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, , 
INDEPENDENT STATE OF 'PAPUA NEV GUINEA'.' 

No.. of 1992. 

AN ACT 

entitled 

: . ' 
Oil Palm Industry Corporation Act 1992, 

Being an Act to provide for the establishment of the Oil Palm Industry 
Corporation, and to define its powers and functions al)d for related 
purposes, 

MADE by the National 'Pp.rliament to come into operation ion accordance with a 
notice in the National Gilzette by the Head of State, acting with, and in 
accordance with; the advice of the Minister. 

1. 'COMPLIANCE WITH CONSTlrilTION REQUIREMENTS •. 
('1) This Act, ;to the extent that it regulates or restricts a right or 

freedom c'onferI'~d by SubdivisioJi III'.3.C. (qualified rights) of the 
Consti'tutio·n'namely-:,.,. . . '. '. . .. 

.. "; 

. (a) the right of freedom (jf movement from ar.bi trary search and 
'. 'Eintry:conferreg bY,Se,ction 44'of the Constitution; and , 

'rb) the right of freedom"of emp'loymenLconfeq·ed by Section 48 of 
,the Constitution;' and 

(c) the right of privacy conferr'ed by Section 49 of the Constitution, 
is a law that is made for the purpose of giving effect to the public interest 
in public order and public w~lfare. 

(2) For the purposes of Section 29 of the Organic LaW' on Provincial 
Government, it is hereby declared that this law relates to a matter of national 
interest. 

2. APPLICATION. 
(1) This Act binds the State. 

(2) The Minister may. by a not 1 (:e in the National G~;~elt{; and on the 
recommendation and "dvicc 01 the Board, declare an area to be a' Proj'ect Area 
to which this Act shall apply. 

(3) The Minister may, in respect of a Project Area declared under 
Subsection (2), by a,notice in the Nationa'! Gazette, and - , 

(a) on the recommendat ion of the Departmental Head of the Department 
responsible for agricultur& and livestock matters, declare an 
assoc.iation to be the recognised Grower Association for the 
Project Area for .the purpos-es of this Act; and 

(b) on the recommendation of the Board, declare a company to be the 
processing company for the Project Area for the purposes of 
this Act. 

(4) In making a declaration under Subsection (3)(a), the Minister shall 
satisfy himself that the association -



Oi IPaJm Iad¥.f!;/:ry Corpprafion 
-, , •• ,"< ,..., - '"' , ;-, 

(a) has its membership comprised solely of oil palm growers in the 
Project Area; and 

(b) represents legitimate oil palm growers 'in the Project Area; and 
( c) is-

3. INTERPRETATION. 

(i) an association duly incorporated under the 
Associations Incorporation Act (Chapter 142); or 

(ii) an association or group which, in the opinion of 
the Minister, represents small-holders of the Project 
Area. 

(Il In this Act, unless the contrary intention appears ~ 
"Board" ,m~ans·,,~he Oil. "aIm Industry corporation Board 

established under Section 7; -~~ 
"Committee" means a Local "lanning Committee established under 

Section 19 and, in respect of a Project Area, means the 
Committee for that Pr9ject Area; 

'"Corporation" means the Oil Palm Indtistry cotporat ion· 
established under Section 4; 

"General Secretary" means a person appointed under Section 17; 
"Grower Association" means an A,ssociation declared under 

Section 2(3)( a), and in respect of)! ,project Area, means 
the Grower Association for that Profect Area; 

"processing company" means a company decfared "under Section 2{3 l (b), 
and in respect oia Project Area" m(lans the processing company 
for that Project Area; , ' "'i ',', 

"Project Area" me,InS an area declared under SeCtion 2(2); 
'Project Manager" means a person appointed under Section I8(1){.a) 

and in respectot. a Project Area, means the ,'Project Manager, 
of thilt Project Area; ,',,' • 

"Secretariat" means the Secretariat established Under Section 16; 
"small-holder" means ,i' person who cu~ti yates oil palin from an 

, . area ,of ground not exceedi'llg 20' ha', 'or from areas of ground 
not exceeding a total of 20ha, and who sells oil palm fresh 
fruit bunch; 

"this Act" includes the Regulations' . 
. : ~ -'. 

