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1978, No. 11 

An Act to establish the Cook Islands Development Bank 
(18 December 1978 

BE IT ENACTED by the Legislative Assembly of the Cook Islands in 
Session assembled, and by the authority of the same, as follows: 

1. Short Title - This Act may be cited ns the Cook Islands 
Bank Act 19'70. 

2. Intorpre~ation"" In this Act, unless the context otherwise 
requires -

"Board" means the Board of Directors o[ the Cook Islande 
Development Bank 

"Commitment fee' means a fe~ imposed on the allocated but 
the unwithdrawn portion of the principal of any loan 
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2. Cook Islands Development Bank 1970, No.11 

"BRM" means the Cook. Islands Oevciopm("nt Bank 

"economic development" means the development, in conformity 
with the priorities of national development goals made hy 
the Government [rom time to time, of 

(a) agricul ture, livestock, forestry and Ii shing: 
(b) manufacturing nnd processing industries; 
(c) engineering, construction, transport and tourism; 
fd) commercial activities: 
(e) housing. 

"financial assistance" means any -

(.1 
(bl 

(e) 

equity participation in a company; 
loan; or 
guaranteeing of finance. 

"the Kin ister" mCl'Ins the Minister of Finance or such other 
Minister or Associate l-tinister as he may in writing ..... ppoint 

"recipi~nt" means any body, to whom the Bank makes available 
financial. assistance. 

rART I - ESTAnLISlH-lENT I\."<D AOMINISTRlITION or TilE COOK 
ISLl\'lDS DLVELQPfILNT eM1K 

J. Cook Islands Developw.~nt Bank - (1) There shall be a Bank 
called the Cook Islands Development Dank. 

(2) The flank shall be a body corporAte with p!!rpetunl ~lJccegsion 
and a corrunon s'!al and sh.1.ll be capnhle of acquiring, holding, ~nd di!>posing 
of real and po3rsonal property, !:uing and being sued and, subject to the 
provisions of this Act, of doing and suffering ell such other ilets and things 
as body corporates may lawfully do and suffer. 

(J) The Dank shall be the successor to the National Development 
corporation established under the National Development Corporation net 1975. 

(4) On the commencement of this Act -

(al 

(bl 

(el 

Every director of the National Development Corporation 
shalt retire from office, and 

All real and personal property that immediately beforl.! 
the commenc<!:ment of this Act was ve!:,ted in the National 
Development Corporfttion shall, without conveyt!.nce, 
transfer, or assign~nt, vest in th~ Cook Islands 
Development Bank: for the estAte and interest of th~ 
National Development Corporat.ion sUhject to all ll"b
iiities, charges, obligations, and trusts affecting 
the property, and 

All the contracts, d~bts, and liabilities of the National 
Development Corporation immediately before the commencement 
of this Act (including every guarantee and ind~nnity 
continuing to 'have effect, immediately before the commence
ment of this Act) shall b<!:come the contracts, d~bts, 
and liabilit}.es of th.c Cook Islands Development Dank. 

(5) The Registrar of the [...and Court shall, on written application 
by the CoOk Islands Development Dank substitute upon any documents of 
estate or interest or upon any regi~ter ror the name of the National 
Development Corporation the name of the Cook. Islands Devclopmc~t Oank. 

(61 In the flnanci~l ye." ending with th. 31st d.y of MHeh 
1979 the Cook Islands Development Bonk and the Natio" .. ! Development Corporation 

shall be de(,r''!d to be the same body corporate for th,~ purposes of section 27 

1978, No.11 Cook l~llam19 Development Oank 3. 

of this Act, so that one set of .'lccmmts ilnd one genel'.,l report rMy be 
prep:ncd delivered to the Hinister, .'lnd laid before the r..eqislativ~ 

Assembly by the Cook I slimds Deve lopr~nt Bank. 

