.73 53.66 226.00 53.86 52.90 51.93 53.86 

250.50 64.64 63.68 62.72 64.64 'I' 226.50 54.06 53.10 52.13 54.06 
251.00 64.87 63.91 62.95 64.81 227.00 54.26 53.30 52.33 5".26 251.50 65.09 64.13 63.17 65.09 ~27.50 54 ... 6 53!50 52.53 54.46 
252.00 65.32 64.36 63.40 65.32 
252.50 65.54 64.58 63.62 65.54 228.00 54.66 53.70 52.73 54.66 

228.50 54 .. 86 53.90 52.93 54.86 253.00 65.;77 64.81 63.85 65.77 229.00 55.06 5-4.10 53.13 55.06 253.50 65.99 65.03 64.07 65.99 229.50 55.26 54.30 53.33 55.26 254.00 66.22 65.26 64.30 66.22 230.00 55 .. 46 54.50. 53.53 55.46 254.50 66.44 65.48 64.52 66.44 
255.00 66.67 65.71 64.75 66.67 
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SECOND SCIIEDU~E - continued 

APPENDIX A - continued 

INCOME 5 H/5D NO 

255.50 66.89 65.93 64.91 
256.00 61.12 66.16 65.20 256.50 61.34 66.38 65.42 
251.00 61.51 66.61 65.65 
251.50 61.19 66.83 65.81 

258.00 68.02 67.06 66.10 
258.50 ·68.24 61.28 66.32 
259.00 68.47 67.51 66.55 
259.50 68.~9· 67.73 66.77 
260.00 68.92 67.96 67.00 

260.50 69.14 68 •. 18 67.22 
261.00 69.37 68.41 67.45 
261.50 69.59 68.63 67.67 
262.00 69.82 68.86 67.90 
262.50 70.04 69.08 68.12 

263.00 70.27 69.31 68.35 
263.50 70.49 69.53 68.51 
264.00 70.72 69.76 68.80 
264.50 70.94 69.98 69.02 
265.00 71.17 70.21 69.25 

265.50 71.39 70.43 69.47 
266.00 71.62 70.66 69.70 
266.50 71.84 70.88 69.92 
267.00 72.07 71.ll 70.15 
267.50 72.29 71.33 70.37 

268.00 72.52 71.56 70.60 
268.50 72.74 71.78 10.82 
269.00 72.97 72.01 71.05 
269.50 73.19 72.23 11.27 
270.;00 73.42 72.46 11.50 

270.50 73.64 72.68 71.72 
271.00 73.87 72.91 71.95 
271.50 74.09 73.13 12.17 
272.00 74.32 13.36 72.40 
272.50 74.54 73.58 72.62 

273.00 74.77 73.81 72.85 
273.50 74.99 74.03 13.()7 
274.00 75.22 74.26, 73.30 
274.50 75.44 74.48 13.52 
275.00. 75.61 14.71 73.15 

275.50 75.89 'lit. 93 13.91 
216.00 76.12 -m.16 14.20 
276.50 76.34 75.38 14.42 
277.00 76.57 1Ji61 74.65 
277.50 76.19 '1 .83 74.81 

218.00 77.02 16.06 75.10 
218,50 17.2Jt 16.28 15.32 
219.00 17.41 76.51 75~55 
279.50 11.69 16.13 15~77 
280,.00 '71.92 16.96 16.00 

--"~~ 

1972, No. 16 

NO 
DECLARATION 

66.89 
61.12 
61.34 
61.51 
61.79 

68.02 
68.24 
68.47 
68.69 
68.92 

69.14 
69.37 
69.59 
69.82 
70.04 

70.27 
70.49 
70.72 
70.94 
71.17 

71.39 
7I.62 
71.84 
72.07 
72.29 

72.52 
72.74 
72.97 
73.19 
73.42 

73.64 
73.87 
74.09 
74.32 
74.54 

74.77 
74.99 
75.22 
75.44 
15.67. 

75.89 
76.12 
76.34 
76.57 
76.79 

77~02 
11.24 
77~41 
77.69 
77.92 
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1. Dates by which taxpayers to whom section 15(2) 
of this Act applies are reqUired to furnish 
annual returns of income -

Date by which annual return 
Month of of income to be furnished 
balance data (being the date next succeed-

ing the balance date) 

January 1st day of June 
February 1st " ", July 
~arch 1st " August 
April 1st " September 
May 1st " October 
June 1st " November 
July 1st " December 
August 1st " January 
September 1st " February 
October 1st " March 
November 1st " April 
December 1st " May 

2. Interpretation - For the purpose"of,clause ~ of 
this Schedule the expression "balance date , 1n relat10n 
to income tax on income derived by any taxpayer in any 
year or other period, means tha date of the annual 
balance of the taxpayer's accounts for that year or o~hr" 
period, being a year or other period in resp?ct of wh1ch 
the taxpayer is required by this Act to furn1sh a return 
of income. 

1968-69, No.24 

1969, No.6 

1969, No.7 
1970, No.9 
1970, No.10 

1970, No.17 

FOURTH SCHEDULE 

ENACTMENTS REPEALED 

Inc'ome Tax Act 1968-69 

Income Tax Assessment Act 1969 

Income Tax Amendment Act 1969 
Income Tax Amendment Act 1970 
Income Tax (1969 Period Assessment) 

Act>. 1970 
Copra Act 1970, section 8 

Thic rtct is administered in the Inland Revenue Department. 
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