PART II. - THE OIL PALM INDUSTRY CORPORATION. 

Division 1. - Establishment, functions etc., of the 
Corporation. 

4. ESTABLISHMENT OF THE CORPORATION. 
(l) A Oil Palm, Industry Corporation is hereby established. 

(2) The Corporation -
(a) is a body corporate; and 
(b) has perpetual succession; and 
( c) shall have a sea I; and 
(d) may acquire, ;hold and dispose of property;' and 
( e) is capable, of 'stling and being'sued in its corporate name, 

(3) All courts, judges and persons acting judicially shall take judicial 
notice of the seal of the Corporation affixed to a document, <ind shall presume 
that it'wasduly affixed. 

2 ''''-.', 
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FUNCTlONS OF THE CORPORATION. 
.~, t 

~hec functions ,of the Corpora t i on a):e _0', ',,"," 
(a) to promote and encourage increase iri:~pi'oductivity in the oil 
'palm industry by the:more efficient provision of extension 

services to small-holde'rs; and ' ,,' 
(b) to promote the development of the oil palm industry, and in 

particular'-, , . '. ' 
(i) the implementation of improved husbandry technologies 

to increase produq'ti()n by small:'holders; and 
(ii) the introduction of techniques for effective control 

and regulation of oil palm pests and diseases by 
small-holders; and ' 

(iii) the development of representative grower groups amongst 
small-holders; and 

(' c) "to promote the use of improved management techniques for the 
'cultivation, harvesting and quality control techniques by 
small-holders; and 

(d) to collect, compile and circulate informa:tion, statistics and 
data relating to growers, crops and land amongst small-holders; 
and! (".", ;,. 

(e) to"proVide ,advice',and disseminate information and educate 
small-holders regarding oil palm production methods; . and 

(f) to consult, liaise and collaborate with the State and otljer 
agenci,e:s,and'(a\!tl1o,ri ties concerned or involved in the palm oil 

,industry as well as, growers and organH!a'tions interested or 
involved in the oil palIn industry; and" 

(q) generally to do such supplementary, incidental or consequential 
acts and things as are necessary and convenient for carrying 
out or giving effect to its functions.' . 

6. POVERS OF THE CORPORATION • 
. ' ...(1) Subject to Subsection (2) the corporation has;' in additi')n to the 

.,poweisconferred' on it by this. Act, power to do, wIthin the country or 
,:elsewhere, .aUthings necessary or convenient to be'dohe tor orin connection 

c.' 1!I"ith the perf~rmance otits functions. 

, ", 

(2) The Corporation has rIO power or direction or'control,of'any, 
Depart;ll)ent or of any instrumentality of the State. 

"Di'visioD 2. - The Board. 

7. THE BOARD. " 
,.tll,!he Oil Palm Industry Corporation Board is hereby establishe.d. 

(2) .' The Board shall dirl!Gt the .affairs of the Co'rporatiori and shall 
otherwise perform such functions and exercise such' 'powers as are -given .'to it 
in this Act or any other law. 

8. MEKBERSHIP. 
(1) The Board shall consist of -

Ca) the Departmental Head of the Department responsible for 
agriculture and livestock matters or his nominee',. 
ex officio; and 

J'15) the Departmentil1 Head of the Department responsible for 
.. financial and, planning matters or 'his :homihee ,ex officio; 
a~ '. 

(c) the Chairman of the Palm Oil Producers Association orhis 
nominee, ex officio; and 

3 
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(d? the Chairman of the Oil Palm Research Association or his 
nominee ex orricio; and 

'" (e) t.hree grower representatives.' appofnted by the Minister . 

(2 ) . The mkmbers referred to in Subsection(I) ee) shall -
(a) each be. a grower represent~'tive of a Committee established 

under Section 19 ; and ..•.. '. 
( b).· not be members of the same Commi t'te:e; and 
(c) hold offtc.e lIntil ~ < c' ; 

(i). the expiration of their respective appointments; or 
(ii) they cease to be' members; ~ 'or 

(ii i) they, cease to, be'members of the respective Commi ttees 
(,om ~'hich they were'appointed, 

whichever first occurs; an'd' ,; 
(d? be appointed by the Ministercin;the recommendation of the 

. Departmentill Head of the Department responsible for agriculture 
and livestock matters, by ~{notice in the National Gazette; and 

(e) be appointed for a period of two years; and 
(f) be eligible for re-appointment. 