4. Constitution of. BOilnl - 0) There sh"ll he '" Board of Din:>ct.ors 
of the ni'll1k con[:i~t:in'J of not less thiln 3 nor more th.1n 5 persons who shilll 
he appointed by the Hinisler. 

(2) The ~linj.ster sh""ll a:')JX)int a Ch;lirman wh('l shall be one of 
the directors a['pointed under subsection (1) of this section. 

(3) At leilst two of th~ prorsons apfXlint~d as directors under 
SUbsection (1) of this section sh.,d.l be ""ppointcd oul: of the private 
busi ness sector. 

(4) The appointment of directors and chairman shall be publicly 
notified in the Cook Islands Gazette 

5. Terms of Office of J\r~~d Directors - (1) Except as otherwise 
provided by thi:. 1\ct, every Clppoint!!'.i director sh"ll hold offic~ [or one year 
commencing on the date of publiciltion of notice of appointment in the Cook. 
Islands Gazette. 

Provided that directors mily from time to time be reappointed for further 
terms by the Hinist<!:r. 

(2) A member of the Poard who is not an employee of the Public 
Service or any ad-hoc body of th(' Government ShAll be paid from the funds of 
the Bank such remuneration ilnd itllo ...... ·::mces as the Board may from time to time 
determine. 

6, Alternale Directors - (1) In any c;tse 1n which the Htni:o;ter is 
satisfied that any Director is incap<1citated by illnes5, abseric"), or other 
sufficient CftUSC from performing th~ duties of his office, the Ninister may 
"'f'Point an alternate to act for that Director during his incapacity. 

(2) In the Cil5~ of the incapacity of the Chf\irman hi5 illtern~te 
l"9"y or may not be one of the other Directors, t'tnd if the altern<lte of th~ 
Ch..,irm;'ln is one of the other Dirr:ctorr. some oth~r person may be "ppointed to 
act as the alternate of that Director. 

(J) Any allernate appointed under thl!> section shall, while he 
acts as such, be deemed to be a Director. 

(4) No appointment of an alternate and no acts done by him as 
such, unu no act done by the Roard while any altern;Jte is actinq as such, 
shall in any proceedings be questioned on th(! ground that the occasion for 
his arpointment had not ari!';cn or had ce.1!;eu .. 

7. Extraordina"!y Vac.,ncic5 - (1) }\ny Clppointt?d director including 
tlle Chairman may at any time be removed from office 1::y th~. Mini~ter for 
diSAbility, bankruptcy, neglect of duty or mis-conduct proved to th~ 
satisfaction of tile Minister. 

(2) J\.n appointed eli.rector may at any time resign his office by 
delivering a notice in writing .to that effect to the Minister. 

(3) If any Director dies or resigns, or is removed from office, 
hi.s office shall become vacant and the vf]c~'ncy shall OE' deemed to be an 
extraordinary vacancy. 

(4) J\n extraordinf1ry vacancy shall be filled by the appointment 
of a person in the. same manner as the appointment of the vacating member. 

(5) Every person appointed to fill and extrilordinary vi1ca.ncy 
shall be appointed for the r<!:siduc: of th~ term for which the vi1cating 
member wns appointed. 
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4. Cook !slmlr1s Development lJank 1()70, 110.11 

(6) The powers of tho:? Bo.-lrd shall not be affecl,,:,d by any 
v.Jcancy in the mcmhcy!;hip thereof. 

A. "'-:ctings of the no?t"~ - (1) The first meeting of the Board shall 
be held on a day to be appointed in that behalf by. the Chairn,lTl. 

(2) Sub~cqucnt meetings of the Rmad shall he h'?id at intcrva1 s 
of not les.,; llvUl one month at such times find pLlces as the :Ioard from tim!'! 
to time "l'Points. 

(J) The Chairman of the Board, or iHl) two Djrcc':.ors may at any 
time call ~, special meeting of the DOiHd. 

(4) At ill1 m(!ctings of the llo,lrd the q1Jorum ncccs~;Hy (or the 
ll,Hlsaction of business shall be three. 

