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REPUBLIC OF NAURU 

I>;).(No. o of 1977) 

AN ACT 

To authorise the Minister for Finance to sign on behalf of 

the Republic a letter of guarantee relating to the Nauru Local 

Government Council. 

(Certified :20th July, 1977 ) 

Enacted by theParliament of Nauru as follows ­

SHORT TITLE 

1. This Act may be cited as the Nauru Local Government 

Council Guarantee Act 1976. 

INTERPRETATION 

2. In this Act unless the context otherwise requires ­

"the agreement" means an agreement made between the Nauru 

Local Government Council and the corporation for the 

corporation to construct one 25,900 D.W.L.T. Diesel 

Driven Bulk Carrier to be called the M.V. Rosie D; 

"the 	corporation" means Namura Shipbuilding Co. Ltd. a 

corporation organised and existing under the laws of 

Japan and having its registered office at 1-55 Kitakagaya 

Suminoe-Ku, Osaka, Japan. 

LETTER OF GUARANTEE AUTI10RI SED 

3. (1) The Minister for Finance is hereby authorised 

to sign on behalf of the Republic and to issue to the Nauru 
Local Government Council an irrevocable letter of guarantee 
addressed to the corporation as security for the due payment 

by the Nauru Local Government Council to the cQrporation of 

Japanese Yen 3,439.843.750, being the total amount outstanding 

under the ag"l'cement; and the Itepublic shall be bound thereby. 

(2) The letter of undertaking shall be in the form 

set out in the Schedule. 
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SCHEDULE 

FORM OF LETTER OF GUARANTEE 

REPUBLIC OF NAURU 

Namura Shipbuilding Co. Ltd., 

1-55 Kitakagaya 4-chome, 


Suminoe-Ku, 

OSAKA, JAPAN. 


In consideration of your entering into a Shipbuilding 
Contract dated 21st May, 1976 by and between the Nauru Local 

Government Council, Republic of Nauru (hereinafter referred to 

as "the Council") and Namura Shipbuilding Co. Ltd., Osaka, Japan 

(hereinafter referred to as "the Builder") for consideration on 

sale and purchase of one (1) 25,900 D.W.L.T. Bulk Carrier, Builder~ 

Hull No.826 by which seventy per cent (70%) of the contract amount 

being the sum equal to the Australian Dollars or United States 
Dollars or Free Japanese Yen equivalent of Two Thousand Five Hun­
dred and Ninety Million Japanese Yen (Japanese Yen 2,590,000,000) 

(hereinafter referred to as "the principal sum") shall be paid by 

fourteen (14) semi-annual instalments, each together with interest 

on the unpaid outstanding balance of the principal sum at the rate 
of eight point seven five per cent (8.75%) per annum plus the 
amount of any withhOlding tax payable on any such interest payment 
which is eligible for remittance to Japan as fol1ows:­

No. of 
Instalment 

Principal Interest Total 
(Guarantee Australian Dollars or United 
States Dollars or Free Japanese Yen 
equivalent to Japanese Yen) 

Due Date 
(Months aft 
the date c 
delivery c 
the vesseJ 

1 1185 ,000.000 113,312,500 298,312,500 6 

290,218,750 12105,218,750185,000,0002 
282,125,000 1897,125,000185,000,0003 
274,031,250 2489,031,250185,000,0004 
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5 185,000,000 80.937,500 I 205,937,500 I 30 

6 36iSS,OOO,OOO 72,843,750 257,1:343,750II 
7 185,000,000 

8 185,000,000 

9 185,000,000 

10 185,000,000 

11 185,000,000 

12 185,000,000 

13 l8S,OOO~OOO 

14 185,000,000 

TOTAL :2,590,000,000 

I 4264,750,000 249,/50,000 

56,656,250 48241,656,250 

48,562,500 S4233,562,500 

6040,468,750 225,468,750 

6632,375,000 217,375,000 

7224,281,250 209,281,250 

78201,187,50016,187,500 

848,093,750 193,093,750 

849,843,750 3,439,843,750 

The Republi,c of Nauru (hereinafter referred to as "the 

Republic") hereby irrevocably and absolutely as a prime obligor 

and not as a surety merely guarantees the due and punctual pay 

ment of eacI1 and all the above instalments and undertakes that 

should the Counci:::' fail to pay 'the above instalments as and when 

due, the Republic shall pay you or your assignee bank the sum 

then due and payable subject to the following condi~ions:-

1. 	 Immediately on receipt by the Republjc of a notice 

by cable 0, telex from 'Che EuiIdeI' thai' 'the Counci]: 

has defaulted in The payment of an instalment, such 

notice to be SAot by 'Che Builder not later than thirty 

(30) days aftf.'.T l:he due date of l:he instalment: :in res- , 

pect of which the notIce is senr. the Republic ~i11 

imliJedj ately pay in AUSi:T~ll:i £111. Hollars <jr in Uni.ted St:itos 

Dol1a1':;:', or in Free J'apanesc Yen the sum (lue and unpa,id 

i'nto an account to be nomina,ted hy the ISEilrlc;Y. 

2. 	 Payment will be made without reference to the Council 

<lnd nntl<!l. ths t £INl ing any riot ice 'd,:i ven hy the Counci 1. to 

the Repuhli.c nell: to mrd:€· r};(· pay'm0n!:. 

"\ . Ym,l may a.s S ';. gn yOld" 1'1 g h 1.. tlnd; ]";l OT(~S T. tll1der ,th i ~, 

gli~ITilntee 'to ()()t' ,:)f y,n,iT bankel's wlri.ch w:lll ,fjnanc(.~ 

tht7 CCPST:.!"lJctil. r ·, of rh~ s.aicl 'V.;"~~,~seJ nnd it "!.!:> hel'eb)-' 

::'It'reed rL;,1" 1'tl)('>n ;:.'.-1ci. :JS~'~i:~'nhtt:nl being lHac1i:~ <.11J.d 110tice 
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thereof; b~in&received by the Republic, this 

guarantee a,nd all terms the:t:eof shall inure: to the 

bene;fit of the ass1gneebank as if it was originally 

named herein in your stead. 

4.. The~ lia,b,ilityof the Republic under this guaran­

tee sfi~ll not at anY' time exceed In the aggregate 

the Australian ',D9lIa,rs or :Un'i te'd States Dollars or 

Free Japanese y'en ~equ:ivalen,t tq the s.um of the then 

un~aid principal instaiments. together with int€:rest 

ther,e'on.. 

5. 	 This guarant,ee ,shali remaJ,If validunt il .all the 

prinCipal sum ~together wi'th the interes t has been paid 

to the Builder. 

:MINISTER FOR FINANCE 
FOR AND ON BEHALF 'OF THEREPUBLIG OF 

" .' "NAuRU 
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