(J) All members referred to Subsection (1) shall hold office on such 
terms and conditions as are determined undet the Boards' (Fees and Allowances) 
Act: (Chapter 299). 

(4) Auomille'e,referhdto in'Subsection (l)(a) and (b) shall be of a 
level not less than that of an Assistant Secretary in the Public Service or the 
,equivalent. 

.' 9. ALTERNATE MEMBERS. 
(1) For each of the members appointed 'under Section 8(1)( e), an 

al ternate member shall be appointed in the ,sall!e way and subject to the same 
condi tions as thememb,er for whom he is the al ter-nate.· ' 

, (2)' In th~eVent of the absence or inabi lity of the member for whom he 
i'sthe alternate to act in relationt'; a matter or to exercise and perforll! his 
powers, functions, duties and responsibilities undet this Act,t>healternate 
member has and may exercise and perform all the powers, functions, duties and 
respons ibil iti es of tbemember, and' this Act appl i es acco~dfng 1 y. 

(3) 
unless the 
shall not 
quorum. 

Except as provided in Subsection (2), an alternate member may, 
Board otherwise directs. attend all meetings of the Board, but 

take part in debate, vote on any matter or be counted towards a 

, ;' ,_ ,(4) An alternate member is entitled to receive independently all 
notices, papers, .,minutes of meetings and other relevant 'information to Which 
members are entitled. ' 

10. CHAIRMAN AND DEPUTY CHAIRMAN. 
(1) The Minister shall, by a notice in the National Gazette, and on the 

re~ommendation of the members of the Board, appoint one of the members to be the 
Chairman of the Board and one other member to be the Deputy Chairman of the 
Board for a period of two yearS, . 

(2) The Chairman and Deputy Chairman shall hold office as Chairman and 
Deputy Chairman until the expiration of their respective appointments or until 
they ceaseto be members, whichever first occurs. 

-4 
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11. VACATION OF OFFICE. .,,"'. . ... 

(1) A member,. other thi!n an ex officio membet;may resign his. office 
by wf'iting signed.,by him .anddelivered to the Ministet . . ,,:,. 

(2 ) 

.. ' :.' 

If a 
( a) 
( b) 

. ( c) 

(d) 
( e) 

member, other than ,an ex officio member -
becomes permanently incapable of performing his duties; or 
resigns his office in· accordance with'Subsection (1); or 
is absent, except with the written consent of the Minister, 
from three consecutive ,meetings 'of the'Board; or 
fails to comply' with Se,ction 14; or 
bec'omes barikrupt , .. or applies to take the benefi t of any law for 
the benefit of. bankrupt or insolvent debtors, compounds with 
his credi tors or' makes an assignment of his remuneration. for 
their benefit; or . . 

(f) is convicted of an offence· punishable . under Ii law by a term of 
imprisonment for one year or long.et ,or by death, and as a 
result of 'the conviction is sentenced to imprisonment or death, 

the Minister shall terminate his appointment. 

(3) The Minister, may at any time,by .. written:rtotice, advise a member 
other than an ex officio member that he intends to terminate his appointment on 
the grounds of inefficiency, incapac.ity or misbehaviour ," 

(4) Within 14 days of the receipt of a notice 'und'er Subsection (3), the 
member may reply in writing to the Minister, who shall consider the reply, and, 
where appropriate, terminate the appointment. 

(5) Where the member referred to in Subs'Bction (3) does 'not reply in 
accordance with Subsection (4), I).is, .. appointment is terminated. 

12. VACANCY 1I0T TO AFFECT POVEJI,S OR FUNCTIONS. " '. '. 
The exercise of a power or the performance .of'a function'of the Board is 

not invalidated by reason only of a vacancy in the'membership of the Board. 
" ., 

13. MEETINGS OF THE BOARD. 
(1) The Board sh.all meet as often as the business 'Of the corporation 

'requini's, and at such times and places as the Chairman directs, but in any 
event 'not' less freqUEintly than twice in every year . 

(2 ) 
the Board. 