(t;) The Chai,rman sh.:tll preside at all m~etings of the Board at 
which he is l'rr.~;c'l1t. 

(I'l) In the abscncl'! of the Ch~lirmiln from <tny mcctinq, the memhers 
prescnt shall elect Dna oC th~ir number lo preside III tholt nr:>eti n9_ 

(7) I\t ilny meet in'] o( the Boarr' thc Ch.lirmiln or other p('rson 
prcsidin'J shall have a dclibcrativn vote "nd, in the C.15C of equalilY of 
votes, shall also have a castin,] vote. 

(8) 1\ resolution in writing si(]ncd or .155t'ntcd to hy let tp.r 0[" 

telegram, by all members of the l3').1.rd 5h.11l be ilS villid and effectuill as if 
it had Leen passed at a meeting of the Ooard {luly called and constituted. 

(')) fiubjcct to the provi.!=don!'; of t.hi~ I\ct flnd nr 'lllY rc,}uli\tions 
thcreunncr, the nOilrd mily rcgulc'ltc its procedures in such m.,nncr M; it thitlK!'; 
fit. 

no} 1\ Director shall not vole or take part' in tI~<'! discussion of 
any m,l.tt~r b~forc the Boarrl or before any coromi ttf:'~ thereof in which he has 
directly or indirectly a pecuniary interest apart from any interest in 
common with the public. 

I\ny Director who knowingly offends ag,linst this sub.:;ection sh"ll 
commit iln offence and he li.,bJe on conviction to it fine not exccedin9 
$2~O.OO. 

9. ~~rrmitt~es - (1) Th~ AO'lrd may from time to time hy re~oltJtion 
appoint, di~char'Je, alter, co!"\tinu~ or reconstitute a eommitt~e or committees, 
consisting of two or more mcrn'.:-crs, to advise the Board on such matters as 
arc referred to any committee by the l3oard. 

(2) 'my person mily be "rroint~d to be <l TOJC!rrbcr of '1ny committee 
appointed under this section notwithstanding th;)t he is not", m0mher of 
the Board. 

(3) Subject to the provIslons of t.his "et, of any regulations, 
or of any qcn~ral or special directions of th~ Board, any such commi.ttee may 
regulate its procedure in such m..'nner as it thinks Cit. 

(4) The DO.1rd mar deleq"te to itny committee appointed lInner this 
section such of its powers, as it thinks fit. 

10. n;~f"Ietinns hy r1inist~r - O} The tHni.ster mily fro!'n time to time 
give the n~~~;-~ writing suchfJ~n('rill directions ;'i!; he thinks fit as to 
the policy to he followi'd by the D.lnk in the exercise of the {unctions or 
powe rs of the nank. 

(2) The D<1nk 5h.1.11, in the (!x0rcisc of its functions an~l powers, 
givc ('ffect trJ <lny written dirC"ctions given to it by the "'ini~tcr under 
SUbsection P) of this !jcelton. 

1973, No.11 Cook Islnncs D~ve lopment Dimk 5. 

()) "copy of ev~ry direction given by the Minister to the Dank 
under this section in iI"y financial year. !';hnll be inclur.cd in the annual 
rcport of lhe l1.1.nk for lh.1t yettr li'lid before the LcgislfJtive I\~scmbly under 
section 27 DC this "ct. 

11. Gr'!ner.,l t-1~~r'!~~ G("'ner~l H'ln<~9!"E.- 0) The noard shall 
employ ilt such rcmlulcration and on ~uch terms anti conditions .'s it may 
determine iI GC'neral M.lnager who m<ly be II Di rector who shall perform such 
duties tiS m.JY frolU time to time be prcr;cribed by the Do:ud. 

(2) If the g~neral man<"lger i!'l not also it director oC the BoanJ 
then he shall attend nIl BOilrd T:lC"etings unless his presence at any meeting 
is excused hy the Chairrn;!n or when Clny miltter in which he is directly or 
indirectly privately interested is to be considered at slIch mc<:'tinq. 