(3 ) 

Five members jOintly, but not exclusively, may convene a meeting of 

At a 
Ca) 
( b) 

( c) 

(ei) 

.. 

meeting Of the Board -
five meniberJt,constitute a quorum; and 
the Chairman, or in his absence the Deputy Chairman, shall 
preside, and if both the Chairman' and '.Deputy Chairman are 
absent, the meml;>ers present shall appoint, from among their 
own' number , a chairman for that meeting; and 
matters arising shall be decided by a majority of the vot~s of 
the members present and voting; arid· .. , ,."" .. 
the per.son pr;esiding has a deliberative, and iri:the event of an 
equality of votes on any matter, also a casting vote. 

(3) The Board shall cause minutes of its meetings to be recorded and kept. 

(4) Subject to this Act., the procedures of the Board areas determined 
by the Board and shall be determined at the first meeting of the Boa'rdand . 
amended as required from time to time. 

5 
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14. DISCLOSURE OF INTEREST BY MEMBERS."" ' 
'(1) A member WhD has:a direct or indirect interest in a matter 

being cDnsidered Dr about ,to be considered by the 'Board shall, as soon as, 
possible after the relevant facts have come to his knowledge, disclose the 
nature of his interest'at·~,meeting·of the,Board; 

(2) A disclosure under SubsectiDn (1), shall be recorded in,the minutes 
of the Board, and the member -

15. 

(a) shall not take part, after the disclosure; in any deliberation 
or decision of the Board in relation to the matter; and 

(b) shall be disregarded for the purpDse of constituting a quorum 
of the BDard for any such deliberation or decision. 

REPORTS. 
(1) The· Board 'shall furnish to the Minister -

(a) on 31 March in each year, a report on the progress and the 
performance of the Corporation in relation to its functions 

( b) 
for the preceding year; and 
such other reports in relatiDn tD the functions of the 
Corporation as are requested by the Minister. 

(2) As SODn as practicable after he has received the repDrt referred to 
in SubsectiDn (I)(a), the Minister shall fDrward the repDrt tD the Speaker for 
presentatiDn tDthe ·,Parliament. 

Division 3. - Staff .. 

16. ESTARLISBMENTOF SECRETARIAT. '. 
(1) There is established a, Secretariat of the Corpor<ltion. 

(2) The Secretariat shall cDnsis1:'of, - . 
(a) the General Secretary; and 
(b) the 'Officers, 

dppointed in accDrdance with this DivisiDn, 

(3) The'Secretariat shall assist the BDard efficiently tD manage and 
direct the af·fairs of ,the.:Corporation, and, in relation to the management of· 
the Corporation and the directiolI of its affairs, shall act in .accordance with' 
any policies determined by the Board. 

17. APPOINTMENT, ETC., OF GENERAL SECRETARY. 
(1) There shall be a General Secretary of the Corporation who shall, 

subject to the SaIaries and Conditions Honitoring COIJ'll/1ittee Act 1988, 
be appointed by the Board.on such terms and conditions as the Board determines, 

(2). The .. GeneraISe.cretary is -
"ta)·. the chief Qificer of the Corporati{)n;. and 
(b) the head,of the Secretariat, 

18. APPOINTMENT OF STAFF. 
(1) The Board may appoint to be officers of the Corporation -

(a)· a person to be the Project Manager for a Project Area; and 
(b) such other persons as it considers necessary for the purpose of 

giving effect to this Act, 

(2) Subject to the SaIaries and Conditions HonitoringAct 1988, the 
officers appointed under Subsection (1) shall be appointed on such terms and 
conditions as the Board determines. 

6 
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PART III. - LOCAL PLANNING COHl'JITT££S. 
,,;:,: <, .. ,. 

19 • ESTABLISHMENT Or LOCAL PLANNING COHl'JITTEES. 
(1) There is established a Local Planning Committee for, each Proje'ct Area. 

(2) A C?mmittee established under Subsection (1) shall consist of ~ 
('a) the Chairman of the recognised Grower Assoc::iationwithin the 

, Project Area or hIs ,nominee, ex officio; and "",, ' 
(b) the person appoinfedby the Corporation to bethePfciject ' . 

Manager of the Project Area or his nominee, ex officio; and 
,(c) the person appointed under Section 50 of the orgiiiJid"l.ilflf on 

Provincial',;t;did~rnment for the Province in' which 'the, Project 
Are'a is 's'{t'uiit'ect dihis nominee, ex oifi ci 0; 'and 

(d1 the Chief Executive of the processing company of the Project' 
Area or his nominee, ex officio; and 

(el the 'OirectO't of ' the (Hi Palm Research Association or his 
nominee, ex officio:' 

(3) In addition 'fo the members appointed under Subsection (2). the Board 
may, from fi-me to time as it cons'iders necessary', appoint no more than two other 
persons involved in or associated with th~ oil palm industry in the Province 
in ,which the Project A,rea. hi "s ittia ted , to be members of the CommitE'ee. 

, 0 "'. -~ -; e, <," '> ,- --, :;. "', .;' ._, "::": _. .' . " . I, _, ': 

(4) In re'si>ect of kri appoirttmentunder Siibsection(2)(~), the Board 
shall'satisfy itself 'that the' Grower Assodationconcerned, has been declared 
a recognised Grower Associati,on for the Project Area' under Section 2(3) (a). 
.' • _ " c" - ,'" "', "."'; ," _ ,_': 

(5) The members rererred to in SUbseCtIon (2)( a) to (e)" inel usive 
sh~311 hold"office until they cease to hold offIce in their respective 
organizations from which they were appointed. ,'" 

, 'j" member refe'rred to in Subsection (3 r -
'( a) , 'shall 'be appointed for apedodof two years; ,and" 
(b) is eligible for rei-appointment. ' 

.-.:: 

"'." 

(7) For eadimeli!ber referred to in Subsecti'on (3). an alternate member 
may be appointed irCthe same way and subject to the'same conditibns as the '" 
member for whom he {sihe' alternate. " 

(8) 'AnaltEitnate member appointed under Subsection (T)'-
Ca) - iIi the event of the absence or in'abiii ty of the member for 

whom he is the alternate to act in relation to a matter or to 
, exercise and perform his p6\;,ers;functf'ons, duti\!s and .,. 

"responsibilities under this Act, has and may exerCise arid' , 
'C' ,. p'erform all the powers, 'functions, dutiesandresponsi'bih'ties' 

of the member, and this Act applies accordingly; and ., 
(1;» except as provided in Paragraph (a), may, 'unless ,the Committee' 

''', otherwise directs, atferid' all meetings of;the 'Committee, but 
>,;, 

shall not take part in debate, vote on any matter or be counted 
towards a quorum; and ' ' 

(c) is entitled to receive independentiy aliriotices, papers, 
minutes of meetings and other relevant information to which 
members are entitled, 

(9) A member of a Committee is subject to the same terms and conditions 
as a member of the Board, 
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20. CHAIRMAN AND DEPUTY CHAIRMAN: 
(1) The Board shall, 0)1, the,recommendat'ion of the CoInii!i tt'ee" appoint one 

of the members of the Committee to be the Chai rmanoi the Coltlmi ttee ,and one 
oth,er memb;,r to be the Deputy Chairman of the Comm1 ttee for such per,iod as the 
Bb~fd determines. ' , 

,(2) The Chairman and Deputy Chairman shall hold office as Chairman and 
Deputy Chairman until the expiration of their respective appointments or until 
the cease,to be members; 'whichever first occurs. 

21. VA~TION OF OFFICE. 
,(i) A member of the Committee, other than an, ex officio member, may 
resign his Office by writing signed'by him and delivered to the Chairman of 
the Board. ' 

(2) If a member of the Committee other than an ex officio member -
(a) becomes permanently incapable of performing his duties; or 
(b) resigns his office under Subsection (1); or 
(c) is absent, except with the written consent of the Chairman of 

the' Committee, from thre,e consecutive meetings of the 
Committee; or 

(d) fails to comply with Section 23; or 
(e) becomes bankrupt, or applies to take the benefit of any law for 

the relief of bankrupt or insolvent debtors, compounds with his 
creditors or makes an' aSSignment of his remuneration for their 
benefit; or 

(f) is convicted of an offence punishable under a law by a term of 
imprisonment for one year or longer, or by death, and as a 
result of the conviction, is sentenced to imprisonment or death, 

the Board shall terminate his appointment. 