(3) The Board mily confer on the Gen~T.al Manilger any of th~ 
powers cxercis;,blc by it, on su,:h terms and subject to such rc:.tdctions 
as it thinks fit, and m.'ly from UmE' to time revoke, withdraw, or vary any 
power so conferred or i'lny such term~ or restrictions. 

(1) Thf! notJrd mrly employ il f)~p\lty Gener,,1 Hi'mager lit such 
remuneration and on such terms ;lnd conditions as it m",y determine, who shilll 
perform such dutie9 and '!xcrcis~ such powers liS the Soard may [rom time to 
tim!"! prescrihc, including in the ,1br;0nce of the General r-Ianager, those of 
the GI_mera! Hilnager. 

12. Other r:mrlo~~!7. - (1) Th~ no.".·rl may enqag"! <'It Slich r-"!flllm~ri'ltion 
on such t~rm~ <'lntl conrlit.ions <tml in ~\lC"h nnmber a~ it m,'lY dctcrninc, oth~r 
employees for the conduct of the bu~i.ncss o[ thE'! Dank. 

(2) I\ny person in th'? public· service may be appoin':~d to be 
officer or employee of the 1l<1:-1k hllt no sllch per~on ~h."ll1 be ~ntitJed lo 

hold office concurrently .15 iln offic':.'r 01:" ('mploy~c of the niltlk and as " 
public nerV~1nt except -

(a) In the CAse of iJo person subject to the I'tIbl ic fervice 
I\ct 1975 with thl:" copsent of the Public Servic(' 
Commissioner; and 

(b) In ilny other case with th~ consent of the Hinister 
of the Crown to .... ·hose control he is subject. 

(J) I\ny person who W,1S .'In officer of th"" Public Service and who 
is 0.mp1oyed by the Bank, mi'ly at <1ny time within one year after his appoint
ment as an officer or employee of the Rank, elect to r~gurre employment in 
the Public Service and, in any such case, notwithstanding the provisions of 
(lny enactment to the contrary, his employment in the ('uhlic Service sho'lll 
be deemed to .hnve continued without interruption~ 

I'rovided that this SUbsection 5h ... ll not ";pply to any per!=;on whm;e 
employment by the Dank i~ terminnted fot" misconduct or neglect of duty: 

Provided also thAt no pcrson shall be entitled to recelv~ any s.'llary 
as a member of the rubl ie Service in respect of any p~riod during which 
he was employed by the Rank. 

13. Consultant and Spcci"lli~~~.nel - (1) \Hthout limiting in any 
w.'Iy the provisions of sections II and 12 o[ this J\ct, the Board r.l<ty from 
time to time appoint consultants, advisers ... nd such !'lIpecialist personnel as 
it thinks nccc~s.J.ry or appropri."1tc to ;'ts!';ist the General Mt1nagcor or the Bank 
gf!ner.l.lly or ~p'?cificill1y and !';uch {X'rsons Sh.l11 be rctainru upon such terms 
and condition!; ()s the Roard thinkf: fit. 

14. I'rrson.11 Liability - No mcrn~cr of thl? Board or employee shilll be 
pcrson<'llly liilblc for any act or (~cr.,ult non!'! or made by the DOf"xd or by 
any director or r.mployce in good· raith in the COllrse of the operations of 
the Balik. 
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r~~T JI - c~rIT~L 

15. "U~hOrj5cu Ca.r.it~_ - (1) The i.nitial authorised c,"",pitnl of 
the Oank shall be [our million doll.-u"s ($1,OOO,OOO.OO) divitJC'u into rour 
hundred shales each having a p;u V,J.1tIC of ten thousand dollan; (S10,000.00). 

(2) The noard may from time to time, by resolution, rccommnnd 
to lhe Minister that the ~hare capital of the Doan' bn incrc"9~d. and in 
such case the High Commissioner on the advice of t,le Hinil:;ter may by Order 
in Executive Council increase the share capital of the Bank to such amount 
as may be prescribed in the order. 