(3) The Board, may, at any time, by written notice, advise a member 
other than an ex officio member of the Committee that it intends to terminate 
his appointment on the grounds of inefficiency, incapacity or misbehaviour. 

(4) Vithin 14 days of the receipt of a not ice under'subsection (3) ,'th~ 
member of the Committee may reply in writing to the Board; who shall consider 
the reply, and, where appropriate, terminate the appointment. 

(5 ) 
not reply 

\/'here the member of the Committee refenedto in Subsection (3) does 
in accordance with Subsection (4), hi,s appointment is terminated. 

22. VACANCY NOT TO AFFECT POVERS OR FUNCTIONS, 
The exercise or perform'llhce or: a power or ,function of the Commi ttee is 

not invalidated 'by rea'son of a v';"cancy in the ,membership of the Committee. 

23. DISCLOSURE OF INTEREST. , 
(l) A member of the Committee who has a di rect or indirect interest in a 

matter being considered or about to be considered by the Committ"ee shall, as 
soon as the relevant facts have come t.o his knowledge, declare Iii's interest 
at a meeting of the Committee. 

(2) A declaration under Subsection (1) shall be recorded in the minutes 
of the Committee and the member -

(a) shall not take part, after the declaration, in any 
deliberation or decision of the Committee in relation to the 
matter; and 

(b) shall be disregarded for the purpose of consti tuting a quorum 
of the Committee in that deliberation or decision. 

8 



Of1 Palm Industry Corporatfon 

24. MEETINGS OF THE COMMITTEE. 
(1) The Committee shall meet as often as the busine5s of the Committee 

requires, and at such times. and place's'dfFit determines, or as the Chairman' of 
the COllllilittee, or in his absence .. the Deputy Chairman of the Committee, directs, 
but in any event shall meet not less frequently than once in every qilarter. 

(2 ) At a 
( a) 

( b) 

( c) 

(d) 

meeting 
where -

( i ) 

of the Committee -

there is no appointment under section 19(3} - three 
members shall form a quorum; . and' 

(ii) . there is one appointment under Sect'ion 19(3) - four 
members shall form a quorum; and 

(iii) there are two appointments under Section 19(3) - five 
members shall form a quorum; and 

the Chairman of the Committee, orin his absence .the Deputy 
Chairman of the Committee, shall preside and if ·both the 
Chairman and the Deputy Chairman of the Committee are absent, 
the·members present shall appoint a Cha-irman for that meeting 
from among their own number; and 
matters arising shall be decided by a majority of the votes of 
the members present and voting; and 
the pets on presiding has a deliberative, and in the event of an 
equali ty of votes on any matter, also a castin.g vote. 

(3) The Committee shall cause minutes of its meetings to be recorded and 
kept. . .,h .' 

(4) Subject to this Act, the procedures of.theCommiUee are as 
determined by the Committee and subject to approval by the Board. 

25. FUNCTIONS OF A COMMITTEE. 
The functionsof.a· Committee are -

(a) to prepare annual budgets and plans for work to be done by 
the Corporation in the Project Area for presentation to the 
Board; and 

(b) to monitor and review progress of the implementation of annual 
budgets and plans in the Project Area; and 

.( c) to promote and implement policies of the Board relating to any 
aspect of the oil palm industry in the Project Area; and 

(d) to report and make such recommendations as it deems fit in 
respect of small-holders of the oil palm industry within the 
Project Area; and 

(~) generally to do such supplementary, incidental or consequential 
acts and things as are necessary or convenient for carrying 
out or giving effect to its functions. 

26. POWERS OF A COMMITTEE. 
A Committee has, in addition to the powers conferred on it by this Act, 

power to do, within the Project Area, all things necessary or convenient to' be 
done for or in connection wi th the performance of its functions .. 

27. REPORT. 
A Cow~ittee shall, at such other times as the Board requires, furnish to 

the Board a report on the progress and performance of its functions. 
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PART IV. - FINANCES ETC., 

28. APPLICATION OF PUBLIC FINANCES (MMlAGEKENT) ACT 1986. 
The ,provisIonS of Part VIII of Public Finances {Hanagementl Act 

1986 shall apply to and in relation to the Corporation subject to the 
exceptions and modifications set out in the Schedule. 

29. FUNDS OF THE CORPORATION. 
The funds of the Corporation shall consist of -

(a) funds appropriated by the State from the Consolidated Revenue 
Fund for purposes of the Corporation for the first five years 
of its operation; and 

': (:b) funds raised by a levy imposed by the Corporation under 
Section 31: and ' 

(t}, profi ts 'from any commercial enterprise undertaken by the 
, CorpoFatJ:on: and' 

Cd) 'such funds'as are received by the Corporation,whether by gift, 
. ", loan or otherwise in the exercise or performanc'e' 'cif 'i ts powers 

and functions under this Act. 

30. TAXATION. 
The income~ property and operaticinsof tile corporation:are subject to 

taxation under the laws of Papua New Guinea other than income tax under the 
Income Tax Act 1959. 

31. IMPOSITION AND COLLECTION OF LEVY. 
(1) The Minister may, on the recommendation of the Board -

(2) 

( a) impose a 1 evy on oil palm fresh frui t bunch produced by' 
small-holders in a· Project Area; and 

(b) impose a service charge for the collection of the levy. 

The Minister shall, by notice in 
(a) publish a schedule of rates 

Subsection (I): and 
(b) specify the date from which 

the National Gazette ~ 
of a levy imposed under 

the levy is payable. 

(3) The Minister may specify different rates of levy imposedilnder 
Subsection (1) in respect of different purchase prices for oil palm fresh 
fruit bunch, and may specify different rates of service charge for the 
co 11 ect i on of such levy. 

(4) A person who purchases oil palm fresh fruit bunch from a'small­
holder shall deduct from the price payable the amount of the levy lmp'osed 
under Subsection (1) at the rate applying on the day on whicn'the oil palm 
fresh fruit bunch was purchased and the service charge for the collection of 
the levy. 

(5) A person who deducts an amount 'of levy under Subsection (4) "shall, 
at such intervals 'as·'the Corporation directs, remit to the Corporation the 
amount of levy collected, 

(6) A person who -
(a) fails to deduct the levy under Subsection (4): 
(b) fails to remit to the Corporation the amount of 

as required under Subsection (5), 
is guilty of an offence. 

Penalty: A fine not exceeding K500.00, 
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PART V. - MISCELLANEOUS. 

32. PURPOSES OF THE CORPORATION TO BE PUBLIC PURPOSE. 
The purposes'ofthe Corporation are a public purpose' w'fthinthe"meaning 

,o.f~ny 1 a.w. ' 

33~' ',(>ROOF OF ,CERTAIN MATTERS. 
" ,''to ,a'l),y prdceedirigsby, o'r against the, Corporation; proof is not' required, 
uriless ev'idence 'is 'given to 'the contrary. of ,-

(a) the constitution of the Corporation; or 
(b) a resolution of the Board; or 

J c) the, appointment of a member. officer, servant6r ,agent of the 
, COfIior'ation ; ',' or • ".'" " '" 

(it) the presence of a quorum at a meeting at which a'determination 
is made Of an act done by the Corporation, 

34. SERVICE OF PROCESS. 
Any notice, summons, writ or 

Corporation may be served by being 
thecase of a notice, ,by post. 

35. 'AUTHENTICATION OF DOCUMENTS: 

other process required to be served on the 
left at the office,af the Corporation or~ in 

Any document requiring autheritication by the Corporation is sufficiently 
authenticated with the seal.of the corporation if sfCJned by the General Secretary. 

36. APPOINTMENT OF ATTORNEYS, 
(1) The Corporation may, by instrument under its seal, appoint a person 

to act as its attorney outside the country for the purpose of doing anything 
that the corporation itsel!, might lawfully do. 

(2) A person appointed under Subsection (1) may, on behalf of and in the 
name of the corporation,' do' any act, 'exercise any power' and peiform any 
function that he is authorized by the instrtiment to do; exercise or perform. 

37. COMPENSATION. 
, ,(,I.)" Where 1055 or damage i55uffeted by any person by reason',of the: 

exerciSe, by 6n or behalf cif the Corporation, bf a power conferred' by .ot' 'Under 
this Act.- compensation for the loss' 'or damage is payable' to that person; by, the 
Corporation. 