(3) The share capital of the nank !>hall not be increased 
otherwise than in accordance with subsection (2) of this section. 

16. Sub~cription of Shares - (1) The Bank shall not allot any of 
its unissued !;hares to any pcrr:on other than Iter r~ajesty the Q'Jeen or 
a nominee holding the shares on behalf of Iter H~1.jcsty. 

(2) For the purpos~s of subsection (1) of this section the 
Minister mily hold and subscribe for shares on behalf of Her M<1jesty and 
any statutory body in which the Government of the day holds a controlling 
interest or ad-hoc body of Gov""rnment may be " nominee of lIer I'.ajesty for 
the purpose o[ subscribing for and being allottod shares on lIer behalf. 

()) The shares of t.he Bank sha 11 not be pledged or encumbered 
in any m.:lnner whatsoever and Ah.ll1 not ,,,ithout the prior apprcval of the 
Minister be transferrt'"d or Assigned and then only, :m such terr:\S and 
conditions as he in his absolute discretion may impose. 

(4) The liabilities of the shareholders shall be limited to the 
unpaid portion of the par value of shares for which they have ~ubscrib('d. 

rJlRT I II - TilE FUNCTIONS PO\o/ERS & FUNDS or TilE DI\NK 

17. runctions of rJilnk - (1) The general functions of th~ Bank sh.1.11 
be to provide finance ror the esta.blishment, dcv~lot-·ment, extension or 
assista.nce of industry and econcmic development in the Cook l!;l"nds and to 
encourilge and promote investment in the economic development of the Cook 
Islands and to provide technical assistance or advice and to grncrally 
foster econom~c development. 

(2) Without lImiting the generality of subsection (1) of this 
section the Bank shall have the following particular functions -

(a) To provide [inane!nl assist'lnce on such terms nnd 
conditions as the Board thinks fit, to persons 
engaged or about to be or intending to be engag~d 
in any economic development in the Cook IBland~. 

(b) To provide such advisory and technic.l1 services 
either with or without remuneration of fee to the 
Bank as the Board con~iders desirablt~ or cxpcdit:!nt 
in the interests of the community and its econcmic 
development. 

tc) To assist in o~taining and placing fc.'reign inve.o:;t
Ment for the purpose of economic dev('lopment. 

(d) To administer on such terms and condi tions as m.,y 
be approved by the Board such special funds as m"y 
from time to time be placed a.t the disposal of the 
Bank.. 

(e) 

(0 

To study and promote investment' opportunities for 
economic development in the Cook Islands. 

To do ~ll other m1tters and things incident~l to or 
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connected with the {oregoinq. 

10. I"o,:,crs of Dank - (J) The brtnk shall have ;t11 r.uch powers,rip;hts, 
and authoritl.es as may rCflsonahly be necIO's!';"ry or ex('C'dic-nt to carry out 
its functions, and in particular, ;md without limiting the gf"!ncrality of 
the foregoing provisions of lhis subsection but sulJjcct to the provisions 
of thi~ Act, .it m,lY from timp. to time do illt or (I n '1. o{ the following things -

(a) Sell. purchasc or subscribe for !'>hare~ debentures, bonds 
or other sec\Jritie~ including securities which the A~nk 
hi'ls issued or gU<1rantcf'd or make 10<1ns, with or 'k'ithout 
security, or acquire ilny other in~cre5t. 

(b) Finance the purchase, s.'I1e, or hire of m.lchinery, plant, 
equipment, m.lteriills, flood;., ilnd articlf!s of cVE'ry 
description by means of any ,1rrangemeht whatsoever, 
including but without limiting the generality of the 
foregoing, the purchitse and rosale and hire therf!of 
or such terms as the Board thinks fi t: and discount 
hire purchase or conditional sale a'1reoemnnts or hire 
agreements, and lend money on the security 01. a mortgage 
or an assignment of any such agreement. 