" (2) Subject to Subsection (3), the amount of compenliation payable under 
Subsection (1) is as determined by the Board. 

(3) A person aggrieved by a determination of the Board under 
Subsection (2) may appeal to the Nationa 1 Court. ' 

38., R,ECOVERY OF MOtlEY DUE. 
, Any money due to the Corporation under this ACt may be recovered by the 

Corporation as a debt, 

39. PROTECTION FROM PERSONAL LIABILITY. 
A member of the Board or a member of a Commi ttee or an officer or, 

employee or agent of the Corporation is not personally liable for any actor 
default of himself or the Corporation done or omitted to be done in good faith 
in the course of the operations of the Corporation or for the purposes of the 
C,orpor,ation. 

II 
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40. REGULATIONS. 
The Head of State, acting on advice, may make regulations, not 

inconsistent with this Act prescribing all matters that are required or 
permitted to be prescribed or that are necessary or convenient to be prescribed 
for carrying out or giving effect to this Act and in farticular prescribing 
fees to be 'paid in connection with any matter arising under this Act and the 
imposition of penalties and fines not exceeding K500.00 for offences agairist 
the regulations. 

41. DELEGATION. 
The Board may, by instrument in writing, delegate to any person all or 

any of its functions and 'powers under this Act, except this power of 
delegation. 

PART VI. - TRANSITIONAL. 

42. TRANSFER OF ASSETS. 
All assets (other than land held by the State) which, immediately before 

the coming into operation of this Act, were held or occupied by the Division of 
the Department of Agriculture and Livestock responsible for the provision of 
extension services to the oil palm industry, and all liabilities and 
obligations of that Division immediately before the coming into operation of 
this Act are, on that coming into operation, transferred to and become assets 
and liabilities and obligations of the Corporation. 

43. STAFF. 
(I) A person who, immediately before the coming into operation of this 

Act. held an. office in the Department of Agriculture and Livestock in -
(a), the West Nakanai Oil Palm Project; or 
(b) the Ei!st/Centrill Nakanai Oi 1 Palm Project; or 
(c) Popondetta Oil Palm Project ; or 
(d) Milne Bay Oil Palm Project; or 
(.fi') New Ireland Oil Palm Project, 

shall,.on that, comingiht6 operation, be deemed .tobe .seconded from the 
National Public Service to the staff of the Corporation until such time as 
officers of the COipoldlion are appointed in accorda,nce with this Act.· 

(2) A. person deemed to be seconded to the Corporation under 
Subsection (1) until such time as Officers of the Corp.oration are appointed in 
accordance with this Act, shall hold 'office. on such term;; and conditions as are 
determined in accordance with this Act or, in the absence of such determination,' 
on such terms and conditions as apply to an officer of equivalent level in the 
National Public Service. 

(3) A person to whom Subsection (1) applies who -
(a)' is not offered an appointment as an officer of the Corporation 

in accordance with this Act; or 
(b) opts not to take up such an appointment, 

shall resume his ,employment as an officer in the National Public Service. in 
such office as the Departmental Head of the Department responsible for 
agriculture and livestock matters directs.". 

(4) A person to whom Subjection (1) applies. who is subsequently offered 
and takes up an appointment as an officer of the Corporation under this Act 
shall be entitled to receive from the State as at the date of his taking up 
such appointment payment in lieu of accrued entitlement to furlough leave as at 
that date. 
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SCHEDULE. 

EXCEPTIONS AND MODIFICATIONS TO THE PUBLIC SERVICE (MANAGEMENT) ACT. 

Provision 

Section 50 
Section 54 
Section 55 
Section 58 

Modifications, etc. 

Does not apply 
Does not apply 
Does not apply 
The Corporation may prescribe its own 
tender procedures for all works, supplies 
and services taken by the Corporation. 

I hereby certify that the above is a fair print of the Oil Palm Industry 
Corporation Act 1992 which has been made by the National Parliament. 

Clerk of the National Parliament. 

I hereby certify that the 011 Palm Industry Corporation Act 1992 was made 
by the National Parliament on 3 March 1992 by an absolute majority in 
accordance with the Constitution. 

Speaker of the National Parliament. 
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