(c) Execute, make, draw, acc('pt, endorse, di!icount, i~sue and 
negotiate cheques, promi ssory notes, bill s of exchange, 
bUls of lading, bankers and other drafts, w"rrants, 
bon(1s~ debenture!:;, coupons and other nl"'Jot.iahle or 
transferahle in~trum('Onts, and buy, sell, or otherwise 
deal in the same, and accept dcposit~ of money. 

(d) Underwrite or 5ubunucr'"",rite issues of securities, give 
and receive guarantees, or particip<llc with others in 
any such activilies. 

(e) Participate, in the discretion of the noard,~ in the 
management of enterprises to whose finances it has 
contributed whether by loan or otherwise. 

(f) Organise, participate in. or act .. 5 aqent for consortium 
arrangements for the assistance of economic develot~ment. 

(gJ Act ns .... gent for the Government of intern.:1.tional financial 
institutions in the' fin!1ncing of economic developm~nt. 

(h) Aorrow funds and place funds not immediately. required on 
deposit with any bank. 

(i) Take such steps as mrty be neccss.:1ry to protect or 
recover its financial interest in nny bU3iness. 

(j) M.lke such charges for the provision 0 f i ':s service~ 

as the Doard thinks fit. 

(k) Acquire such aSSf!ts 8!' may be requh;ite ':or the operation 
of the Dank. 

(1) norrow money rerpJir'ed by it for the purp<'~e of meeting 
any of its ohlig~tions of di~ch.:1.rging any of its 
functions umter this Act provide'd thilt tt,e aggreq<'tte of 
the liahiliti~~ of the Dank outstanding at "ny one time, 
including honds find debentures if any, i~sued by the 
Oank, shall not cxce~d three times the ~nount of its 
paid-up share capital and reserves. 

19. Funds - (1) The funds of the R(,nk shall consist of -

(a) Such sums of ~on(>y rt:; m;lY be received by the Bank under 
section ftftean. 
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(b) Such sums of money ll9 the Bank may acquire by virtue 
of grants or raised by means of loans. 

(c) Such sums of monr!y 89 may be appropriated for it by 
the LegislativE! Assembly, and 

(d) Such other sums of money <'9 may accrue to it in the 
course and on account of its bU9ine9.~ except the 
funds referred to in paragraph (d) of section f;(!Vcmtcen. 

(2) The 9pecial funds shall be kept separate from the other 
fund. specified in Bubsection (1). 

(J) No charge or lieu created on any special fund shall operate 
as a charge or lien upon the funds of the Bank. 

20. Application of Fund. - The fund. of the Bank shall be applied 
towards -

(a) 

(b) 

(c) 

(d) 

(el 

(f) 

The payment 'of salaries, fees, remuneration, allowances 
and expenses due and ~le to the members of the 
Board and the .employees of the Bank. 

The repayment of sums raised by way of loan by the Bank 
and the payment of inter~st thereon. 

Providing financial assistance in accordance with the 
provisions contained in this Act. 

The payment of rates, taxes, insur.ance premiums and 
other outgoings. 

The payment of such dividends as the Board may authorise, 
and 

All other payments necessary for or incidental to the 
business of the Bank authorised under this"l\ct. 

21. Financing of Projects - The Bank shall provide financirtl assistance 
to or othervise support only those projects which arE. economically and 
financially viable and technically feasible and in thE.' exercise of its 
functions the Rank shall evaluate each proposal after havi.ng regard to 
the' economic worth of the industry concerned, its usefulness to the Cook 
Islands economy, the extent to which it will be owned or effectively 
controlled by persons domiciled in the Cook Islands, and the prospects 
or its becoming profitable within a reasonable time. 

22. Principles and Limits on Fln~ncin~ - (1) The Bank may alone or 
in conjunction with other domestic or foreign investor~ provide or part
icipate in providing financial assistance in aid of devalopment investment. 

(2) In providing financial assistance the nank shall -

(a) Maintain a reasonable diversification in its investments 
among all sectors of economic activity in the Cook 
Islands, and 

(b) Maintain a satisfactory balance between the dates of 
lI'k'tturity or its own obligations and those of the loans 
it grants. 

()) The Bank's financial assintance shall in the case~ of A 

single recipient or 8ever~1 recipients who are associated with ~ach other in 
a community of material financial interests, not exceed twenty per centum 
oC the Bank's paid-Up shares capital and reserves. 

(4) In the case of funds invested by the Bank in equity 
participation -
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(a) 

Cook Islands Development Bank 9. 

Tho aggreg.lte of th~ amounts so invested shall not 
exceed twenty p~r c~ntum of the aggregate of the Bank's 
paid-up ::;h,'tre c<1pital. 

(b) The Bank shnll limit such pi"lrticipation, in any recipi~nt 
or in recipients ar:r,ociated with each other in a 
community of mi'tcri..,l fin"ncinl intf!rt:'rltF;, to it rMximllm 
of ten per centum of the nank's p",Jd-up !=>hine capit"l 
and to a mnximum o( twonty-five pr.l centum of tho share 
capital of such recipient, and. 

(e) The Rank ShAll seek to rotat~ its fund!'1 by !';elling such 
participations to other investors !,o,'her£!vcr it can do so 
satisfactory t£!rms. 

23. Short-Term Investment - The Bi\nk may invest all or any part of 
its funds not immediately 'required for the purpose stated in this Act in 
good and sound invcstm~nt. 

24. Reserve Fund and 1\llo,:",tj.on of Net Profit - (1) Tho Bank shall 
provide ilgainst any <'\nticipated IO~fjes by est<'\blishing and mainti'lininq a 
reserve fund to which ~hall be allocated r1t the end of each financial year 
of the Bank - . 

(a) Not less than rifty per centum of th(" net profit of the 
Bank of that yc.,r until the total sum stonding to the 
credit of such reserve fund sh"ll am01lnt to a sum equal 
to the paid-up shan? capital of the Bank. 

(b) Not les9 than t('n per centum of the net profit of the 

D<1nk of that YCnr if the total StUn Sitanding to the 
credit of such rcsJ'!rvc fund exceeds a sum equal to the 
,paid-up share capital of the Bank. 

(2) The Board shall determine annually on the allocation of the 
net profit of the Bank after providing (or the Reserve Fund. 

P1\RT tv - ACCOUNTS ANf) lW~'l'AL REPORT 

25. Fin~ncial YC<lr - The fin"nciAl year of the Bank shAll be the 
period of twelve months beginning on the 1st l\pril in each year. 

26. 1\ccounts and Audit - (1) The noarrl shilll cause true And full 
accounts and records to he kept of <'\11 the trans.!IIctions with ... hich the Rank 
is concerned, and the books of account nnd records shall be kept at the 
principal place of business of the Dank. 

(2) The accounts of thro BAnk for each financi.,l yei1r shall be 
audited by an independent person who publicly enrries on the profession 
of accountant. 

(3) The auditor shall be appointed by the Minister. 

(4) For the purpose of nudit, the auditor shall at <lll 
rC<'Isonable ti~~ h8ve rlcce,:::s to n11 books and recordn relating to the assets, 
liabilitie9, income and expcnd\ttlre of the nank. 

27. Annual R.eport - Tho. Board sh<'lll not later than three months arter 
the end of each financial ye<lr, submit to the Hinlstr.r a report of it~ 
opf'?rations, including the annuFtI stat~ment of its accounts for that y("!ar 
certified by tho auditor and to be lnid before the IAgislative 1\~sembly. 

rIIRT V - MISCELLMIEOUS 

28. Taxation - The income and r~venue of the Bimk shall not be subject 
to taxoltion und-e-;-ony law. 

29. Rules - The nOilrd m;ty m~e ,such rules, consistent wLth the 
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community of mi'tcri..,l fin"ncinl intf!rt:'rltF;, to it rMximllm 
of ten per centum of the nank's p",Jd-up !=>hine capit"l 
and to a mnximum o( twonty-five pr.l centum of tho share 
capital of such recipient, and. 

(e) The Rank ShAll seek to rotat~ its fund!'1 by !';elling such 
participations to other investors !,o,'her£!vcr it can do so 
satisfactory t£!rms. 

23. Short-Term Investment - The Bi\nk may invest all or any part of 
its funds not immediately 'required for the purpose stated in this Act in 
good and sound invcstm~nt. 

24. Reserve Fund and 1\llo,:",tj.on of Net Profit - (1) Tho Bank shall 
provide ilgainst any <'\nticipated IO~fjes by est<'\blishing and mainti'lininq a 
reserve fund to which ~hall be allocated r1t the end of each financial year 
of the Bank - . 

(a) Not less than rifty per centum of th(" net profit of the 
Bank of that yc.,r until the total sum stonding to the 
credit of such reserve fund sh"ll am01lnt to a sum equal 
to the paid-up shan? capital of the Bank. 

(b) Not les9 than t('n per centum of the net profit of the 

D<1nk of that YCnr if the total StUn Sitanding to the 
credit of such rcsJ'!rvc fund exceeds a sum equal to the 
,paid-up share capital of the Bank. 

(2) The Board shall determine annually on the allocation of the 
net profit of the Bank after providing (or the Reserve Fund. 

P1\RT tv - ACCOUNTS ANf) lW~'l'AL REPORT 

25. Fin~ncial YC<lr - The fin"nciAl year of the Bank shAll be the 
period of twelve months beginning on the 1st l\pril in each year. 

26. 1\ccounts and Audit - (1) The noarrl shilll cause true And full 
accounts and records to he kept of <'\11 the trans.!IIctions with ... hich the Rank 
is concerned, and the books of account nnd records shall be kept at the 
principal place of business of the Dank. 

(2) The accounts of thro BAnk for each financi.,l yei1r shall be 
audited by an independent person who publicly enrries on the profession 
of accountant. 

(3) The auditor shall be appointed by the Minister. 

(4) For the purpose of nudit, the auditor shall at <lll 
rC<'Isonable ti~~ h8ve rlcce,:::s to n11 books and recordn relating to the assets, 
liabilitie9, income and expcnd\ttlre of the nank. 

27. Annual R.eport - Tho. Board sh<'lll not later than three months arter 
the end of each financial ye<lr, submit to the Hinlstr.r a report of it~ 
opf'?rations, including the annuFtI stat~ment of its accounts for that y("!ar 
certified by tho auditor and to be lnid before the IAgislative 1\~sembly. 

rIIRT V - MISCELLMIEOUS 

28. Taxation - The income and r~venue of the Bimk shall not be subject 
to taxoltion und-e-;-ony law. 

29. Rules - The nOilrd m;ty m~e ,such rules, consistent wLth the 
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provisions of this I\ct, llS it considers necessary or appropriilte to further 
the objects and functions of the Bj!nk. 

30. Repl'!als and Savings - (I) The following enactments arc repealed -

(a) The National Development Corporation _ Act 1975, and 

(b) The National Development Corporation Amendment Act 1976. 

(2) Without limiting th~ provisions of the J\cts Interpretation 
AC~. 1924, it is hereby declared that the repeal of the National Development 
Act '1975 shall not effect any document made or anything whatsoever done under 
the provisions of that Act or any amendment thereof, and every such document 
or thing so far as it i9 subsisting or in force at the time of the repeal 
of that A.ct and could have been made or done under this Act shall continue 
and have effect as if it shall have been made or done under the corre!;ponding 
provisions of this Act and as if that provision were in force when the 
document was made or the thing done. 

This Act is adm~nistered by the Cook Islands Development Dank 
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